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CHAPTER, XXIII 


Above: Goodyear’s discov- 
ery of the process of vul- 
fanization. Below: Today 
in steam-jacketed molds, 
under heat and pressure, 
tires take their final form. 
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with balls that bounded high into the air. Intrigued by 

the strange substance from which these were made, his 
soldiers spread some of the liquid on their capes. The result was 
waterproofing, and the first practical use for rubber. 


Coven discovered the Aztecs of Central America playing 


The Portuguese in Brazil shipped crude rubber to New England 
where it was made into overshoes. But rubber decomposed in 
hot weather. Rubber seemed doomed. Nevertheless, a poverty- 
stricken Connecticut Yankee named Charles Goodyear began 
experimenting. For years he refused to accept defeat. Then 
accidentally he dropped a piece of rubber on a stove. Goodyear 
was surprised to find the surface charred but underneath a 
portion perfectly cured. With his vulcanization the vast modern 
rubber industry was born. 


With automobiles the whole world began to ride on rubber tires. 
Tires that cost $35 and gave 2,000 miles of service were improved. 
Now for $10 you can buy a tire that will run 25,000 miles. Every 
year great American rubber companies produce more than 
30,000 different rubber articles worth about $900,000,000. A 
jungle pastime has become a necessity enriching modern living 
throughout the world. 


The McCormick Steamship Company annually transports tons 
of rubber products between the Atlantic-4nd the Pacific, Pacific 
Coastwise, and between the U. S. and the East Coast of South 
America. We are specially equipped to handle your products 
too, bulk or packaged, with care and dispatch. 


STEAMSHIP 
COMPANY 





461 Market St., San Francisco DOuglas 2561 


Eastern Offices: Philadelphia, New Y ork, Baltimore, Pittsburgh, 
Norfolk, Chicago, Detroit, and Buffalo 


CHICAGO, ILL., SEPTEMBER 16,.1939 
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FRUEHAUF 


THE NEW Fruehauf Flyer makes news because it 
answers the demand for lower city pick-up and delivery 





| costs; offers the same advantages where feeder lines tT 
FOR CITY PICK-UP operate from central terminals to smaller communities. Sus 
Designed especially for light, short-wheelbase trac- 7" 
AND DELIVERY tors, this new unit provides small truck speed and Noi 
maneuverability—lower-than-truck operating expense. a 
Its ‘‘airplane” construction results in an unusually 
low weight for easy pulling, while maximum usable _ 
body space, plus high net payload capacity (120007), AIR 7 
ANOTHER NEW TRAILER make it ideal for both bulky and moderately heavy 
merchandise. THE 
THE “oT WITH DUAL And despite the fact that the Flyer has the lowest 
DIFFER ENTIAL WHEE LS price tag ever attached to a Van-Type Fruehauf, no WATE 
sacrifice of quality has been made. Its body construc- 
NEARLY a quarter-ton saving in weight tion is typically Fruehauf and the chassis includes such QUES 
(24’ length)—yet strength has been in- famous Fruehauf features as interlocked main and uni 


creased—due to its frame-integral, tubular 
strut construction. 

Dual Differential Wheels—the Wheels 
which cut fuel costs 10 to 20%, increasetire 
life 50 to 100%—as standard equipment. 

Easy, cconomical servicing since built- 


helper springs, rubber-mounted radius rods, I-beam 
axle and heavy-duty Trailer brakes. Dock 

See this new Trailer today. It’s on display at your 
nearest Fruehauf Branch. 
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World’s Oldest and Largest Manufacturers of Truck-Trailers 


i DIGE 
up sections are stocked for replacement FRUEHAUF TRAILER COMPANY - DETROIT 
a Service In Principal Citi 

The Type “FF” is a custom Trailer at the Sales and Service In Principa oe MOT‘ 
cost of a standard—a Trailer built on a pro- 
duction basis for lowest possible selling 
price. Your nearest Fruehauf represent- as 
ative has all the facts. Why not call him, e Rr U a ot AU ~ eit T RAI L E eae) 
? 
today? ng os 
— 
IF IT’S A TRANSPORTATION PROBLEM—CONSULT A MOTOR CARRIER —= 
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You ean store goods, manufacture, locate 
your office with your warehouse 


in NORTH PIER TERMINAL 
CHICAGO 


ania rah i ie 





N. P. T. Loeation is Central and Convenient 


The above photo shows the long line of North Pier Terminal from 
Lake Michigan; shows the speedy outer drive that offers quick 
transportation to the north side, to the south side, to westbound boule- 
vards; shows the railroad cars that load and unload at its doors; 
shows the street car line which connects directly to the buildings of 
Chicago’s loop shown in the near background only ten minutes’ dis- 
tance away; shows Ogden slip and the Chicago river on the left where 
ocean and lake freighters dock. Location, transportation or service 
.... men say that N. P. T. has'everything! We, in turn, say: 


YOU will have EVERYTHING 


if you locate your business in N. P. T. We pledge the finest service 
we know how to give. We will do all we can to help you to save 
money, to make more money. We will furnish you with stevedores, 
loaders, unloaders, checkers, helpers, whenever you need them, and 
you pay only when you use them. There are more than thirty eleva- 


tors in constant operation during all working hours. 
Transportation facilities: the finest available 


You’d have the famed Chicago tunnel system under your building. 
You'd have the consolidated truck pick-up service at your front doors. 
Either or both will carry your LCL shipments to or from all freight 
depots . . . . FREE of charge. 
rail or highway to every city in the land, to the eastern or western 
seaboards, to the gulf, to foreign countries. 


You’d ship or receive by water, by 


Advantages are obvious... 
Maybe you’d LIKE to find out, MORE! 


Telephone, or wire, or write us a letter, or send the attached coupon. 
Ask us to show you how you can save money ... . earn more money 
as a N. P. T. tenant. 


North Pier Terminal Co. 
589 E. Illinois Street 
Superior 5606 


Let us know if you are not receiving our monthly 
house magazine . . . we will send it to you. 


W. W. Huggett 
President. 
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Are the salesmen 
‘calling the shots’’ 


for the traffic department? 


Temptation is pretty strong for salesmen these days. With an 


order almost in their pockets you can't blame them for promising 


deliveries that make the traffic department sweat. 
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FOR 
FAST 
SERVICE 


PEORIA-GATEWAY 


PEORIA & PEKIN 
UNION 
RY 






Human nature being what it is and orders being hard to get, 
you will have to use every means you can to get goods to market ina hurry. In 
doing that, just bear in mind that routing cross country shipments 


Via P. & P. U. Ry. 


and Peoria, Illinois 


is one way to reduce the number of interchanges and to speed up one that must be 
made in cross country movement of freight. 


Fourteen trunk line railroads connect through the P. & P. U. at Peoria. 


On the other 


hand, P. & P. U. Ry. has this interchange so organized that cars move from trunk line 
to trunk line in record-making time—time saved that goes to the shipper’s credit when 
the merchandise is delivered. 


Take advantage of every opportunity that is offered—one of the best is P. & P. U.Ry. 


routing. 


Peoria & Pekin Union Ry. 

Alton R. R. 

Atchison, Topeka and Santa Fe Ry. 
Chicago & North Western Ry. 


For information write 


E. F. STOCK, Traffic Manager 
Union Station, Peoria, II. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Chicago & Illincis Midland Ry. 
Chicago, Burlington & Quincy 2 R. 
Chicago, Rock Island 


Cleve., Cin., 


Chi. & St. Lo 
(Peoria & Eastern) 


Switching Service Between 


Illinois Central R. R. 
Illinois Terminal R. R. Co. 
& Pacific Ry. Inland Waterways Corp. 


uis Ry. 


Minneapolis & St. Louis R. R. 


New York, Chicago & St. Louis R. R. 
Pennsylvania R. R. 

Peoria Terminal R. R. 

Toledo, Peoria & Western R. R. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a pone traffic 
man, for every business concern Join any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
ervice that will justify employing them. 
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SHIPPERS SHOULD HELP 


HIPPERS, as such, whatever may be their feeling 
toward the railroads and whatever their opinions 
as to the ability of the rail carriers to cope with in- 
creased traffic due to war conditions, whether or not 
this country becomes involved in the European war, 
have a selfish interest in maintaining rail efficiency. 
That interest is not only that their goods may move 
satisfactorily while the roads are permitted to continue 
In private operation, but that they may help prevent 
4 condition that might induce the government, how- 
‘ver unwisely, to take them over. 
That may seem to some fanciful, but it is not. 
Anyone who knows what is going on and who is 


acquainted with the ideas that motivate the adminis- 
tration in Washington, knows that President Roose- 
velt, whatever he may think of the advisability of 
this country taking sides or remaining neutral in the 
war, is always inordinately anxious to control business 
and that the present situation is being and will con- 
tinue to be used by him as an excuse or reason for 
further control. So far as the railroads are concerned, 
then, it becomes necessary to create or maintain a 
condition in which they may say truthfully and show 
conclusively that they are able to operate efficiently. 
If shippers wish to avoid the conditions that prevailed 
in traffic when the government operated the railroads 
at the time of the World War something over twenty 
years ago, they can do themselves, from the selfish 
point of view, and business ‘generally the country over, 
no greater service than to cooperate to the utmost 
with the railroads—now, before it is too late. 

Already inquiries from shippers as to the prospects 
for car supply and as to cooperative measures that may 
be taken by shippers and receivers of freight to assist 
the railroads in handling any material increase in traffic 
growing out of the war have been received by W. C. 
Kendall, chairman of the car service division of the 
Association of American Railroads. He has called at- 
tention to the statement of President Pelley, of the 
association, to the effect that the railroads could 
handle 45 per cent more than the present volume of 
business by repairing freight cars and locomotives. He 
said it must be clearly apparent to all who were familiar 
with rail transportation, particularly to members of the 
Regional Shippers’ Advisory Boards, that shippers and 
receivers could do much to assist the railroads in 
obtaining the utmost efficiency in the use of equipment, 
particularly freight cars. The principal directions in 
which that effective assistance might be extended, he 
said, had several times been listed in advisory board 
proceedings and communications from the car service 
division. He, however, repeated them as follows: 


Place written car orders sufficiently in advance of loading 
needs to permit movement to and spotting at loading operations 
with normal carrier service and schedules. 

Include in these advance car orders information as to type 
of cars desired, destination and routing of intended shipments 
and spotting information to enable selection by serving road 
of proper ownership cars. 

Afford advance information as to switching necessary to 
remove unneeded empties and loads ready for movement. 

Speed up loading and unloading freight cars. 
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Remove all refuse and dunnage from cars unloaded, leav- 
ing car in condition for prompt reuse. 

Load cars heavier when practicable. 

Coordinated effort along these lines will be of benefit alike 
to shippers, receivers and the railroads. 

Other methods, general and specific, may, from 
time to time, suggest themselves to industrial traffic 
men. Whatever they are, they should be applied. It 
is not a case of the shippers helping the railroads, even 
in time of stress, but of helping themselves. It is up 
to all of us interested in the business of transportation 
to do our utmost to prevent a situation that will ap- 
peal to the President, to Congress, and possibly to 
the public, as one that demands that the government 
take over and operate our railroads because of the 
war “emergency.” 


RAILROAD “PUBLIC RELATIONS” 


T 3 OVERNMENT ownership may come much 

sooner than anybody now anticipates unless 
prompt and realistic steps are taken to avert it,” says 
Railway Age (September 9). “And the first of those 
steps should be to arouse all persons who would be 
victimized by such a development to a realization of 
conditions. But this is not going to be done by the 
railroad industry continuing a publicity policy of Polly- 
anna. It is going to be done, if at all, by the industry 
adopting a policy of telling the bald truth about the 
conditions with which it is confronted, demanding the 
improvement of these conditions, and proving to the 
most concerned classes of the people that it is to their 
selfish interest to help railroad management get these 
conditions improved.” 

We quote these words partly because it is in- 
teresting to see a man employed by the railroads in the 
conduct of their “public relations” publicly taking 
issue with his employers—though, to be sure, he does 
so through the medium of another of his employers, 
a publishing company—but chiefly because we agree 
with what he says and are desirous of giving it 
increased circulation with what additional force our 
endorsement may have. 


The railroads have, by their Pollyanna and 
appeasement attitude, fallen down woefully in the task 
of dealing with and acquainting the public with actual 
conditions, which, of course, is essential in getting those 
conditions improved. 


An illustration is to be found in the Saturday 
Evening Post article to which we referred in this col- 
umn last week. Every railroad man who mentioned 
it to us did so joyously, the joy being caused by the 
fact that a Mr. Garrett had shown up, in a magazine 
of large general circulation, the nefarious deeds of the 
railroad adjustment boards. Not one of them got the 
point that there was to be found in the situation a 
criticism of the railroads for not having themselves 
long ago told the public the facts. 

The railroads, as Mr. Garrett pointed out, have 
refrained from contesting these unfair decisions out 
of fear that the men would strike. What they should 
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have done, of course, was to refuse to yield, let the 
men strike if they wished to, and depend for suppor 
on public opinion, based on such facts as Mr. Garrett 
now tells so interestingly, but delivered to the public 
by the railroads themselves, through their public rela- 
tions men, competent to write as well as Mr. Garrett 
writes and knowing also how and where to place their 
writings so that they would be used. But no; such a 
policy would offend the employes! 


GOVERNMENT RAILWAY OPERATION 


“The adoption of government operation of railways,” Says 
the Railway Age (September 16) “proved one of the worst 
mistakes _made by the Wilson administration. It caused no 
increase in the traffic handled, or improvement in the way it 
was handled, that could not have been better accomplished 
under continued private operation; and it caused much larger 
increases in operating expenses and larger deficits than prob. 
ably would have been incurred under private operation. 

“In the year 1917, during which this country was in the 
great war but the railways were still privately operated, our 
railways handled 37 per cent more freight traffic than three 
years before in the year ended June 30, 1914—just before the 
war began in Europe—with an increase in operating expenses 
over 1914 of only 28 per cent. In 1917 they handled 8 per cent 
more traffic than in 1916—their previous record year—with an 
increase in operating expenses of 472 million dollars, or 20 
per cent. But in 1918, the first year of government operation, 
while they increased the freight traffic that they handled only 2 
per cent, they increased their operating expenses 1,153 million 
dollars, or 41 per cent. And under continued government 
operation in 1919, after the war had stopped, they actually 
further increased their operating expenses 417 million dollars, 
although the traffic handled by them declined 10 per cent. 

“One more and final illustration: The amount of traffic 
the railways handled under government operation in 1919, the 
year after the war ended, was almost exactly the same as 
under private operation in 1916, the year before this country 
entered the war; but their operating expenses in 1919 were 
87 per cent, or over 2 billion dollars, more than in 1916. 

“With these facts regarding their wartime experience with 
government operation staring them in the face it is plainly in 
the interest of the American people to be on the alert to oppose 
any tendency toward even consideration of government opera- 
tion and to insist that everything necessary to prevent it shall 
be done and done promptly. 

“How, then, make certain the railways will be put and 
kept in condition to handle satisfactorily whatever traffic they 
may be offered ? First, increase their net earnings by as soon 
as possible changing government policies that unfairly dis- 
criminate against them and iu favor of other carriers. Second, 
adopt definite plans to make certain the continuance of private 
operation whether this country enters the war or not.” 


FACTS ABOUT THE RAILROADS 


“For every mile of railroad in the United States there is, 
on the average, one highway grade crossing,” says the Ass0o- 
ciation of American Railroads. 

“Class I railroads and the Pullman Company installed ait- 
conditioning devices on 374 passenger cars in the first six 
months of 1939. 

“Railroad taxes in 1938 averaged nearly $650 per minute. 

“Class I railroads in the first half of 1939 had a net deficit 
of $91,766,000 after fixed charges, compared with a deficit of 
$180,021,000 in the same period last year. 


“Approximately three thousand cross ties are used fot 
each mile of railroad track in this country. 

“The average distance traveled per freight train each 24 
hour day in the first six months of 1939 was 405 miles com 
pared with 247 miles in the first half of 1920. 

“Out of each dollar of operating revenues, the railroads 
in 1938 paid 46.5 cents for labor.” 


R. B. A. ANNUAL DINNER 


The annual dinner of the Railway Business Association 
will be held at the Hotel Stevens, Chicago, November 9. The 
total attendance is expected to be about 1,500, according to 4 
statement by the association. 
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Current Topics in 
Washington 





Gray beards in traffic who 
have been talking about tons and 
carloads knit their brows when 
they have to read about traffic 
being a million pounds or so in- 
stead of so many tons or carloads. 
Pounds sounds like retail operation. 

Take, for instance, the Commission’s report in I. and S. 
4589, cotton piece goods in the south, and its companion motor 
case (elsewhere in this issue). Tonnage is stated in millions of 
pounds, not in carloads. Two million tons, set forth in figures, 
is fairly easy to understand and convert into carloads, but two 
million pounds is a bit puzzling to those whose lessons were all 
stated in tons or carloads. That is to say, the old dog is not the 
only one who finds it hard to learn new tricks. 

The English have an easy way to state their statistics. They 
are inclined to write two million pounds instead of trotting out 
the Arabic symbols therefor. That, however, it is believed, is 
no help to the veteran who, in addition to puckering his brow, 
must further de-hair his head in an effort to convert, without 
use of pencil and paper, 2,000,000 pounds of cotton piece goods 
into the easily remembered equivalent carloads. 


Motor Rate Case Figures 
Suggest Retail Instead 
of Wholesale Business 





The war front is not the 
only place where conflicting re- 
ports are to be heard. The Na- 
tional Labor Relations Board 
chairman, J. Warren Madden, 
will certify to that. 

“Strikers must be protected against the employer, who is 
most always wrong,” according to Mr. Madden, is something 
he did not say, the report being “purely imaginary.” 

Yet the quoted language purports to be taken from a sten- 
ographic report of what the chairman said to an independently 
organized group of Remington-Rand employes. Senator Burke, 
of Nebraska, sent the report to the Senate labor committee. 
That there was talk between the chairman and the group is not 
denied. What Mr. Madden said is the question, with the pur- 
ported stenographic report showing one thing and the chairman 
saying something else, not at all provocative. 

There is no more likelihood of there ever being agreement 
on the subject than on reports from the war front. But, in the 
eyes of a good many, the course of the board has been such that 
they will believe the stenographer, if it can be shown that he 
or she thus far has been of good repute. As to the repute of the 
board, inquiry might be made of the American Federation of 
Labor. That body has been of the publicly reported opinion 
that the board, for all practical purposes, has been an adjunct 
of the C. I. O. and guilty of about all the unjudicial acts imag- 
inble. The reports against it have been so definite that it is 
to be formally investigated at the Capitol, and the American 
Federation of Labor is so well satisfied that the Wagner act 
and the doings of the board need changing that the investigation 
— as promising something greatly differing from 
whitewash. 


Labor Board Chairman Says 
a Romancer Has Been Tell- 
ing a Tale About Him 





When, at the beginning of the 
week, Hyde Park seemed slightly be- 
fuddled as to the time Congress would 
be called into extraordinary or special 
session, and Washington knew noth- 
ing at all, the leonine Borah, of Idaho, 
and cherub-faced Ludlow, of Indiana, knew exactly how long 
itshould last. Next January, they said. They knew even before 
the President issued his proclamation telling Congress to come 
here September 21. 

Accepting the President’s advice to adjourn politics, that 
Republican and Democrat showed a meeting of minds that the 
resident may not like. At least some may have a suspicion 
of that general nature. Being younger and, presumably more 
agile, the Hoosier had the thought first (see Traffic World, 
May 13, p. 1059). What Ludlow wanted was a continuous ses- 
‘ion of Congress to act as a brake on cabinet ministers “and 
others” who, he said, had been making ‘“war-promoting” 
Speeches, thereby genuinely alarming the country. His idea was 


Special Session—Two 
Souls With But 
a Single Thought 
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that the country was looking to Congress “to do its part in 
maintaining the international equilibrium and in keeping Amer- 
ica out of threatened foreign entanglements.” 

And four months later came hurrying to Washington the 
veteran Idaho Republican to back up the Indiana Democrat 
with a like suggestion. And for what reason? Borah gave the 
reason. 

“We hear and read rather strange things these days,” said 
he, “although we are supposed to be neutral and not yet openly 
participating in the war,” about censorship of the press, of the 
radio, of curtailing public discussion and cutting off debate, by 
adoption of cloture in the Senate. The senator might have 
added that there was even talk about “limiting” the subjects 
to be discussed in Congress, in the event of a special session, 
as if the Constitution of the United States empowered the Presi- 
dent to set limits on what the legislating branch might consider. 
Some state constitutions have such limits. 

A session of Congress can be limited in the range of its 
subjects for action if a majority is determined to put a gag 
in its own mouth and tie its own hands, as well as the mouth 
and hands of the minority. But no President, ex proprio vigore, 
as they used to say in post Spanish war days in talking about 
the ability of the Constitution to follow the flag, can do that. In 
other words, a majority can make a program for itself and the 
minority. And that is the only way an administration can 
appear to limit subjects for consideration. Speaking about a 
program, some may recall that near the end of the last session 
President Roosevelt seemed unable to control either house of 
Congress on anything near his heart. 

Senator Borah, it may be observed, said he thought dis- 
cussion was needed now more than ever. He said he would not 
talk for the purpose of delay. Senators seldom announce their 
intention to delay action. God forbid that any one should sus- 
pect their sincerity when they disavow any thought of filibuster- 
ing! But, when Senator Nye, author of the neutrality statute 
many Americans think never should have been signed by Presi- 
dent Roosevelt, and Senator Vandenberg, of Michigan, came 
hither to consult with Borah, it was taken as certain that the 
opposition to repeal, which blocked consideration of repeal in 
the last session, would disregard the President’s suggestion for 
an adjournment of politics. 

Those who think the neutrality bill should never have been 
signed by Franklin Roosevelt argue that it is not good faith 
to encourage men to invest their money in arms and ammuni- 
tion plants and then enact a statute forbidding the export of 
their goods when the market is good. But that phase of the 
subject is deemed passe now that repeal would be admittedly 
for the benefit of France and Great Britain. 

The point of these observations is that there appears small 
reason to think that a special session would be a thing of peace 
and unity in domestic politics, even if some think there is great 
danger of the war coming to these shores. The prospect of 
peace on the American poltical front on the supposed eve of the 
issue of a call of Congress in extraordinary session, in the eyes 
of many, was as black as if everybody, almost, had cast a black 
ball in the balloting. 





In the view of some men who 
went through the awful traffic days 
of 1917 before the government took 
over the railroads, as well as after, 
the breakdown was due, in large 
measure, to the childlike confi- 
dence of railroad executives in army officers. The executives, 
through the Railroad War Board, authorized the issuance, in 
blank, of priority orders, which were dispensed by army officers, 
from captains upward. 

Priority orders, it is the belief of those who went through 
the mess, caused the choking of the railroads. The red-white- 
and-blue priority orders were stuck on cars containing freight 
that should not have been regarded as requiring especially 
expedited movement. Memory says that at one time about 75 
or 80 per cent of cars in the Pittsburgh district were placarded 
for priority in movement. 

How in Tophet executives of railroads ever got into their 
heads the idea that a man who had been a newspaper telegraph 
operator, for instance, but had become a signal corps captain, 
became endowed with wisdom enough to say in what order 
freight should be handled, passes understanding. Yet such was 
the awe of a shoulder strap that one of the country’s greatest 
railroad executives, when he saw such a captain in the hearing 
room of the Commission, with great concern inquired as to his 
identity. Nor was he calmed down when told: “Oh, that’s the 
telegraph operator in the Herald’s Washington office.” That 
uniform had converted the “lightning jerker” into a close rela- 
tive of Jove. 


Awe of Shoulder Straps 
Ruined Railroad 
Operation in 1917 
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And he was the sort of man who tied the freight traffic of 
the country into a double-bow knot by the indiscriminate issu- 
ance of priority orders. The confusion continued for a long 
time after the government took over the railroads. But McAdoo, 
as Railroad Administrator, got some sense—after a time. That 
was illustrated when he allowed H. M. Adams, who died as 
president of the Western Pacific a few years ago, to set up a 
committee to regulate the flow of traffic through the Missis- 
sippi River gateways. 

Adams had his office in the War Department. Army officers 
could not understand why he had declined their “generous” 
offers to make him a captain or even a major in their organiza- 
tion. Such things, they seemed to think, simply could not be 
done by the lowly civilian. So one of them asked him one day. 
It’s a twice-told tale but it bears repetition. 

“There are two reasons—one patriotic and the other per- 
sonal,” said he. “The patriotic reason is that, if I took a com- 
mission, I’d have to stand at attention when a ranking officer 
came into the room. That would be a waste of time and 
unpatriotic. The personal reason is that my pay as a railroad 
man is bigger than that of any soldier in the United States 
army and I cannot afford to take the salary cut.” 

In the event this country gets into the war the best order 
President Roosevelt could issue, it is thought by some who are 
familiar with the awe a shoulder strap seems to create, would 
be to forbid an officer in uniform to come on the right of way 
of a railroad. The “Mike” Gormleys of the country could get 
an army’s supplies to the points where needed, if told in plain 
English what was desired. After the armistice, Gormley showed 
the petroleum industry how to get and keep its traffic moving 
fast enough to make the heads of its executives swim.—A. E. H. 


RAIL BILLS IN THE SPECIAL SESSION 
The Traffic World Washington Bureau 


All the railroad bills pending at the time Congress ad- 
journed its regular session will be in order for action in the 
special or extraordinary session that is to convene September 
21. Adjournment a few weeks ago did not change their status. 
They will be as much in order as they would have been had 
Congress not resumed its tasks until January. They did not 
die, as they will if they are not acted on at this session or the 
one due to convene January 2. 

A week before the special session was due to convene there 
was a general idea that President Roosevelt and the leaders 
managing administration matters pending in Congress would 
be able to control the program so that nothing other than the 
bill to amend the neutrality law would be permitted to come 
up. Another thought was that, if the President and the leaders 
were not able to control the course of legislation, Congress 
would adjourn without undertaking to do anything with any 
of the matters on the calendars. 

The railroad bills passed by the two houses are in the 
hands of a conference committee for the settlement of the dif- 
ferences between the houses. Should the conferees agree on a 
substitute for the disagreeing measures it would be in order for 
the committee to report the fact and ask for approval of the 
measures in the form agreed on. In such an improbable event, 
it is believed, however, the President and the leaders of the two 
houses would consent to adjournment rather than have the two 
houses go on with the regular pending work. 


RAILWAY STATISTICS, 1938 


A decrease of more than $41,000,000 in investment in road 
and equipment of the steam railroads of the country is 
shown in a preliminary abstract for 1938 of railway statistics 
compiled by the Commission’s Bureau of Statistics from an- 
nual reports of large steam railways, express companies and 
the Pullman Company. Class I railroads are shown as having 
had an increase of $59,344,761. 

An introductory statement said this abstract was intended 
primarily to make available as promptly as possible certain 
totals not obtainable from the monthly or special reports of 
carriers. The figures are subject to change after correction. 
Statistical summaries, according to the introductory statement, 
concerning electric railways, pipe line, and carriers by water, 
will be issued separately. 

Because a separate annual publication of freight com- 
modity statistics for 1937 has been issued in full detail for the 
157 classes of commodities only group totals of commodities 
carried are shown in this preliminary abstract, says the Com- 
mission. 

The increase in the investment in road and equipment of 
Class I companies, considered separately, said the statement, 
was $59,344,761, although an increase of only $4,057,899 is 
shown in summary No. 1 for Class I roads. 
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The difference between these sums, says the statement, jfi----* 
largely due to the acquisition in 1938 by the Elgin, Joliet ¢ 
Eastern and the Duluth, Missabe & Iron Range of the prop. 
erties of several leased lines formerly classified as lessors ty D 
Class I roads. In summary No. 1, continues the statement, jt 
















is shown that Class I operating railways (excluding lessors anq 
switching and terminal companies) in the year 1938 made ex. 
penditures for additions, betterments and extensions amounting 
to $202,027,354 and they retired property to the extent of 
$197,969,455, leaving a net addition of $4,057,899 for the year 
Their accrued depreciation, said the statement, increased py 
$109,619,071 and the net investment after depreciation of the 
Class I operating companies declined $105,561,172 in 1938. 

The grand total investment of all classes of railroads js 
shown as $25,595,072,170 on December 31, 1938, as compare 
with $25,636,081,713 in the preceding year, making a decrease 
of $41,009,543 compared with 1937. This comparison, it says 
is without consideration of the increase in the accrued depre. 
ciation. 
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RAIL LABOR CONTROVERSY 


After a series of postponements, the last of which was 
from September 11 to September 14, committees representing f vortain 
the railroads and the Railroad Labor Executives’ Association | oyisiar 
began conferences, at the Union Station, Chicago, on the latter ports, 1 
date to agree if possible on the position railroad management §§ rates. C 
and railroad labor will take as to possible revisions of the rail- Mf pperatir 
road labor act.. Also to be considered in the conferences is fang of 
the question of publicity for proceedings of the National Rail- § ¢hedul 
road Labor Adjustment Boards, on which there has been a Acc 
sharp difference between the railroad and the labor members Hiion for 
of the board. wise tr 


At the close of the first session of the joint conference, late Brates o 
September 14, it was announced that further sessions would leans a 
be held the afternoon of September 15 and the following week. § fruits f 
No information as to the progress made, it was said, would be § Texas. 
divulged until the completion of the conferences. It was said, §were c: 
however, that the members of the two committees met Th 
“amicably” and that there was a disposition to “talk the whole § be som 
matter through.” in the 1 


Several changes have been made in the personnel of the Th 








labor committee, which now consists of J. A. Phillips, head of §of the 
the conductors, as chairman; H. C. Kearby, of the telegraphers; § prescril 
J. W. Chott of the marine engineers; H. W. Fraser, of the report 
conductors; G. W. Loughlin, of the engineers; A. E. Lyon, of 601, as 
the signalmen; B. M. Jewell, of the railway employes’ depart- §1. C. C 
ment of the American Federation of Labor, and J. G. Luhrsen, ment ¢ 
executive secretary of the Railway Labor Executives’ Associa- § on ma 
tion. The personnel of the carriers’ committee remains as orig- § for ap} 
inally announced (see Traffic World, Aug. 5, p. 311). Pr 
propos 

advert 

A. T.OF A. EXECUTIVE MEETING Frei 

At a meeting of the executive committee of the Transpor- B saiq ¢ 
tation Association of America, held at the Union League Club, B categ 
Chicago, September 13, it was decided to continue the activ B tion o; 
ties of the association’s new division, the American Enterprise § and a; 
Association, and to augment those activities by the creation of Bf paint. 
additional local private enterprise committees in towns and B faith , 
cities where they have not as yet been organized. said, \ 
The executive committee instructed its staff to prepare § son fo 
and to send to the members of the enterprise committee al- J coastv 
ready organized, to all members of the Transportation Asso § and fr 
ciation, and to farm and civic groups over the country, a state- Band w 
ment calling attention to what it said were the little understood  intenc 
implications of the National defense act, adopted in 1936. The § points 


statement will call attention to sweeping powers for the con wf 


trol of industry that would be vested in the President, under § result 
the terms of the law, on the simple declaration of the immr § port y 
nence of war. With reference to this matter, the committee, undue 
in a statement issued after the meeting, said: ship 

“With such unlimited power over industry, every believer § “ality 
in free enterprise must be vigilantly alert to see that no occa- Meni 


sion should arise which will ever make necessary the invoca- 
tion of this authority.” 

The committee also discussed the question of the railroads COT 
ability to handle wartime increases in freight. L 


“The railroads handled 8,000,000 more cars of freight ™ & cut ti 
1929 under private ownership than was handled in 1918 under work 
government control,” said Donald D. Conn, executive vice § trans 
president of the association, after the meeting, “and they hal- & reduc 
dled that increase without the semblance of a car shortage. § the ( 
The right of embargo and permit should be extended to cove! & both 
government freight as well as commercial traffic.” No, 4 
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Decisions of Interstate Commerce Commission 











-xtent of 
the yer’ COASTWISE INCREASES PERMITTED 
a byimgde Commission, by division 2, in I. and S. No. 4600, coast- 
1938 the wise rates between Gulf ports and Texas, a case which pro- 
roads esting steamship lines contended bore a relation to the fight 
20 SB pout divisions out of joint rates between themselves and the 
oe railroads, has found justified the proposals made by the rail- 
Pep: rads. Dissenting, Commissioner Splawn said he saw nothing 
Py den in the report which justified the proposed increases in rates. 
“ Gepre- Bre suspension order has been vacated and the proceeding 
discontinued. 

The railroads proposed, said the report, to cancel the appli- 

cation to coastwise traffic from, to or via Atlantic ports north 
; of and including Norfolk, Va., and in some instances to inter- 
hich Was Boastal traffic destined to or originating at Pacific ports, of 
resenting Bertain class and commodity rates between points in Texas, 
sociation Bi ouisiana and Arkansas and between the Texas-Louisiana Gulf 
he latter § ports, leaving in effect generally higher local interstate class 
lagement H rates. On protests of various common carrier steamship lines 
the rail- § operating between the Gulf ports and the north Atlantic ports 
rences is Hand of the New Orleans Joint Traffic Bureau, operation of the 
nal Rail- Bchedules was suspended until October 5. 
3 been a According to the report the railroads offered no justifica- 
members Btion for the proposed cancellation of the application to coast- 
wise traffic from or to the north Atlantic ports of the present 
nce, late rates on scrap iron or junk from Texas origins to New Or- 
1S would @leans and subports, or on canned goods, dried or evaporated 
ng week. Bfruits from Lake Charles, La., and New Orleans to points in 
would be §Texas. The suspended schedules to that extent, the report said, 
was Said, were canceled June 2, under sixth section authority. 
ees met The Commission said that under the proposals there would 
he whole #be some reductions but that generally increases would result 
in the through rates. 
>] of the The report said that although the avowed primary object 
head of Bof the railroads was to prevent a breaking down of the rates 
rraphers; M prescribed by the Commission in the twenty-third supplemental 
*, of the Mreport in the Consolidated Southwestern Cases, 211 I. C. C. 
Lyon, of $601, as modified by the twenty-fifth supplemental report, 222 
’ depart- §1.C. C. 290, the testimony showed there was and is no move- 
Luhrsen, @ ment of coastwise traffic to or from the north Atlantic ports 
Associa- §on many of those rates, and that others were never intended 
; as orig- B for application on such traffic. 

Protesting steamship lines urged, said the report, that the 
proposals were designed merely to enable the rail carriers to 
advert to the resulting higher average rate level of the south- 

1G west in the pending division case, No. 27969, Agwilines, Inc.. 
et al. vs. Akron, Canton & Youngstown et al. But the report 
Tanspor- said that records of conferences between the carriers indi- 
ue Club, cated that proposals looking to the cancellation of the applica- 
e activ Btion of most of the rates on coastwise traffic were considered 
a and agreed on by respondents prior to the filing of that com- 
ation ” plaint. The only doubt which the record cast on the good 
wns an¢ ® faith of the respondents in making the proposals, the report 
said, was that the railroads did not give any satisfactory rea- 
prepare @ son for continuing the application of certain of these rates on 
ittee al- Bcoastwise traffic from, to or via the south Atlantic ports or to 
yn Asso- Band from the Pacific ports where they showed there had been 
a state- @ and was no traffic on those rates or that the rates were never 
derstood intended to apply on traffic other than local traffic between 
36. The § points on their lines. 
the con- The steamship lines having contended the proposals would 
. under result in undue prejudice as between steamship lines, the re- 
e imml § port pointed out that the wrong prohibited by section 3(1) was 
nmittee, § undue prejudice and preference between shippers. The steam- 
ship lines, according to the report, emphasized the substan- 
believer § tality of the increases. But the Commission pointed out that 
no occa- & the proposed rates, in no instance, would exceed the maximum 
invoca- § easonable rates prescribed by it. 
silroaé’ FCOTTON PIECE GOODS IN THE SOUTH 
ie Dealing with a situation created by railroads proposing to 
eight p- cut their rates on cotton piece goods from the Carolinas to the 
8 unt d Work clothing manufacturing districts in Tennessee to forestall 
ye pot transportation by private trucks, made more complex by a 
<7 ~4 reduced rate maintained by a non-conference motor carrier, 
“3 — < be Commission, by division 4, has condemned the action of 


— the railroads and the non-conference trucker, in I. & S. 
0. 4589, cotton piece goods in the south, and MC C-97, cotton 


goods to Cookeville and Nashville, Tenn. The typical rates that 
fell under its condemnation were 63 cents, under suspension in 
the first mentioned proceeding and 57 cents in the motor car- 
rier case. 

Specifically it found proposed reduced rail rates on cotton 
piece goods in any quantity from points in the Carolinas and 
from Danville, Va., and Canton and Augusta, Ga., to Nashville 
and other points in Tennessee and Kentucky not justified. The 
typical rate in the proposed adjustment is 63 cents. It was 
found not justified, without prejudice, however, to the publica- 
tion of a rate of 69 cents. Cotton bagging was removed from 
the case. 

In the motor proceeding the Commission found less than 
compensatory a rate of 57 cents, minimum 10,000 pounds, main- 
tained by the M & K Motor Express on cotton piece goods in 
quantities of 10,000 pounds or more to Nashville and Cookville 
from Danville, Va., and certain points in the Carolinas. It issued 
no order in that case but held it open for 60 days to permit the 
filing of schedules in conformity with the finding that the rate 
of 57 cents is unreasonably low and should be canceled. The 
report said that inasmuch as the 57 cent rate was subject to a 
minimum of 10,000 pounds and was the only rate of the motor 
express company which was under investigation (on the Com- 
mission’s own motion), and its present rates on quantities of 
less than 10,000 pounds were higher in most cases than the 
any-quantity rates approved by the Commission in the railroad 
suspension proceeding, it would enter no order in the motor 
proceeding at the present time. That, the report said, would 
enable the motor company to publish new rates in substantial 
accord with the findings. But, said the Commission, if such 
publication was not made in 60 days, the matter might be 
called to its attention by any interested party, by petition for 
an appropriate order. Commissioner Mahaffie noted a dissent. 

The railroad schedules were suspended on protest of the _ 
Atlanta Freight Bureau and the Georgia-Alabama Textile Traf- 
fic Association. Supporting the rail respondents, the report said, 
were many manufacturers representing the work garment in- 
dustry, most heavily concentrated, according to the report, in 
Tennessee and adjoining parts of Kentucky, drawing their cot- 
ton piece goods from the Carolina mills, mills at Danville and 
northern Georgia. 

Cotton piece goods and garment manufacturers in Missis- 
sippi, Alabama and southern Georgia, the report said, objected 
to approval of the proposed group rate to Tennessee unless 
similar or greater reductions were accorded to them. The Com- 
mission disposed of their contentions by saying that the circum- 
stances and conditions surrounding the movement from the 
Carolinas were dissimilar from those in the area of the protest- 
ing mills and that in its judgment the proposal of the railroads, 
as modified by its finding, would not result in undue prejudice. 
To deny the railroads the right to charge rates which would 
haul the traffic via rail from the Carolina territory, when mills 
there located could and did ship to Nashville in great volume 
by other means of transportation, could be of little avail to the 
protestants. 


The Commission said the position of the respondent rail- 
roads throughout the case was that their present proposal to 
reduce rates to a level much below that which it had declared 
reasonable for southern territory was made only because of the 
force of the compelling circumstance of private truck competi- 
tion; that they had limited the extent of its territorial applica- 
tion to the originating territory where such competition was 
felt or where the conditions were such as to cause it to arise 
at any time; but that if they must, they would consider its 
further extension when occasion might arise, but that in their 
judgment the situation in Georgia, Alabama and Mississippi did 
not justify their doing so now. 

The Southern Motor Carriers Rate Conference appeared in 
opposition to the suspended schedules. The Commission said the 
action of the rail and motor conference carriers in cancelling 
57 and 59 cent rates caused the Nashville manufacturers to 
resort to protective measures. Some, it said, were using their 
own trucks to handle a considerable portion of their inbound 
requirements; others were contemplating the purchase or use 
of trucks, depending on the outcome of these proceedings; that 
others were using contract trucks; and that others were inves- 
tigating the desirability of leasing trucks for their requirements. 
The effect of the cancellation of the rates mentioned, said the 








PAGE 574 


Commission, was marked. The change in rates was made at the 
end of 1937. In 1937, the report said, the largest manufacturer 
received 6,934,382 pounds of cotton piece goods, of which 3,389,- 
471 had been shipped by rail. In 1938, although his total in- 
bound shipments were considerably larger, the movement by 
rail was only 278,441 pounds. Of the balance, it added, 2,000,000 
pounds were handled in five of his own trucks and three-fourths 
of the remainder by the M & K trucks. 

It was testified, said the report, that the only business the 
railroads were now getting was such traffic as could not be 
conveniently moved by private trucks or the service of M & K. 
Some shipments, it added, nevertheless continued to move to 
the Nashville area by rail and by the Southern Motor Carrier 
Conference trucks. 

“Respondents’ primary concern,” says the report, “is with 
the inroads already resulting from the employment by the 
Nashville manufacturers of their own or of leased equipment 
and their apprehension that the practice, now that it has been 
successfully undertaken by some of their number, will spread 
throughout the entire work garment industry. The competition 
of the M & K is of very considerable secondary importance.” 

The Commission said it had been shown that the loss of 
tonnage was very substantial and that the respondents were 
justified in their fear that under the present rates they were 
likely to lose more. The various conditions which it had recited, 
said the Commission, clearly required a departure from the 
normal basis of textile rates in the south so far as this partic- 
ular traffic was concerned, if the railroads were to continue in 
the transportation to any important degree. 

In coming to the conclusion that the proposed rate of 63 
cents and the existing motor rate of 57 cents were too low, the 
Commission gave consideration to cost statistics and revenue 
results. It said the showing made by the M & K Motor Express 
was far from convincing that the 57 cent rate was compens- 
atory. In connection with the question of the compensatory 
character of a rate, the Commission said: 


In announcing conclusions which involve the question of minimum 
reasonableness, especially where the element of truck competition is 
involved, we must necessarily proceed with caution. We are justified 
by the record in assuming that the most satisfactory solution will be 
one in which all carriers will publish the same basis of rates on a level 
which will return them a fair profit. If one seeks to go below the 
level of another, it is not long before the second meets the lower level 
of its competitor, with the result that another rate equalization takes 
place, but only after each competitor has made a sacrifice of earnings. 
Unless such moves are held in check, they lead to financial disaster. 
We do not overlook the interest of the shipper or receiver who has the 
freight charges to bear in the first instance, but the entire freight charge 
represents possibly only 2 per cent of the delivered price of cotton 
piece goods, and this, in usual business practice, is included in the 
price to the customer. 


NEW YORK MOTOR FARES 


“In view of the fact that the fare is proposed by several 
operators and is opposed by only one carrier, and considering 
the earnings per bus-mile which it will yield, we are unable to 
find that it will be non-compensatory,” said the Commission, 
division 3, in I. and S. M-682, fares between New York City 
and southeastern New York, when it found lawful a proposal 
to establish a round-trip excursion fare of $3 an adult pas- 
senger between New York, N. Y., on the one hand, and points 
in Sullivan and Ulster counties, N. Y., on the other. Embraced 
with the title proceeding are I. and S. Nos. M-693 and M-719. 
The proposal was made on behalf of the Eastern Capitol Lines, 
Inc., Flying Eagle Coach Corporation, Hudson Transit Lines, 
Inc., Yelloway Transportation Corporation, and Royal Cadillac 
Service, Inc. Sullivan County Highway Line, Inc., protested 
the schedules making the proposal. 


PROPOSED SUGAR RATE UNLAWFUL 


Concluding that the suspended rate was less than a reason- 
able minimum one, the Commission, by division 3, in I. and S. 
M-638, sugar, Colorado to Kansas and Missouri, has found un- 
lawful a proposal of motor common carriers to publish a re- 
duced commodity rate of 43 cents on sugar, minimum 20,000 
pounds, from Colorado points to Missouri River crossings in 
Kansas and Missouri. Schedules filed by the Mid-Western Mo- 
tor Freight Tariff Bureau, Inc., and Agents C. L. Lawson and 
W. L. Meyer, were suspended on protest of the western trunk 
line rail carriers. 

The present motor rate on sugar from and to the points 
mentioned, according to the report, is 51 cents, minimum 
20,000 pounds. That rate became effective September 5, 1938. 
The rail carload rate is 51 cents, minimum 60,000 pounds. The 
record indicated, said the report, that the entire movement of 
sugar from the Colorado points, Brighton, Brush, Eaton, Fort 
Collins, Fort Morgan, Greeley, Holly, Longmont, Loveland, 
Lupton, Rocky Ford and Windsor, Colo., to Kansas City and 
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related points had been by mail. The motor rate propose, 
was published, according to the report, at the request of Rigs, 
& Co., which assumed the burden of its justification. 

Riss & Co., the report said, had experienced considerable 
difficulty in obtaining return tonnage from Colorado to Kansas 
and Missouri as the preponderant movement of traffic was 
westbound. The report pointed out that in the first quarter 
of 1939, respondent’s tonnage between Denver and Kansas City 
was 2,974,000 pounds westbound, and 2,170,000 pounds eagj. 
bound, and its truck-mile earnings were 23.2 cents, westbound, 
and 9 cents, eastbound. Respondent, the report said, was 
anxious to develop additional eastbound business to balance 
the flow of traffic and increase its eastbound revenue. It con. 
ceded that the bulk of the sugar traffic would continue to move 
by rail because of transit services provided in connection with 
rail shipments. It asserted that the small volume of traffic 
which respondent motor carriers might obtain would not affect 
the rail rate structure. 

The report pointed out that sugar originated at Atlantic 
Gulf and Pacific coast port sand at producing areas in Michi. 
gan, Louisiana, Texas, Colorado, Utah and other states, and 
said that keen competition existed among those areas to supply 
the middle western markets. The rail rates on sugar from 
those various origins, it said, bore a fixed relation and were 
the product of many rate adjustments over a long period of 
years. Protestant rail carriers said that that rate structure 
was sensitive to change and would be endangered by the es- 
tablishment of the proposed rate. They feared, the report 
said, that a reduction in the motor rate from the considered 
points would compel them to make corresponding reductions in 
the rates from other Colorado points and to revise the rates 
from competitive origins throughout the United States. 

In Refrigerator Material, Memphis, Tenn., to Dayton, 0, 
4 M. C. C. 187, division 5, the Commission said, considered 
a situation similar to that presented herein and found that the 
establishment of a competitive truck rate on such a low basis 
that it could be defended only on the “out-of-pocket” cost or 
added traffic theory ought not to be permitted. 


COMMISSION REPORTS 


Cast Iron Pipe Fittings 


No. 28147, Stockham Pipe Fittings Co., Inc., vs. Alabama 
Great Southern et al. By division 4. Dismissed. Rates, 8% 
cents from Houston, Tex., and 81 cents from Port Arthur and 
Beaumont, Tex., to Birmingham, Ala., cast iron pipe fittings, 
applied on shipments made in November, 1936, not shown to 
have been unreasonable. 


Imported Wire Rods 


No. 28159, Igoe Brothers, Inc., vs. New York Central et 
al. By division 4. Dismissed. Rates, imported wire rods, un- 
finished, in coils, Weehawken, N. J., to Newark, N. J., applied 
on shipments made between December 11, 1936, and April 24, 
1938, not shown to have been unreasonable. 


Copper Bullion 


No. 28178, Nevada Consolidated Copper Corporation vs. 
Nevada Northern et al. By division 3. Carload rates sought 
to be collected on copper bullion shipped from McGill, Nev. 
to Baltimore, Md., for refining in transit and thence refor- 
warded to Waterbury and Torrington, Conn., and from the 
same origin to Perth Amboy, N. J., found applicable but un 
reasonable to the extent they exceeded joint rates which gen- 
erally were in effect over other routes. The Chicago, Bur- 
lington & Quincy and the Chicago, Rock Island & Pacific, the 
report said, solicited these shipments, which were made be 
tween December 5, 1936, and January 6, 1937, both inclusive. 
Complainant and agents of the carriers, the report said, be 
lieved the joint rates were applicable over the routes over 
which the carriers solicited the traffic. Later the joint rates 
were made applicable. Undercharge bills were presented by 
the carriers. The Commission authorized ‘the defendants t0 
waive collection of outstanding undercharges amounting 0 
$40,692.60. 

Grain and Products 


No. 28110, Northern Milling Co. vs. C. & N. W. et al. By 
division 3. Rates charged, two carloads of grain and grail 
products shipped in 1934 and 1935, Heron Lake, Minn., and 
Milton, N. D., to Marion, Wis., found inapplicable in one I 
stance and applicable in the other. Applicable rate from Milton 
found to have been charged. Applicable rate from Heron Lake 
found to have been a joint rate of 21 cents. Reparation of 
$12.22, with interest, awarded. 


COMMISSION MOTOR REPORT 


In MC 480, Sub. No. 3, T. W. Laird, extension of operations 
—aAlturas, the Commission, by division 5, has authorized extel 
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son of operations as a common carrier of general commodities, 
with exceptions, in interstate or foreign commerce, between 
qulelake, Calif., and Alturas, Calif., over a specified route, 
serving all intermediate points and certain off-route points. The 
Commission denied applicant authority to transport as a com- 
mon carrier United States mail in connection with its opera- 
tions. Protesting rail carriers contended, said the report, that 
they were actively soliciting such traffic as would be transported 
in the proposed operations and had adequate facilities to carry 
all such traffic. At present, the Commission said, there was no 
interstate service between Tulelake and Alturas by a motor 
common carrier of property exclusively, and the evidence estab- 
lished that applicant proposed to provide a more flexible and 
satisfactory service to the shipping public than that provided 
by rail carriers. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4702, the Commission has suspended from 
September 11, 1939, until April 11, 1940, the operation of cer- 
tain schedules as published in supplement No. 3 to Agent W. S. 
Curlett’s tariff I. C. C. No. A-627. The suspended schedules 
propose to reduce the rates on chocolate, cocoa and _ related 
articles, in carloads, from Elizabethtown, Florin and Hershey, 
Pa., to New Orleans, La., and Mobile, Ala., to meet motor-truck 
and water competition. The following is illustrative: 

On cocoa, C. L., from Hershey, Pa., to New Orleans, La., present 
rate 95, proposed rate 70; from Hershey, Pa., to Mobile, Ala., present 
rate 87, proposed rate 70. 


In I. and S. M-819, the Commission has suspended from 
September 10 until December 9, the operation of certain sched- 
ules as published in supplement 56 to tariff MF I. C. C. No. 121 
of Alternate Agent J. R. Shumate. The suspended schedules 
propose to establish new distance truckload commodity rates 
on clay, concrete, and shale products for distances up to 380 
miles for application between points in southern_ territory 
(except from Birmingham, Ala., and Columbia, =. ©) in lieu 
of present higher class rates. The following is illustrative: 


Present Proposed 
Miles 22* 10* 15* 20* 
SE ee ee ee ae _ 15 14 12 
2h i aw a Hats mala a win amie 29 21 19 17 
arc: wishin alg waiea eens aes be So 39 28 25 22 





*Minimum in thousands of pounds. 


In I. and S. M-822, the Commission, on its own motion, has 
suspended from September 10 until December 9, the operation 
of certain schedules as published on seventh revised page 4 to 
tariff MP I. C. C. No. 51 of Agent L. G. Markel, Chicago, IIl. 
The suspended schedules propose to establish a new rule gov- 
erning the extension of credit in connection with the sale of 
interchangeable scrip books and changes in the present rule 
eening the exchange of coupons of interchangeable scrip 

s. 

In I. and S. M-824, the Commission has suspended from 
September 11, 1939, until December 10, 1939, the operation of 
certain schedules as published in supplement No. 32 to tariff 
MF I. C. C. No. 128 of Agent D. T. Waring, Washington, D. C. 
The suspended schedules propose to restrict the rules covering 
charges based on the released value of clothing, rayon, silk 
and numerous other commodities so that they will not apply 
over the lines of six participating motor carriers, which results 
in reductions in present rates. The following is illustrative: 


Hosiery, any quantity, from Norristown, Pa., to New York, N. Y., 
present rate, released to a value of $100.00 per 100 pounds, 72; proposed 
rate, released to a value of $100.00 per 100 pounds, 62. 


In I. and S. 4701, the Commission has suspended from Sep- 
tember 8, 1939, until April 8, 1940, the operation of certain 
schedules as published in supplements 51 and 55 to Agent J. R. 
Peel's tariff I. C. C. 2976, and supplements 3 and 7 to MF-I. 
C. C. 13. The suspended schedules propose to reduce the 
rates on cotton linters, carloads, from origins in central and 
Southern Arkansas to New Orleans, La., to meet truck-barge 
Competition. The following is illustrative: 


To New Orleans, La., from Camden, Ark., present rate 34, proposed 
Tate 28; to New Orleans, La., from Little Rock, Ark., present rate 34, 
Proposed rate 28. 


In I. and S. M-816, the Commission has suspended from 
September 9 until December 8, the operation of certain sched- 
ules published in supplement 2 to tariff MF-I. C. C. 2 of Samuel 
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H. Brown, Jersey Shore, Pa. The suspended schedule pro- 
posed to establish a new commodity rate of 19 cents a 100 
pounds on copper, rods, copper wire and/or copper cable, min- 
imum 20,000 pounds, from Baltimore, Md., Bayway, Perth 
Amboy and Trenton, N. J., also Rome, N. Y., to Jersey Shore, 
Pa., in lieu of higher class rates. The following is illustrative: 


N. J., to Jersey Shore, Pa., 
50; proposed rate, minimum 


Copper cable from Perth Amboy, 
present rate, minimum 30,000 pounds, 
20,000 pounds, 19. 


In I. and S. M-817, the Commission has suspended from 
September 9 until December 8, the operation of certain sched- 
ules as published in tariff MF-I. C. C. 3 of J. W. Bryant, 
Warrenton, Va. The suspended schedules propose to estab- 
lish a new any-quantity commodity rate of 20 cents on hard- 
ware, building materials and supplies, and paints, from Balti- 
more, Md., to Midland, Va.; also a new any-quantity commodity 
rate of 20 cents on hardware and building material from Balti- 
more, Md., to Warrenton, Va. This carrier has no present rates 
on this traffic. 

In I. and S. M-818, the Commission has suspended from 
September 9 until December 8, the operation of certain sched- 
ules as published on 2nd revised page 15 and original pages 
17-A and 43-A to tariff MF-I. C. C. 95 of Agent H. D. Williams, 
Seattle, Wash. The suspended schedules propose to establish 
new reduced proportional truckload commodity rates on many 
commodities, also certain rules applying in connection there- 
with, from Denver, Colo., to Seattle and Tacoma, Wash.; also 
Portland, Ore., applicable on shipments originating in Minne- 
sota, Nebraska, Kansas, Arkansas, Louisiana and points east 
thereof. The following is illustrative: 


Bicycles from Denver, Colo., to Seattle, Wash., present rate, mini- 
mum 12,000 pounds, 343: proposed rate, minimum 24,000 pounds, 150. 


In I. and S. M-820, the Commission has suspended from 
September 10 until December 9, the operation of certain sched- 
ules as published in supplement 56 to tariff MF-I. C. C. 121 
of Alternate Agent J. R. Shumate. The suspended schedules 
propose to establish new any-quantity commodity rates on cig- 
arettes and tobacco from Winston-Salem, N. C., to 104 points 
in South Carolina, for application over the routes of Lewis 
& Holmes Motor Freight Corporation only; in lieu of present 
higher less-truckload class and lower truckload class rates, ap- 
plicable for the account of all participating carriers. The fol- 
lowing is ilustrative: 


Cigarettes from Winston-Salem, N. C., to Aiken, S. C., present rate, 
less truckload, 111, minimum 22,000 pounds, 91; proposed rate, any 
quantity, 102; from Winston-Salem, N. C., to Charleston, S. C., present 
rate, less truckload, 106, minimum 22,000 pounds, 88; proposed rate, 
any quantity, 99. 


In I. and S. M-821, the Commission has suspended from 
September 10 until December 9, the operation of all schedules 
as published in supplement 1 to tariff MF-I. C. C. 4 of Thur- 
mond R. Johnson and Raymond W. Johnson, dba, Johnson 
Brothers, Boonville, N. C. The suspended schedules propose to 
establish new any-quantity commodity rates of 45 cents a 100 
pounds on toilet preparations from Baltimore, Md., to Winston- 
Salem, Elkin, Mount Airy, Pilot Mountain, Yadkinville and 
North Wilkesboro, N. C., and a new any-quantity commodity 
rate of 45 cents on seeds from Baltimore, Md., to Elkin, N. C. 

In I. and S. M-823, the Commission has suspended from 
September 10, 1939, until December 9, 1939, the operation of 
certain schedules as published in supplement 140 to joint tariff 
MF-I. C. C. 117 of Agent Lou Hosking. The suspended sched- 
ules propose to establish new truckload commodity rates on 
potatoes and onions from Burlington and Minot, N. D., to 
Minneapolis and St. Paul, Minn., and adjacent points, in lieu 
of present higher class rates. An illustrative proposal is to 
establish a rate of 37 cents, minimum 36,000 pounds, on pota- 
toes, other than sweet, from Burlington, N. D., to Minneapolis, 
Minn., in lieu of the present rate of 92 cents, minimum 16,000 
pounds. 

In I. and S. 4703, the Commission has suspended from Sep- 
tember 14, 1939, until April 14, 1940, the operation of certain 
schedules as published in supplement No. 21 to the New York, 
New Haven & Hartford Railroad Company’s tariff, I. C. C. 
No. F-3605. The suspended schedules propose to reduce the 
rates on cranberries, in carloads, from points in southeastern 
Massachusetts to Harlem River, N. Y., to meet motor-truck com- 
petiton. The following is illustrative: 


To Harlem River, N. Y., from Middleboro, Mass., present rate 42, 
proposed rate 30; to Harlem River, N. Y., from Orleans, Mass., present 
rate 47, proposed rate 35. 


In I. and S. 4704, the Commission has suspended from 
September 15, 1939, until April 15, 1940, the operation of cer- 
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tain schedules as published in supplement No. 41 to Agent 
J. R. Peel’s tariff I. C. C. No. 3043. The suspended schedules 
propose to reduce the rate on iron and steel drums from New 
Orleans, La., to Houston, Texas, from 56 to 45 cents a 100 
pounds. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12453, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. trustees abandonment, permitting 
abandonment by Henry A. Scandrett, Walter J. Cummings, and Geo. 
I. Haight, trustees of the Chicago, Milwaukee, St. Paul & Pacific Rail- 
road Co. of a portion of a branch line of railroad in Sauk county, 
Wis., approved. 

Report and certificate in F. D. No. 12458, Clackamas Eastern Rail- 
road Co. abandonment, permitting abandonment, and to interstate and 
foreign commerce, by the Clackamas Eastern Railroad Co. of its entire 
line of railroad in Clackamas county, Ore., approved. 

Report and certificate in F. D. No. 12463, Southern Pacific Rail- 
road Co. et al. abandonment, permitting abandonment by the Southern 
Pacific Railroad Co. of a portion of a branch line of railroad in Napa 
county, Calif., and abandonment of operation thereof by the Southern 
Pacific Co., lessee, approved. 

Report and certificate in F. D. No. 12468, Southern Pacific Rail- 
road Co. et al. abandonment, permitting abandonment by the Southern 
Pacific Railroad Co. of a portion of a branch line of railroad in Orange 
county, Calif., and abandonment of operation thereof by the Southern 
Pacific Co., lessee, approved. 

Report, order and certificate in F. D. No. 12346, New York Con- 
necting Railroad Co. et al. operation, etc., authorizing (1) operation 
by the trustees of the New York, New Haven & Hartford Railroad 
Co., for and on behalf of the New York Connecting Railroad Co., of 
the entire railroad of the latter, including operation under trackage 
rights over a portion of the Long Island Railroad, in Kings, Queens, 
New York, and Bronx counties, N. Y.; (2) operation under trackage 
rights by the New York Connecting Railroad Co. over the aforesaid 
portion of the Long Island Railroad; and (3) operation under track- 
age rights, for the movement of passenger and allied traffic, by the 
trustees of the New York, New Haven & Hartford Railroad Co. over 
portions of the New York Connecting Railroad and the Pennsylvania 
Tunnel & Terminal Railroad, in Bronx, Queens, and New York counties, 
N. Y., approved. 


Report and certificate in F. D. No. 12475, Fort Smith and Van 
Buren Ry. Co. acquisition and operation, authorizing acquisition and 
operation by the Fort Smith & Van Buren Railway Co. of a line of rail- 
road in LeFlore and Haskell counties, Okla., approved as of Septem- 
ber 8, 1939. 


COMMISSION ORDERS 


No. 27920, R. C. Mahon Co. vs. B. & O. et al., and a subnumber, 
Same vs. Same. Proceedings reopened for reconsideration. Complain- 
ant’s motion to strike from record defendants’ reply to complainant’s 
petition for rehearing or reconsideration on record as made and/or 
reargument on question of unreasonableness of assailed rates for 
the future and the past, and complainant’s right to an award of repara- 
tion, construed as reply to a reply and overruled. 

1. & S. No. 4597, heating apparatus between W. T. L. points. 
ceeding reopened for reconsideration. 

MC 15660, Sub. No. 4, M. & A. Motor Freight Lines, Inc., exten- 
sion of operations. Bell Transfer Co. permitted to intervene. 

MC 18911, Edward Beermann, Jr., common carrier application. Mat- 
ter reopened for reconsideration at time and place to be hereafter 
fixed by Commission. 

MC 20954, Mathews Storage Co., broker application. Order entered 
herein on July 17 vacated and set aside. Matter reopened for further 
hearing at time and place to be hereafter fixed. 

MC 32242, N. C. Purdie Corporation, common carrier application; 
and MC 32242, Sub. No. 1, Same, extension of operations. Boss Lines, 
Inc., permitted to intervene as protestant. 

MC 35398, Sub. No. 2, Sumner B. Denny, extension of operations, 
southern states; and MC 35398, Sub. No. 3, Same, extension of opera- 
tions, western states. Pennsylvania Greyhound Lines permitted to 
intervene. Exceptions heretofore filed herein by Pennsylvania Grey- 
hound Lines received and made a part of the record. 

MC 43475, William Gordon Glendenning, dba Glendenning Transfer 
Service, common carrier application. Gateway City Transfer Co., Inc., 
permitted to intervene. 

MC 49455, A. Andre & Sons. 
applicant. 

MC 55427, C. H. Johnson and Jack Bradley, dba Film Pickup Serv- 
ice, contract carrier application. Applicants’ petition for further hear- 
ing denied. 

MC 71536, Arrow Carrier Corporation, common carrier application. 
Effective date of order of July 5, further postponed to November 15. 

MC 74588, Ralph Marcucilli, dba Marion Trucking Co., contract 
carrier application. Matter reopened for further hearing at time and 
place to be hereafter fixed. 

MC 90055, Mary Ellen Anderson, dba Anderson Transfer & Storage 
Co., common carrier application. Applicant’s petition for further hear- 
ing denied. 

MC 93111, Palisade Film Delivery Corporation, contract carrier ap- 
plication. Order entered herein on March 27 vacated and set aside. 
Matter reopened for hearing at time and place to be hereafter fixed. 

MC 93576, Hendy O. Hansen, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. 

MC 100446, Travelcade, Inc., common carrier application. Pan 
American Bus Lines permitted to intervene. Petition for leave to inter- 


vene and for further hearing filed by Pan American Bus Lines, denied 
in all other respects. 


Pro- 


Application dismissed on request of 
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No. 28320, Bertrand Walnut Co. et al. vs. Alton & Southern et q 
Missouri & Arkansas dismissed as a party defendant. 

1. & S. No. 4645, molasses, New Orleans to Peoria and Pekin, ] 
Mississippi River System Carriers’ Association permitted to enter an 
appearance herein and be treated as party hereto for purpose of filjp 
a brief, presenting exceptions to examiner’s report, and participating 
in any further proceedings herein. 

MC C-61, Pueblo Manufacturers & Distributors Association of the 
Pueblo Chamber of Commerce vs. A-One Truck Line et al. Complain 
dismissed on request of complainant. 

MC 1511, Sub. No. 4, Pacific Greyhound Lines, Tahoe City-Reno 
extension. Request of protestant, William Henry Pimentel, for ay. 
thority to withdraw his exceptions to the recommended order granteg 
and exceptions considered withdrawn as of August 24. Recommendeg 
order made effective as order of Commission as of August 24. 

MC 73838, W. R. Holland and S. R. Holland, dba Holland Brothers 
common carrier application. Taking effect of recommended order staye, 
pending further order of Commission. Brief of exceptions heretofore 
filed by applicants received and made a part of record. 

No. 27999, Hyman-Michaels Co. vs. A. C. L. et al. Proceeding re. 
opened for reconsideration. 

1. & S. No. 4597, heating apparatus between W. T. L. points, 
Order entered on June 22, as subsequently modified to become effective 
on September 30, further modified to become effective on November 
30, on not less than one day’s notice, instead of September 30. 

Finance No. 12429, New York Central abandonment. Certificate 
issued under date of August 18, vacated and set aside and proceeding 
assigned for hearing at time and place hereafter to be designated. 

No. 28172, Texas Industrial Traffic League et al. vs. A. T. & SF. 
et al. Western Growers Protective Association permitted to intervene. 

MC 2058, C. L. Hipp and Frank Cress, dba Hipp and Cress, cop. 
tract carrier application. Taking effect of recommended order stayed 
pending further order of Commission. Brief of exceptions heretofore 
filed by applicants received as a part of record herein. 

MC 10900, Alfred McCullough, common carrier application; and 
MC 10899, McCullough Transfer, Inc., contract carrier application. Mat- 
ters reopened for further hearing at time and place to be hereafter 
fixed. 

MC 20895, Carolina Transfer Co. 
mitted to intervene. 

MC 25607, Sub. No. 1, LeRoy Bryfogle, extension of operations, 
— reopened for further hearing at time and place to be hereafter 

xed. 

MC 37257, Regan’s Motor Freight Lines, Inc., common carrier ap- 
plication; MC 84781, Same, contract carrier application. Interstate 
Common Carrier Council of Maryland permitted to intervene. 

MC 38748, Sub. No. 2, Voyton Bros., extension of operations. 
Horton Motor Lines, Inc., permitted to intervene. 

MC 43783, Singer Motor Coach Lines, Inc., broker application; and 
MC 100139, Same, common carrier application. Mohawk Coach Lines, 
Inc., and Campus Travel, Inc., permitted to intervene. Briefs of ex- 
ceptions heretofore filed by Mohawk Coach Lines, Inc., and Campus 
Travel, Inc., received and made a part of the record herein. 

MC 48268, C. B. Fischbach, dba Fischbach Trucking Co., contract 
carrier application. Horton Motor Lines, Inc., permitted to intervene. 

MC 48970, R. B. Hunsaker, dba Hunsaker Motor Freight Co. Allie 
M. Moore, dba Moore’s Truck Service permitted to intervene. 

MC 64335, Sub. No. 1, Barney Price, extension of operations, New 
England. Matter reopened for further hearing at time and place to be 
hereafter fixed. 

MC 75839, Magee Truck Lines, Inc., common carrier application. 
Applicant’s petition for further hearing, denied. 

MC 89131, O. O. Storlie, common carrier application. Taking effect 
of recommended order stayed pending further order of Commission. 
— reopened for further hearing at time and place to be hereafter 

xed. 

MC 94512, John Albert Rogel, common carrier application. Ne 
tional Bus Traffic Association et al., Safeway Trails, Inc., et al., and 
Florida Motor Lines, Inc., permitted to intervene. Briefs of excep 
tions heretofore filed by National Bus Traffic Association et al., and 
Safeway Trails, Inc., et al., received and made a part of record herein. 

MC-F 730, Southeastern Motor Truck Lines, Inc., purchase, Roy 
B. and Ralph M. Freeman. Effective date of order entered August 9, 
postponed until further order of Commission. 

MC-F 991, Silver Fleet Motor Express, Inc., purchase, Germann 
Brothers Motor Transportation, Inc. Petition requesting approval, ul 
der section 210a(b), of temporary operation by Silver Fleet Motor 


Express, Inc., of properties of Germann Brothers Motor Transportation, 
Inc., denied. 


Finance No. 7873, Elkhart & Santa Fe construction. Time pre 
scribed in certificate issued April 28, 1930, as extended, within which 
Elkhart & Santa Fe shall complete construction of lines therein av- 
thorized, further extended to January 1, 1942. 

MC-F 911, Pacific Electric Railway Co., assumption of obligation. 


Petition requesting dismissal of application granted, and application 
dismissed. 


MC-F 979, Century System, Inc., purchase, Ajax Motor Service, 
Inc. Effective date of order entered August 30, granting temporary 
authority under section 210a(b) postponed to September 16. 


MC-F 998, Consolidated Shippers, Inc., purchase, L. R. Martin; 
L. R. Martin, control, Consolidated Shippers, Inc. Petition requesting 
approval, under section 210a(b), of temporary operation by Consolidated 


Shippers, Inc., of properties of L. R. Martin, dba Copper State Trans 
portation Co., denied. 


Horton Motor Lines, Inc., per- 





RATES ON NEW AUTOMOBILES 


The Commission in No. 28190, transportation of new auto- 
mobiles, has promulgated a summary of returns to carriers 
questionnaires for schedules B and C, year, 1938, showing 
statistics for traffic moving to Washington, D. C. 
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Proposed Reports 


in I. C. C. Cases 





ADVERTISING CIRCULARS TO SOUTH 


SSERTING that the proposed reduced rates would not be 

reasonably compensatory, Examiner J. L. Bradford in a pro- 
posed report in I. and S. M-576, advertising circulars from St. 
Louis, Mo., to south, has recommended that the Commission 
find unlawful a proposal of various motor common carriers, 
parties to Agent R. L. Weck’s tariff MF-I. C. C. No. 1, to reduce 
the classification rating on advertising circulars of one page or 
more printed on newsprint paper, less than truckloads, from 
St, Louis, Mo., to points in Alabama, Arkansas, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, North Carolina, South Caro- 
lina, Tennessee, or Virginia. The proposal to reduce the rating 
from column 85 (second class) to column 55 (fourth class), 
according to the report, was protested by the Central States 
Motor Freight Bureau, Inc., Southern Motor Carriers Rate Con- 
ference, and Central & Southern Motor Freight Tariff Associa- 
tion, Inc. The schedules which were suspended were later 
voluntarily postponed until September 30. 

Gordon’s Transport, Inc., defended the proposal. Its wit- 
ness, the report said, testified that the proposal was designed 
to enable printers at St. Louis to compete with printers at New 
York City and other eastern points for sales to southern con- 
sumers. The witness, according to the report, said that St. 
Louis printers were unable to market their products in the 
south because of competition by eastern printers who enjoyed 
lower freight rates to that territory via water carriers to south- 
ern ports and rail and motor carriers beyond. The witness, how- 
ever, the examiner said, failed to provide tariff references to 
either water, rail, or motor rates from eastern points to south- 
ern destinations and, therefore, his statement could not be 
verified from the record. He estimated, said the examiner, that 
if the proposed rating became effective there would be approxi- 
mately 500,000 pounds of advertising matter a month available 
for transportation thereunder, but he failed to disclose the basis 
of that estimate. 

Examiner Bradford said that respondent compared the con- 
sidered commodity with magazines which contained advertising 
matter, and pointed out that fourth class rates were applicable 
on less-truckload shipments of magazines from Chicago, Dayton 
and Springfield, O., to points in the south. No evidence, how- 
ever, he said, was presented which showed that those magazine 
rates were compensatory. 


RAIL POOLING ARRANGEMENT 


Saying that the pooling arrangement here considered had 
been in operation for about twelve years without substantial 
change and that it had saved the railroads probably a million 
dollars a year, Examiner W. A. Disque in a proposed report in 
No. 17876, application of Northern Pacific and Minneapolis, St. 
Paul & Sault Ste. Marie for authority to establish joint pas- 
senger train service between Minneapolis, St. Paul and Duluth, 
Minn, and Superior, Wis., and to divide earnings therefrom, 
has recommended, on further hearing, that the Commission find 
that the pooling arrangement authorized in previous reports for 
passenger-train service between the points mentioned be per- 
mitted to continue without change. The prior reports are 107 
LC. C. 493; 112 I. C. C. 403; 132 I. C. C. 413; and 161 I. C. C. 1. 

The examiner pointed out that the proceeding was now 
before the entire Commission after further hearing, granted on 
a petition filed in the summer of 1938 by the Duluth Chamber 
of Commerce, followed by one filed by the Minneapolis Traffic 
Association. The petitioners alleged, among other things, said 
the examiner, that the pool had destroyed competition among 
the railroads parties to it and resulted in insufficient, inade- 
quate, inferior and unreasonable train service. They asked that 
the authority for the pool be withdrawn or that it be continued 
subject to the condition that certain improved train service 
they desired be provided. 


_ There was no ground on this record for believing that the 
dissolution of the pool would so increase competition as to cause 
any of the railroads to put on a train such as protestants de- 
sired, said the examiner. Neither, said he, was it fair to assume 
that such a train would materially increase traffic or come any- 
Where near close to paying for its operation. Protestants, he 
added, were certainly not getting the kind of train service that 
‘vic pride and public convenience should naturally lead any 
ambitious and progressive community to desire and support, 


nor the kind of service that the railroads should give if they 
could reasonably afford it, but with the tendency of the public 
to travel by highway and with railroads operating in the red 
or at scant profit, it was not reasonable to require that they 
meet protestants’ desires as a condition to be attached to the 
continued operation of the pool. 

In the prior reports the Commission authorized the North- 
ern Pacific, Great Northern, and the Minneapolis, St. Paul & 
Sault Ste. Marie to enter into a pooling arrangement which 
contemplated reduced passenger-train service and a division of 
revenue among the members of the pool as to traffic between 
Minneapolis and St. Paul, and Duluth, Minn., and Superior, Wis. 
Under section 5 (1) of the interstate commerce act the Commis- 
sion has power to authorize a pooling arrangement of the nature 
here under consideration. Before the pool here considered went 
into effect there were eleven trains oprating between the points 
mentioned; now there are only five. Two of the trains are oper- 
ated by the Northern Pacific, two by the Great Northern, and 
one by the Soo. 5; 

Protestants, according to the report, asked for the reopen- 
ing and came into the proceeding because of complaints made 
to them respecting the train service. They contended that the 
service between the points was too slow and urged that the 
carriers run a morning train that would enable patrons to spend 
most of the day in Duluth and return on a night train. The 
Duluth Chamber of Commerce asked the railroads to try such 
a train for six months. The carriers, the report said, urged that 
such a train would not bring any appreciable increase in reve- 
nue, because the passengers that would ride it would be drawn 
principally from other trains. Protestants also urged that the 
pool left them without competition, but the examiner said facts 
presented were generally to the contrary. He said the private 


automobile alone was an outstanding factor in the competitive 
situation. 


NEW AUTOMOBILES AND TRUCKS 


Saying that no motor carrier opposed the application and 
that it was clear the rail carriers could not provide the same 
character of services as were rendered by applicant, which 
were particularly adapted to the shippers’ needs, joint board 
16 in a proposed report in MC 29941, Sub. No. 2, Barton-Robi- 
son Convoy Co., Inc., Moffett, Okla., extension served Sep- 
tember 2, has recommended that the Commission authorize 
operation as a contract carrier of new automobiles and new 
trucks in secondary movements from Moffett, Okla., to points 
in Oklahoma and northern Texas, over irregular routes. 

According to the report, applicant now transports new 
automobiles and trucks from Moffett to points in Oklahoma and 
Texas under temporary authority granted by the Commission 
April 8, 1939. The operations, it said, were performed under 
contract with the Ford Motor Co., which at present maintained 
no assembly plant at Oklahoma City. The automobiles and 
trucks transported from Moffett, according to the report, were 
assembled at Memphis, Tenn., and transported from that point 
to Moffet by Dealers Transport Co., a common carrier. Charges 
of the Dealers Transport Co. for the transportation from Mem- 
phis to Moffett are paid by the Memphis branch of the Ford 
Motor Co. Rail carriers, the report said, require a minimum 
shipment of four automobiles or trucks for application of car- 
load rates. By the use of the truckaway method, shipments 
may move in lots of 1, 2, 3 or 4 automobiles. Because of limited 
capital, the report said, many dealers could not afford to pur- 
chase as many as four automobiles or trucks at one time. It 
said that approximately 90 per cent of the Ford Motor Co.’s 
shipments were delivered in lots of less than four automobiles. 
Except in isolated instances, it added, the shipments were deliv- 
ered directly from Moffett to the considered destinations with- 
out redistribution from Oklahoma City. The witnesses, the 
report said, testified that from the standpoint of time the 
services of the motor carriers were superior to those of the rail 
carriers. 

The rail carriers, according to the report, contended that 
the shipments from Moffett to points in Oklahoma were intra- 
state in character, over which the Commission had no jurisdic- 
tion. This contention, it said, overlooked the fact that the 
shipments originated in initial movement at Memphis and that 
prior to and at the time of the initial movement the destina- 
tion in Oklahoma was known to the shipper. 

On brief, the report said, protestants alleged that the con- 
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sidered plan of operation was conceived as a subterfuge to 
evade the provisions of the Commission’s administrative ruling 
No. 13, in which it was held that a contract carrier should not 
interchange freight with a common carrier. The joint board 
pointed to the Commission’s decision in Holmes’ Contract Car- 
rier Application, 8 M. C. C. 391, in which division 5 said that 
common carriers and contract carriers were essentially different 
in character and in their relation to the shipper, and the dif- 
ference was such that they could not join with each other in 
arrangements for interchange of traffic, i. e., for through trans- 
portation involving a single transportation with the shipper. 
However, it said, the evidence herein plainly disclosed that the 
considered common and contract carrier movements were not 
by means of interchange as commonly contemplated in trans- 
portation parlance. The joint board said that following the rea- 
soning in the Holmes case it was obvioous that no interchange 
of the shipments was made at Moffett, and the considered 
operations in no way contravened the provisions of administra- 
tive ruling No. 13. 

After pointing out that neither applicant nor the motor 
company were financially interested in each other, the joint 
board said that the record adequately established there was 
substantial demand and need for the proposed services, and 
that there was no showing they would be harmful to any car- 
rier ene similar services in the same territory, if any 
existed. 


UNSAFE MOTOR EQUIPMENT 


Using as a basis for its determination that applicant was 
unfit to perform the operations an instance where applicant 
used a “top-heavy” tank truck which overturned, joint board 
43, in a proposed report in MC 10746, Sub. No. 3, E. L. Semke, 
contract carrier extension—Augusta, served September 8, has 
recommended that the Commission deny applicant authority 
to extend his operation as a contract carrier of petroleum 
products, in bulk in tank trucks, from Augusta, Kan., to Monte 
Vista and Center, Colo. Rail and motor carriers opposed grant 
of the application. 

According to the report, applicant was engaged in illegal 
operation from Augusta, Kan., prior to the hearing, and he 
asserted that he had hauled nothing therefrom after being 
notified that he had no authority therefor. However, the re- 
port said, protestants produced official records of the Colorado 
Public Utilities Commission consisting of “recent” port of en- 
try tickets on his hauling showing Augusta as the origin. 


BONA FIDE MOTOR OPERATION 


Saying that the controlling question here was whether 
operations had been bona fide, Examiner James F. Pinkney 
in MC 2001, Houston Inland Forwarding Co., common carrier 
application, served September 14, stated his conclusion that the 
applicant had failed to establish the right to a certificate or 
permit as a common or contract carrier of general commodi- 
ties in interstate or foreign commerce, by motor vehicles, 
between specified points in Texas under the grandfather clauses. 
In disposing of the case, the examiner said: 


The controlling question here is whether the applicant’s operations 
have been bona fide. At no time did applicant or the company have 
the authority required by the state of Texas to conduct common or con- 
tract motor carrier general commodity operations within the state; op- 
erations between May 1, 1935, and March 16, 1936, were able to be con- 
ducted without interference by the state of Texas because of an injunc- 
tion issued to applicant who then purported to be operating under the 
name of Rio Grande Forwarding and Produce Co.; from March 16, 
1936, to June 2, 1936, applicant operated without authority from the 
state of Texas or protection from any court; from June 2, 1936, to 
April 4, 1937, applicant operated under a federal court injunction which 
was subsequently dissolved. Throughout the entire period applicant’s 
operations appear to have been in defiance of state laws. Operations so 
conducted cannot be found to have been bona fide. McDonald vs. 
Thompson; Slagle Contract Carrier Application, 2 M. C. C. 127; Brown 
Motor Freight Lines, Inc., Common Carrier Application, 2 M. C. C. 667. 

In view of this conclusion it is unnecessary to pass upon the other 
questions raised by this proceeding. 


MOTOR FREIGHT FORWARDER CASE 


Using the decisions of the Commission in Texas Freight 
Co., Inc., Common Carrier Application, 10 M. C. C. 680, and 
Acme Fast Freight, Inc., Common Carrier Application, 8 
M.C.C. 211, as the foundation, Examiner C. E. Simmons in a 
proposed report in MC 3565, Gulf Carloading Co., Inc., com- 
mon carrier application, and MC 3570, New Orleans Freight 
Distributing Co., Inc., common carrier application, served Sep- 
tember 9, has recommended that the Commission find the 
applicants had failed to establish that their operations had 
been, were, or would be those of a motor carrier under the 
provisions of the motor carrier act. He said that applications 
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for certificates or permits, under the grandfather clauses 
should be denied. 

Neither of the applicants, the examiner said, had ever 
owned, leased or operated any motor vehicles. They had no 
permits, certificates or other authority from any of the states 
in the involved territory authorizing operation as common o; 
contract carriers by motor vehicle. Their principal business 
he said, consisted of the consolidating and forwarding of pack. 
age car freight over the routes of the Seatrain Lines, Inc., anq 
Pan-Atlantic Steamship Lines for distribution from New Op. 
leans. Neither of the applicants, he said, were related in any 
way to these water carriers, and the latter had no interest jp 
the applicant. Seatrain Lines, Inc., the report said, intervene 
as an interested party. 

The shipments, according to the report, originate in New 
England and the so-called Atlantic Seaboard territory, ang 
are moved via New York, Hoboken, Jersey City, and Phila. 
delphia to New Orleans, from which point they are distributed 
to interior points principally in Louisiana and Mississippi. No 
shipments, says the report, move from the considered origins 
to New Orleans via rail carriers. The shipments are trans. 
ported from the interior points to New York by various motor. 
rail and water carriers, says the report. They are consolidated 
at the latter points into carload shipments for further trans. 
portation by Seatrain and Pan-Atlantic Steamship Lines to New 
Orleans. The New Orleans Distributing Co., says the report, 
arranges for the distribution to ultimate destination. Trans- 
portation of the outbound shipments from New Orleans to 
interior points in Louisiana and Mississippi, says the report, is 
performed by rail, motor, and water carriers at their published 
rates, the published port-to-port rates of the water carriers 
from New York, Hoboken, Jersey City and Philadelphia, to 
New Orleans being paid. 

Applicants, said the examiner, had not shown that they 
intended to operate any motor vehicle equipment in the future 
either directly or by lease or any other arrangments, for hire. 
It appeared, said the examiner, that their services had been 
and were essentially those of consolidators and forwarders of 
freight. Such operations, the examiner said, were quite similar 
to those considered by the Commission in the Texas Freight 
Co., Inc., case. With respect to the concurrences of motor 
carriers in tariffs issued by forwarding companies, the examiner 
pointed to the Commission’s decision in MC 2200, Acme Fast 
Freight, Inc., et al., supra, as controlling. In that case the 
Commission prohibited joint rates between motor carriers sub- 
ject to the motor carrier act and forwarding companies such 
as applicant’s, which did not conduct motor vehicle operations. 


BEKINS MOTOR UNIFICATION 


A recommendation that the Commission deny Bekins Van 
Lines Co., of Omaha, Neb., authority to purchase certain op- 
erating rights of Bekin Van Lines, Inc. (California); Bekins 
Moving & Storage Co. (Washington); Bekins Moving & Stor- 
age Co. (Oregon); Bekins Moving & Storage Co. (Colorado); 
Bekins Van & Storage Co. (Iowa); Melvin and Paul Bekins, 
dba Bekins Van & Storage Co. (Nebraska); and Robert Q. 
Bekins, dba Bekins Van & Storage Co. (Texas), has been made 
by Examiner Robert R. Hendon in a proposed report in MC 
F-797, Bekins Van Lines Co., purchase, Bekins Van Lines, 
Inc., et al., served September 2. The examiner said that his 
findings were without prejudice to submission of a supple- 
mental application, embracing revised terms for unification 
with the objectionable features eliminated. 


The report pointed out that applicant was less than a year 
old and at present owned no equipment or operating rights and 
did not conduct any operations. The carriers, members of the 
Bekin system, according to the report, claim grandfather rights 
as common carriers of household goods and related articles in 
interstate and foreign commerce over irregular routes, “appal- 
ently within the meaning of Class D-2 carriers as defined in 
Classification of Motor Carriers, 2 M. C. C. 703.” Certain of 
the companies, the report said, also have pending applications 
for brokers’ licenses under section 211 of the motor carrier act. 

Under agreement of January 31, 1939, the declared pul- 
pose of which is to eliminate overlapping operations as between 
the respective vendors, simplify their relationships with public 
authorities, state and federal, and to reduce overhead expenses 
by elimination of duplicate administrative and accounting func 
tions, applicant would purchase all of vendors’ claimed operat- 
ing rights, in all states except in those wherein vendors were 
domiciled, to wit, California, Washington, Oregon, Colorado, 
Iowa, Nebraska, and Texas, says the report. These terms, 
according to the examiner, would appear to include transfer of 
claimed rights of the partnership to transport automobiles, auto- 
mobile parts, and accessories. It said it was the intention of 
the parties, on consummation of the transaction, to confine 
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future operations of vendors primarily to the states of their 
domicile, applicant conducting all other operations. In states 
where it was required that a carrier operating therein possess 
intrastate rights, it added, such rights of the respective vendors 
would also be transferred to applicant. The report said the 
agreement further provided, among other things, that applicant 
and vendors should, through their combined service and under 
joint through tariffs, transport shipments between any and all 
points covered by their combined operations. 


Applicant, according to the report, proposes to establish 
central dispatching, accounting and tariff offices, and, through 
a combination of its own operations with those of the several 
vendors, it would afford a coordinated through service, under 
joint through rates, between all points in the United States. 
Such coordination, it said, would permit a higher use and load 
factor for equipment. Use of central dispatching and account- 
ing offices of applicant, it said, would also permit uniform bill- 
ing and simplify relations with public authorities and with 
the shipping public. 

The report said the record was clear that the objectives 
which the proposed unification was designed to achieve were 
desirable but it said the evidence was not clear that what was 
proposed would adequately accomplish the desired results. For 
example, it added, applicant would not acquire any operating 
rights in California, Washington, Oregon, Colorado, Nebraska, 
Iowa, or Texas. The result would therefore be, it said, that 
the present operating situation would continue to exist as to 
those states. Continuing, the report said: 

As previously indicated, applicant would acquire from vendors no 
carrier-operating property, intrastate rights (with certain exceptions 
not fully disclosed), storage-business properties, or interstate rights in 
the states of domicile. The reasons given for retention of the storage 
and warehouse businesses by the respective vendors may be sufficient 
and, in any event, are not directly material to the present discussion. 
But the reasons ascribed for retention by vendors of intrastate rights, 
interstate rights, and carrier-operating property, thus making necessary 
additional complications in accounting, administration, tariffs, and dis- 
tribution of revenue, by reason of the proposed leasing arrangement, are 
not convincing. It is plein that the present operating situation should 
be corrected; and on this record, it would seem that such correction 
should necessarily embrace actual unification, resulting in one carrier 
conducting all transportation of household goods and related articles 
rather than several as at present. 


TYPEWRITERS FROM CHICAGO 


Examiner F. Roy Linn in a proposed report in I. and S. 
M-670, typewriters and typewriter parts from Chicago to Min- 
nesota points, has recommended that the Commission find un- 
duly preferential and prejudicial and therefore unlawful a 
proposal of the Keeshin Motor Express Co., Inc., to reduce 
the commodity rates on typewriters and typewriter parts from 
Chicago, Ill., to six points in Minnesota. He has recommended 
that the suspended schedule be ordered canceled without preju- 
dice to the establishment of rates on a nonpreferential basis. 

The schedules were suspended until October 14 on protest 
of the Illinois-Minnesota Motor Carriers’ Conference, Inc. Ac- 
cording to the report, the schedule specified that the proposed 
rates were local, joint and proportional on typewriters in fibre- 
board or wooden boxes and typewriter parts in barrels or 
boxes, in straight or mixed shipments, for application locally 
over Keeshin Motor Express Co., Inc., or jointly over Keeshin 
and National Freight Lines, Inc., the latter being shown as 
lessee and operator of F. C. Mason, doing business as Twin 
Cities-Des Moines Motor Express. 


The rates proposed to apply from Chicago through Wis- 
consin to the six Minnesota points were 103 cents to Albert 
Lea and Owatonna, 107 cents to Faribault, and 99 cents to 
Minneapolis, St. Paul and South St. Paul. Protestants main- 
tain rates of 121 cents, 125 cents and 116 cents to those points, 
respectively. The present rates applicable for account of re- 
spondent and National as well as members of the protesting 
conference are first class rates. The protested rates are speci- 
fied commodity rates which are the same in measure as the 
second class rates. 

In support of the proposed rates, according to the report, 
respondent sets forth that the second class basis is provided 
in Central Freight Association territory, Agent W. L. Meyers’ 
Tariff MF-I. C. C. B-184, naming exceptions to the National 
Motor Freight Classification; that such basis is provided be- 
tween points in central freight association territory and eastern 
trunk line territory and also between points in eastern trunk 
line territory and points in western trunk line territory, Agent 
Everett H. Russell’s MF-I. C. C. No. 7, naming exceptions to 
the National Motor Freight Classification. 

Under that tariff, the report said, respondent cited a second 
Class rate of $1.98 from Hartford, Conn., to Minneapolis, Minn., 
In connection with which the lines operating between Chicago 
and Minneapolis would obtain as their proportion of the through 
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rate 85 cents or 14 cents pounds less than the rate proposed. 
Under a through rate of $1.75, the respondent cited from Syra- 
cuse, N. Y., to Minneapolis, the lines west of Chicago would 
obtain 84 cents or 15 cents less than the rate proposed. Protes- 
tants alleged, the report said, that under Western Trunk Line 
Common Carriers’ Bureau’s tariff MF-I. C. C. No. 1, exceptions 
to the classification, applicable within western trunk line terri- 
tory, including the Calumet district in Indiana and Chicago 
and other Illinois points west thereof, a second-class basis of 
rates was applicable from Chicago to points in Iowa located 
on or near the Iowa-Minnesota state line. 

With regard to the facts before menitoned, the report said 
it was respondent’s position that in all the territories surround- 
ing that in which the rates in issue were proposed, commodity 
rates equal to second class rates were applicable. It was said 
in that connection that under the tariffs last mentioned, it would 
be possible to transport typewriters from Chicago to Davenport, 
Ia., and thence to Minneapolis at the second class basis in con- 
nection with which it was alleged that such rates had been 
approved by the carriers within the territories specified as being 
compensatory. 

Protestant, in attacking the proposed schedules, the report 
said, took the position that the schedules would result in a basis 
of rates below that approved in Central Territory Motor Carrier 
Rates 8 M. C. C. 233; that the proposed basis was below that 
maintained by other motor carriers now engaged in the trans- 
portation of typewriters and parts in the exact territory in- 
volved; and that the proposed basis would be discriminatory in 
character because the reduced basis would apply to but six 
points in Minnesota and did not provide such basis to other 
points served by respondent. Protestant, according to the re- 
port, did not contend that the rates proposed would not be 
compensatory. 

On the record herein, said the examiner, the selection of 
the six points in Minnesota with failure to provide the proposed 
basis of rates to other Minnesota points necessitated the con- 
clusion that unjust discrimination and undue prejudice would 
result from the application of the proposed rates. The proposed 
schedule, he said, should be held to be unlawful by reason of 
the limitation of the proposed rates to but six points in Minne- 
sota. In this connection, however, he said, the findings would 
not have the effect of disapproving commodity rates equal to 
second class on the commodities involved. The approval of such 
basis of rates might have the effect of conflicting with the deci- 
sion in Central Territory Motor Carrier Rates, supra, in which 
the applicable first class rates on the commodities involved were 
approved to Wisconsin points and if respondent still desired 
to establish a basis of rates equal to second class rates to both 
Minnesota and Wisconsin points, appropriate modification of 
the order in Central Territory Motor Carrier Rates, supra, 
should be requested. 

In view of the similarity in territory and manner in which 
the commodities involved were handled, the examiner said he 
was of the opinion that the action taken in this case should be 
similar to that taken in I. and S. MC-366, Commodity Rates and 
Ratings in Western Territory, decided July 17, 1939. In that 
decision the Commission found lawful proposed reduced rating 
on typewriters. The examiner said that the Commission should 
find that the proposed basis of rates would not be unreasonable 
if provided in a schedule in which the existing preferential, 
discriminatory and prejudicial characteristics were eliminated. 


BORAX RAILROAD ABANDONMENT 


After making an elaborate review of the testimony relat- 
ing to finances and a balancing of estimates of savings to reduce 
losses, Examiner W. J. Schutrumpf, in Finance No. 12265, 
Tonopah & Tidewater Railroad Co., Ltd., abandonment, has 
recommended that division 4 permit the abandonment of opera- 
tion of that railroad, extending from Crucero, Calif., to Beatty, 
Nev., a distance of about 143.39 miles. The applicant told the 
Commission it intended to maintain its line, roadway and equip- 
ment in good order and repair, as covented in trust indentures, 
so that operations might be resumed when public convenience 
and necessity warranted. 

There were protests and at the hearing the California and 
Nevada commissions as well as shippers appeared in opposi- 
tion. 

The examiner said the record showed that the line could 
not be operated to produce operating revenue enough to pay 
taxes and car hire even if overhead expenses were entirely 
disregarded. The applicant, he said, could save either $11,000 
or $40,000 a year by abandoning operation. The range as to 
savings is produced by readjusting the savings estimated by the 
applicant so as to bring them down to $11,000, the dispute 
being about the estimate as to expenses that would be incurred 
in keeping the line in good order for resumption of operations, 
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if, in the language of the applicant’s brief, “this desert country 
should unexpectedly revive economically and increase to a 
startling extent in population and trade.” The population with- 
in ten miles of the railroad was estimated at 778. 

Borax Consolidated, an English company, owns the securi- 
ties of the applicant, the bonded debt being $3,285,344. That 
company owns more than 99 per cent of the stock outstanding. 
At the end of 1938, according to the report, the nonnegotiable 
debt of the applicant to the proprietary company was over 
$5,000,000, interest on bonds and operating deficits. 

The central facts pertinent to the difficulties of the road, 
according to the report, are that the Pacific Borax Co., a sub- 
sidiary of Borax Consolidated, closed its borate ore mines in 
the Death Valley district in 1927, transferring its operations 
to the Kramer district in California, a station on the Santa Fe. 
The loss of that borate traffic, the examiner said, together with 
the loss of traffic interchanged with its former rail connections 
at Beatty, Nev., the Bullfrog Goldfield, Death Valley, and 
Tonopah & Tidewater railroads, which have been abandoned, 
accounted for the decline of the applicant’s business, says the 
examiner. 

In the period 1933-38 the net income deficits, after fixed 
charges were $237,725, $220,548, $212,826, $241,702, $242,185 
and $256,439. 

Borax Consolidated and the applicant, the examiner said, 
consented to the imposition of a condition to a certificate per- 
mitting abandonment providing for continued maintenance and 
upkeep of the line, right-of-way and railroad equipment. Ap- 
parently, ‘said the examiner, it was only because of the desire 
of the applicant and its principal stockholder to avoid default 
under the terms of the mortgages that the applicant applied 
only for permission to abandon operation and offered to accept 
the condition mentioned. In view of the conclusions reached 
by him, the examiner said the condition should not be im- 
posed. If the Commission had jurisdiction to require the up- 
keep of nonoperating railroad properties, the exercise of such 
authority, said he, would result in unnecessary expenditures 
so far as the public was concerned. No one, he added, ques- 
tioned the estimate of the applicant that it would require a 
100 per cent increase in tonnage to produce revenue sufficient 
to produce revenue enough to meet operating expenses. There 
was no evidence, he said, tending to show that operation would 
ever be resumed. 

As usual in such cases the question of the Commission’s 
jurisdiction over intrastate traffic was raised and disposed of 
by the examiner on the authority of earlier decisions. 


PROPOSED REPORTS 


Zinc Ore 


No. 28257, Blackwell Zinc Co. vs. A. T. & S. F. et al. By 
Examiner George M. Curtis. Rate, $10.45 a net ton, minimum 
60,000 pounds, zinc ore and concentrates, Metaline Falls, Wash., 
to Blackwell, Okla., proposed to be found not unreasonable 
but unduly prejudicial to Blackwell and unduly preferential of 
Amarillo and Machovec, Tex., to the extent it may exceed the 
corresponding rate concurrenty maintained to those destina- 
tions. Examiner Curtis said that the complainant competed in 
the purchase of ores and concentrates and in the production, 
distribution and sale of spelter with smelters at Amarillo and 
Machovec. 


Newsprint Charges 


No. 28260, Powell River Co., Ltd., vs. Great Northern. By 
Examiner Leland F. James. Emergency charges collected, 
newsprint paper, carloads, between November 8 and Decem- 
ber 24, 1936, both inclusive, Vancouver, B. C., to Seattle, 
Everett, Tacoma and Centralia, Wash., proposed to be found 
unreasonable. The basis underlying the complaint, the exam- 
iner said, was that due to oversight or neglect defendant failed 
to correct a tariff so as to eliminate emergency charges at the 
same time they were eliminated in other tariffs of similar 
character. Reparation of $1,006.67 proposed. Collection of 
interest was waived. 


Sheets and Pillow Cases 
No. 28245, Rice-Stix Dry Goods Co. vs. Canadian Pacific 
et al. By Examiner Carl A. Schlager. Dismissal proposed. 
Any-quantity rates charged, on shipments of sheets and pillow 
cases, between February 20 and June 8, 1937, inclusive, from 
Lewiston, Me., and New York Mills, N. Y., to St. Louis, Mo., 
proposed to be found not unreasonable. 


Tourist Class Fare 


No. 28243, Paul R. Strout, vs. Union Pacific. By Exam- 
iner Carl A. Schlager. Dismissal proposed. Tourist class fare 
charged from Seattle, Wash., to Kansas City, Mo., and return, 


The Traffic World 





Vol. LXIV, No. 12 


on September 5, 1935, proposed to be found to have been 
applicable. 
Used Fire Brick 


No. 28201, Chas. Taylor Sons Co. vs. Chesapeake & Ohio 
et al. By Examiner Carl A. Schlager. Rate charged, carload, 
used fire brick, Middletown, O., to Taylor, Ky., May 21, 1937, 
proposed to be found to have been applicable. Applicable rate 
proposed to be found unreasonable to the extent it exceded 
$2.55 a ton, minimum 90,000 pounds. Reparation of $12.74 
proposed. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘“‘black face’’ type.) 


Idaho—MC 45366, Sub. No. 1, Charles A. Sturmer, dba 
Sturmer Truck Line, extension of operations. Joint board 259, 
Served September 8. Certificate proposed. General commodi- 
ties, with exceptions, between Salmon, Ida., and Missoula, 
Mont., over a specified route, serving all intermediate points. 
Exceptions, if any, must be filed within twenty-five days from 
date of service. 

Maryland—MC 68925, Hattie C. Umberger, broker appli- 
cation. Examiner F. W. Denniston, Jr. Served September 8. 
Denial of license -proposed. General commodities between 
points in Maryland, District of Columbia, Virginia, North Caro- 
lina, South Carolina, Pennsylvania, New Jersey, Delaware and 
New York. 

New York—MC 100352, Coronet Transfer, Inc., contract 
carrier application. Examiner T. M. Hanrahan. Served Sep- 
tember 9. Permit recommended. Radios, radio equipment, 
refrigerators, refrigerator parts, washers, ironers, stoves, sport- 
ing goods, cameras, camera equipment, television receivers, and 
television equipment from New York, N. Y., to points in New 
Jersey, within fifty miles of New York, N. Y., and repossessed, 
exchanged, or rejected merchandise of the kind before men- 
tioned, on return trips, over irregular routes. 

Idaho—MC 100235, J. L. Armour, common carrier applica- 
tion. Joint board 29. Served September 9. Certificate recom- 
mended. Coal, in seasonal operation, from Wyoming mines 
within thirty-five miles of Alpine, Wyo., to Blackfoot and St. 
Anthony, Ida., over described routes, including intermediate and 
off-route points. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

Iidaho—MC 100159, Ivan Winters, common carrier appli- 
cation. Joint board 29. Served September 9. Certificate pro- 
posed. Coal, in seasonal operation, from Wyoming mines 
within thirty-five miles of Alpine, Wyo., to Blackfoot and St. 
Anthony, Ida., over described routes including intermediate 
and off-route points. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

Pennsylvania—MC 100099, L. D. Shealer, contract carrier 
application. Joint board 74. Served September 9. Permit 
proposed. Fertilizer from Baltimore, Md., to Gettysburg, Pa., 
over a specified route, and from Baltimore, on the one hand, to 
points in Adams, Franklin, and York counties, Pa., on the 
other, over irregular routes. 


New York—MC 95969, “Original” J. F. Blackham, Inc., 
common carrier application. Examiner H. W. Angle. Served 
September 9. Certificate proposed. Household goods between 
New York City and points in Nassau County, N. Y., on the one 
hand, and other points in New York, New Jersey, Connecticut, 
Pennsylvania, Massachusetts, Maine, Ohio, Michigan, [Illinois, 
Maryland, Virginia and the District of Columbia, on the other, 
over irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 


Nebraska—MC 95798, Loyd Sanger, common carrier ap- 
plication. Joint board 138. Served September 9. Denial for 
want of prosecution proposed. Live stock, hay, grain, agricul- 
tural commodities, lumber, building materials, cement, brick, 
twine, hardware, tractors and farm machinery, between points 
within a radius of fifty miles of Bassett, Neb., on the one hand, 
and points in Iowa, on the other, over irregular routes. 

Pennsylvania—MC 94724, Mary Jasway, dba Jasway Truck- 
ing, contract carrier application. Joint board 74. Served Sep- 
tember 9. Permit recommended. Lumber from Windber, Pa., 
to Baltimore, Md., and sugar and canned goods in the reverse 
direction, over a regular route. 

New York—MC 94423, George Patti and Alfred Luco, co- 
partners, dba George Patti Trucking, common carrier applica- 
tion. Examiner L. R. Conley. Served September 9. Certifi- 
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cate recommended. Such commodities as are usually trans- 
ported in dump trucks, including road building materials, be- 
tween points in Chautauqua County, N. Y., on the one hand, 
and points in that part of Pennsylvania within ninety miles of 
Jamestown, N. Y., on the other, over irregular routes. Modified 
rocedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

illinois—MC 93865, Sub. No. 1, Axel Edward Norrlen, dba 
A. E. Norrlen, extension of operations. Examiner F. R. Linn. 
Served September 9. Denial of certificate proposed. House- 
hold goods and office furniture between Highland Park, IIl., 
and points in Alabama, Arkansas, Delaware, Florida, Georgia, 
Illinois, Kentucky, Louisiana, Maryland, Minnesota, Mississippi, 
Missouri, New York, North Carolina, South Carolina, Tennes- 
see, Texas, Virginia, West Virginia and the District of Colum- 
bia, over irregular routes. 

Nebraska—MC 93081, Irven Leary, common carrier appli- 
cation. Joint board 138. Served September 9. Denial of ap- 
plication proposed. General commodities between points in 
Nebraska and Sioux City, Ia. 

lowa—MC 92712, Glenn Wagner, common carrier appli- 
cation. Joint board 54. Served September 9. Certificate rec- 
ommended. Live stock from Alburnett, Ia., and points within 
fifteen miles thereof, to Chicago, Ill.; and hardware, twine, feed 
and fertilizer from Chicago to Alburnett and points within fif- 
teen miles of Alburnett, over irregular routes. 

Pennsylvania—MC 89460, Irwin S. Schreffler, common car- 
rier application. Joint board 74. Served September 9. Denial 
of application proposed. Fertilizer from Baltimore, Md., to 
points in Dauphin, Northumberland, and Schuylkill counties, 
Pa., over irregular routes. 

Washington—MC 86953, Merton C. McGrew, dba College 
Place Bus Line, common carrier application. Joint board 45. 
Served September 9. Denial for want of prosecution proposed. 
Passengers and their baggage and express and newspapers in 
the same vehicle with passengers between Milton, Ore., and 
Walla Walla, Wash. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

lowa—MC 70575, Sub. No. 1, Howard E. Smith, extension 
of operation. Joint board 54. Served September 9. Certificate 
proposed. Liquified petroleum gas in cylinders from Molin, 
Ill., to Washington, Columbus Junction, Fairfield, Mt. Pleasant, 
Burlington, Ft. Madison and Keokuk, Ia., and empty cylinders 
on return, over irregular routes. 


Washington—MC 69074, Sub. No. 1, Spokane-Portland Fast 
Freight, Inc., common carrier extension—intermediate points. 
Joint board 45. Served September 9. Certificate proposed. 
General commodities, with exceptions, to and from Zillah, Dal- 
ton, Sunnyside, Grandview, Prosser, Kiona, and Richland, 
Wash., serving the points mentioned as intermediate points on 
applicant’s regular route between Portland, Ore., and Spokane, 
Wash., authorized under MC 69074. Exceptions, if any, must 
be filed within twenty-five days from date of service. 

__ New Jersey—MC 95939, Sub. No. 1, Chris Siebert, dba 
Siebert’s Express, extension of operations between Woodbury 
and Elmer, N. J. Joint board 119. Served September 9. 
Permit proposed. General commodities between Woodbury 
and Elmer, N. J., and points intermediate thereto, over irreg- 
ular routes. 


Wisconsin—MC 54324, Charles Allison Knight, dba Knight 
Trucking Co., contract carrier application. Examiner L. W. 
Cunningham. Served September 9. Denial of application pro- 
posed. Packing house products and supplies, dairy products 
and canned goods, between points in Iowa and Illinois, Omaha 
and South Omaha, Neb., and St. Louis, Mo., over irregular 
routes. 


Connecticut—MC 42871, Linnea Nelson, Charles Chilberg 
and Herbert Chilberg, dba L. Nelson & Sons Transportation 
Co., common carrier application. Examiner Herbert P. Haley. 
Served September 9. Certificate proposed. Continuance of 
operation, hay and straw from Albion, Batavia and Caledonia, 
N. Y., to Avon, Ellington, Hazardville, Manchester, Hartford, 
Rockville, Stafford, Simsbury, Talcottville, Torrington, Union- 
ville, Thompsonville, Vernon, Windsor and Windsorville, Conn. 

Idaho—MC 29165, Sub. No. 1, Taylor Arch Harrison, dba 
Harrison Transfer, extension of operations. Joint board 29. 
Served September 9. Certificate recommended. Seasonal op- 
eration of coal, from Wyoming mines within thirty-five miles 
of Alpine, Wyo., to St. Anthony, Rexbury, Sugar City, and 
Teton, Ida., over specified routes. Exceptions, if any, must 
be filed within twenty-five days from date of servcie. 


New Jersey—MC 22622, Garment Carriers, Inc., common 
Carrier application. Examiner Alfred B. Hurley. Served Sep- 
tember 9. Denial of application under the grandfather clause 
Proposed. Dress materials from New York, N. Y., to points 
i. New Jersey, and ladies’ and children’s wearing apparel 
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from those points to New York, N. Y., over irregular routes. 

Pennsylvania—MC 20723, Sub. No. 1, Elam Z. Martin, 
extension of operations—Wilmington. Joint board 66. Served 
September 9. Certificate proposed. Lumber from Wilmington, 
Del., to Leola, Witmer and Ronks, Pa., over irregular routes. 

idaho—MC 11602, Sub. No. 3, Murray Baum, extension of 
operations—special commodities. Joint board 259. Served 
September 9. Denial for want of prosecution proposed. Min- 
eral ore and general mine supplies between Blue Ledge Mine 
within six miles of Kilgore, Ida., and Anaconda, Mont., and 
Blue Ledge Mine and Midvale, Utah. Exceptions, if any, must 
be filed within twenty-five days from date of service. 


Ohio—MC 3050, W. H. Basore, common carrier applica- 
tion. Examiner Allan F. Borroughs. Served September 9. 
Denial of application proposed. The examiner found that ap- 
plicant’s local cartage operations in Lorain, O., were exempt 
under section 203(b) (8) of the motor carrier act; that trans- 
portation services performed by applicant for motor carriers 
from Lorain to Elyria, O., were those of an employe or agent; 
that applicant’s operations as a common carrier of household 
goods between points in Oh‘o involved intrastate commerce and 
were not subject to the act; and that operations by applicant 
in arranging for the interstate transportation of household 
goods were not those of a broker, for which a license is re- 
quired. Applicant sought a certificate to transport general 
commodities between points in Ohio, and household goods be- 
tween points in Ohio, on the one hand, and points in Indiana, 
Michigan, Illinois, Pennsylvania, New York and Kentucky, on 
the other, over irregular routes. 

New Jersey—MC 1976, Sub. No. 1, John Newton, extension 
in New York. Examiner C. I. Kephart. Served September 9. 
Certificate proposed. Building materials from Newark, N. J., 
and points within ten miles thereof, on the one hand, and points 
in southern New York as far as Newburgh and on Long Island, 
on the other, and defective or unused materials in the oppo- 
site direction. 

Pennsylvania—MC 95933, Herman B. Shearer, contract 
carrier application. Joint board 74. Served September 12. 
Permit proposed. Fertilizer, from Baltimore, Md., to Lewis- 
town, Pa., and points in Juniata County, Pa., over irregular 
routes, in specified periods of each year. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Pennsylvania—MC 94879, Roy Kinsinger, common carrier 
application. Joint board 206. Served September 12. Certifi- 
cate recommended. Sugar, cans, canned goods, fertilizer, tar 
paper, hay and feed, between specified points in Maryland, 
Pennsylvania and West Virginia, over regular routes. 

Pennsylvania—MC 92890, Glenn Zeisloft, common carrier 
application. Joint board 74. Served September 12. Denial 
for want of prosecution proposed. Manufactured fertilizer be- 
tween Baltimore, Md., and Millville and Catawissa, Pa., over 
irregular routes. 


INlinois—MC 92884, John Yunker, dba John Yunker Trans- 
fer, contract carrier application. Joint board 13. Served Sep- 
tember 12. Permit proposed. Specified commodities between 
described points in Wisconsin and Illinois, over regular and 
irregular routes. 


Texas—MC 89003, R. H. McLean, common carrier applica- 
tion. Joint board 77. Served September 12. Certificate pro- 
posed. General commodities between points in Greater Dalls, 
Tex., over irregular routes. 


Montana—MC 88701, Sub. No. 1, Clay Greening extension 
—points within fifteen miles of Cody, Frannie and Lovell, Wyo. 
Joint board 123. Served September 12. Permit proposed. 
Petroleum and petroleum products from points within fifteen 
miles of Cody, Frannie and Lovell, Wyo., to Laurel, Mont., 
over regular and irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

West Virginia—MC 58990, Frank Parsons and J. P. Thomp- 
son, common carrier application. Examiner Allan F. Bor- 
roughs. Served September 12. Certificate recommended. Con- 
tinuance of operations, general commodities, over specified 
routes, between Clarksburg, W. Va., on the one hand, and 
Pittsburgh, Pa., and Elkins, W. Va., on the other, serving inter- 
mediate points Morgantown, Fairmont, Shinnston, Osage, Graf- 
ton, Buckhannon and Weston, W. Va.; general commodities 
in truckloads, over irregular routes between points in West 
Virginia, on the one hand, and points in Pennsylvania, Ohio 
and Maryland, on the other; and household goods, over irreg- 
ular routes, betwen points in West Virginia, on the one hand, 
and points in Pennsylvania and Ohio, on the other. 

Oregon—MC 32871, Sub. No. 1, Allie E. Truman, dba E. R. 
Truman Auto Service, common carrier extension. Joint board 
95. Served September 12. Certificate proposed. Passengers 
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and their baggage, in charter operations only, restricted to 
groups not exceeding seven persons between Portland, Ore., on 
the one hand, and all points in California, Oregon, and Wash- 
ington, on the other, over irregular routes. Exceptions, if any, 
must be filed within twenty-five days from date of service. 

North Carolina—MC 30616, Queen Trucking Co., Inc., com- 
mon carrier application. Examiner G. P. Werner. Served 
September 12. Certificate proposed. Continuance of operation, 
specified commodities, between designated points in North 
Carolina, on the one hand, and points in Virginia, Maryland, 
Delaware, Pennsylvania, New Jersey, New York, Tennessee, 
West Virginia, Ohio, South Carolina, Georgia, and the District 
of Columbia, on the other. The examiner has recommended 
denial of applicant’s motion for authority to operate to or from 
points in Alabama, Indiana and Illinois. 

INinois—MC 29130, Sub. No. 3, Rock Island Motor Transit 
Co., Chicago to Joliet extension. Joint board 149. Served 
September 12. Denial of certificate proposed. General com- 
modities, with exceptions, between Chicago, Ill., and Joliet, 
Ill., over specified routes. 

New York—MC 16081, Sub. No. 3, Owners Trucking Co., 
Inc., extension—northeastern Pennsylvania. Examiner W. R. 
Frizzell. Served September 12. Permit proposed. Liquid 
petroleum products, in tank trucks, between points in New 
York on and west of U. S. highway 11 and points in north- 
eastern Pennsylvania, and between points on the New York 
Barge Canal east of and including Syracuse, N. Y., and points 
on the Hudson River south of and including Cohoes, N. Y., on 
the one hand, and points in northeastern Pennsylvania, on the 
other, over irregular routes. 

New York—MC 16081, Sub. No. 2, Owners Trucking Co., 
Inc., extension—western Pennsylvania. Examiner W. R. Friz- 
zell. Served September 12. Permit proposed. Liquid pe- 
troleum products, in tank trucks, between points in New York 
on and west of U. S. highway 11 and points in Pennsylvania 
within a radius of 150 miles of Tonawanda, N. Y., over irreg- 
ular routes. 

New Jersey—MC 10197, Sub. No. 2, Leo May, dba Maco 
Trucking Co., extension to Massachusetts and Pennsylvania. 
Examiner C. I. Kephart. Served September 12. Certificate 
recommended. Gas in cylinders, empty cylinders, cylinder 
parts, and storage batteries between North Bergen and New- 
ark, N. J., on the one hand, and Portland, Conn., Providence, 
R. I., Boston, Mass., and Philadelphia, Norristown, and Pitts- 
burgh, Pa., on the other, over irregular routes. 

North Carolina—MC 7415, M. P. Lipe, common carrier ap- 
plication. Examiner G. P. Werner. Served September 12. 
Certificate recommended. Continuance of operation, specified 
commodities, between points in North Carolina, on the one 
hand, and points in Virginia, Pennsylvania, New Jersey, New 
York and South Carolina, on the other. 

Iidaho—MC 4781, Sub. No. 1, Ernest George Smith, dba 
E. G. Smith, common carrier extension—building materials. 
Examiner W. R. Pierce. Served September 12. Certificate 
proposed. Building materials, to and from mines and mining 
camps in Oregon, Washington, Idaho and that part of Montana 
west of a line extending in a northerly d'rection from Monida 
Pass to the boundary between the United States and Canada 
at Piegan, Mont., from and to all points in the described area, 
over irregular routes. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

Tennessee—MC 2743, Sub. No. 6, Dixie Greyhound Lines, 
Inc., extension of operations. Joint board 107. Served Sep- 
tember 12. Certificate proposed. Passengers, light express, 
mail and newspapers between Humboldt and Milan, Tenn., 
from Humboldt over Tennessee highway 76 to Milan, with 
service to all intermediate points. 

New York—MC 100021, Seashore Stages, Inc., common 
carrier application. Joint board 22. Served September 12. 
Denial of certificate proposed. Passengers between Jamaica, 
Long Island, N. Y., and Pittsfield, Mass., over a specified route. 

New Jersey—MC 100201, W. W. Krautter, Inc., contract 
carrier extension. Examiner T. M. Hanrahan. Served Septem- 
ber 12. Recommends dismissal of application on the ground 
that the issues presented for determination are pending before 
the Commission in MC 35229, Sub. No. 1. In this application 
applicant sought a permit to transport petroleum and pe- 
troleum products in tank trucks, from points in Essex, Hudson, 
Middlesex and Union counties, N. J., to points in Connecticut, 
New Jersey, New York and Pennsylvania, within 150 miles of 
Union, N. J., over irregular routes. In MC 35229, Sub. No. 1, 
applicant sought a certificate for the same operation. 

Ontario, Canada—MC 94550, Danforth Bus Lines, 
common carrier application. Examiner W. R. Frizzell. Served 
September 12. Dismissal of application proposed on finding 
applicant to be engaged in the transportation of passengers 
and their baggage in roundtrip service beginning and ending 
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at points in a foreign country, involving operation through the 
United States for which no authority is required from the 
Commission. Applicant sought a certificate to operate between 
Toronto, Ontario, Canada, and points in New York, Michigan, 
Pennsylvania and Ohio, over irregular routes. 


South Dakota—MC 17820, Sub. No. 3, Hamish Turner, dba 

Carolina Stages, Rock Hill-Charlotte extension. Examiner S. A. 
Aplin. Served September 12. Denial of application proposed, 
Passengers, baggage, express, mail and newspapers between 
Rock Hill, S. C., and Charlotte, N. C., over a specified route, 
Atlantic Greyhound Corporation and Smoky Mountain Stages, 
Inc., opposed grant of the application. The examiner said it 
seemed doubtful from the evidence that granting of the appli- 
cation would create any substantial amount of new traffic, but, 
on the contrary, he said it appeared likely that the success of 
the operation would depend largely on diversion of traffic from 
protestants. It seemed apparent, said he, that a sustained loss 
of traffic would impair the ability of those carriers, particularly 
Smoky Mountain Stages, Inc., to render an adequate service at 
the points on their routes. 
Oregon—MC 100348, R. L. Smith, common carrier appli- 
cation. Joint board 81. Served September 13. Denial for 
want of prosecution proposed. Petroleum and petroleum prod- 
ucts from The Dalles and Umatilla, Ore., and Vancouver and 
Attalia, Wash., to all points in Oregon and to Payette, Boise, 
New Plymouth, Caldwell and Nampa, Ida. Exceptions, if any, 
must be filed within twenty-five days from date of service. 


Montana—MC 94961, Sub. No. 1, Daniel Klein, extension 

of operations. Joint board 123. Served September 13. Cer- 
tificate recommended. Specified commodities between Broadus, 
Mont., and Sheridan, and Osage, Wyo., and Billings, Mont., 
over specified routes, serving certain intermediate and off-route 
points. Exceptions, if any, must be filed within twenty-five 
days from date of service. 
INinois—MC 92044, Harold Pollitt, contract carrier appli- 
cation. Joint board 149. Served September 13. Applicant's 
operation proposed to be found that of a common carrier. De- 
nial of certificate recommended. General commodities, between 
points in Waukegan, Ill., and between Waukegan, Zion, Liberty- 
ville, and North Chicago, Ill., over irregular routes. 


Wisconsin—MC 90208, Fern Berg, common carrier appli- 
cation. Joint board 142. Served September 13. Certificate 
proposed. Specified commodities, including live stock, between 
points in Wisconsin and Minnesota. 

Wyoming—MC 89691, Frank C. Mazel, Jr., common car- 
rier application. Joint board 50. Served September 13. De- 
nial of certificate proposed. Specified commodities between 
points in Colorado and Wyoming. Exceptions, if any, must 
be filed within twenty-five days from date of service. 


New York—MC 89293, Market Trucking Corp. contract 
carrier application. Examiner Paul A. Colvin. Served Sep- 
tember 13. Permit recommended. Butter, eggs, cheese and 
packed poultry from New York, N. Y., to all points in West- 
chester, Putnam, Dutchess, Rockland and Orange counties, 
N. Y., and to Napanoch and Kingston, N. Y.; to Bridgeport, 
New London, and New Britain, Conn.; to all points in New 
Jersey on and north of New Jersey highway 33, and also to 
Lakehurst, Camp Dix, New Lisbon, Burlington, Camden and 
Atlantic City, N. J.; and to Scranton, Wilkes-Barre, Hazleton, 
Allentown, Reading, Philadelphia, Coatesville, Lancaster and 
Harrisburg, Pa., all over irregular routes. 

Ohio—MC 88831, William Henry Hute, contract carrier 
application. Joint board 27. Served September 13. Denial of 
permit proposed. Brick and tile, over specified routes, from 
Darlington and West Darlington, Pa., to Youngstown, O., and 
from Youngstown to Sharon, Pa. 

Nebraska—MC 58948, Sub. No. 1, Union Transfer Co., 
extension of operations. Examiner H. J. Vinskey. Served 
September 13. Certificate proposed. General commodities, 
with exceptions, between Sioux City and Denison, Ia., and from 
Chicago to Peoria, Ill., over regular routes, and to serve 
Webster City, Ia., as an intermediate point in its operations 
heretofore authorized between Fort Dodge and Waterloo, Ia. 

Pennsylvania—MC 48754, Sub. No. 1, D. J. Frantz, exten- 
sion of operations—spray material. Examiner F. W. Dennis- 
ton, Jr. Served Sentember 13. Certificate recommended. Spray 
materials from Laurel Hill, N. Y., and Bound Brook, N. J. 
to points in Lehigh and Northampton counties, Pa., and fresh 
fruits and vegetables from points in Lehigh and Northampton 
counties, to Baltimore, Md. 

Ohio—MC 40304, Feuchter Trucking Co., common carrier 
application. Examiner Allan F. Borroughs. Served September 
13. Certificate proposed. Continuance of operations, pick-up 
and delivery of general commodities, in interstate or foreign 
commerce, in Cleveland, O., and over a regular route between 
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Cleveland and Spencer, O., serving certain intermediate and 
off-route points. 

Wisconsin—MC 18135, Sub. No. 1, W. R. Arthur & Co., 
Inc., extension of operations. Examiner F. R. Linn. Served 
September 13. Permit proposed. New, used, unfinished and/or 
wrecked automobiles, trucks, chassis, bodies and parts thereof, 
by truckaway and driveaway methods, in initial volume move- 
ments from places of manufacture and assembly in Janesville, 
Wis., to points in Minnesota, Wisconsin, Missouri and that por- 
tion of Michigan west and north of Lake Michigan and Lake 
Huron known as the upper peninsula of Michigan, over irregular 
routes, and new, used, and/or unfinished automobiles, trucks, 
chassis and automobile parts, and automobile show parapher- 
nalia and displays, in subsequent or secondary movements be- 
tween all points in Minnesota, Wisconsin, Missouri and. that 
part of Michigan west and north of Lake Michigan and Lake 
Huron known as the upper peninsula of Michigan, over irreg- 
ular routes. 

Kansas—MC 9183, Meade Produce Co., common carrier 
application. Examiner Pete H. Dawson. Served September 13. 
Denial of certificate proposed. General commodities between 
Meade, Kan., and points within twenty-five miles thereof, on 
the one hand, and points in Missouri, Colorado and Oklahoma, 
on the other. 

Texas—MC 2322, Sub. No. 1, Johnson Transport Co., Inc., 
common carrier application. Joint board 77. Served Septem- 
ber 13. Certificate proposed. General commodities, with ex- 
ceptions, between Stephenville and Hico, Tex., and between 
Comanche and Brownwood, Tex., over a specified route. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

lowa—MC 407, Dave Redman, dba Redman Freight Lines, 
Redman Transfer Co., and Redman Transfer & Storage Co., 
common carrier application. Joint board 46. Served Septem- 
ber 13. Dismissal of application proposed at request of re- 
ceiver for applicant. General commodities between points in 
Iowa, Illinois and Missouri, over regular routes. 

New York—MC 95819, Morris Greenberg and David Green- 
field. common carrier application, embracing also MC 95820, 
Herbert Luker and David Greenfield, common carrier appli- 
cation. Examiner W. R. Frizzell. Served September 13. Cer- 
tificate proposed. Special operation by Morris Greenberg and 
David Greenfield, under MC 95819, and special operation by 
Herbert Luker and David Greenfield, under MC 95820, in the 
transportation of passengers and their baggage, in on-call, non- 
scheduled service, commencing November 1, and ending April 
30, each year, between Lakewood, N. J., and New York, N. Y., 
over irregular routes. 


ALL-FREIGHT INVESTIGATION 


The Commission, in No. 28323, all-freight rates to points 
in Southern Territory, has instituted, on its own motion, an 
investigation into the lawfulness of the all-freight commodity 
railroad rates applying from Chicago and Mississippi and Ohio 
River crossings to points in Southern Territory, including the 
rates in I. and S. 4315 and 4644, particularly to ascertain the 
effect of those rates. All railroads participating in such rates 
are made respondents. Hearing is to be held at such times 
and places as the Commission may hereafter direct. 

Institution of the all-freight investigation is regarded as a 
move on the part of the Commission to bring about a consis- 
tency in its acts. In the recitals preceding its order it called 
attention to its inconsistencies. It said that March 10, 1938, 
division 3 found justified the all-freight commodity rates cov- 
ered by I. and S. No. 4315, All-Freight from Chicago and St. 
Louis to Birmingham, 226 I. C. C. 456, and that the rates be- 
came effective March 29, 1938; that on May 9, the Commission, 
In its report in Middle Atlantic States Motor Carrier Confer- 
ence vs. Central of New Jersey, 232 I. C. C. 381, reversed those 
findings and by its order of the same date, directed that the 
considered rates be canceled; that respondents therein had since 
filed a petition, pointing out, among other things, that compet- 
Ing railroads which were not subject to the order of cancella- 
tion have maintained from Chicago, IIll., and St. Louis, Mo., to 
Birmingham, Ala., for more than a year, all-freight rates sim- 
ilar to those in effect over respondents’ lines; and that on July 
31 the proceeding was reopened for further hearing and the 
effective date of the order postponed until the further order 
of the Commission. 

The Commission further said that on June 6 in I. and S. 
No. 4644, All-Freight, Chicago and St. Louis to Jacksonville, 
division 2 suspended, pending investigation, the operation of 
schedules of all-freight commodity railroad rates, published to 
aoply from Chicago, Ill., and St. Louis, Mo., to Jacksonville, 
Fla., which order of suspension, so far as it suspended the oper- 
ation of the schedules involved, had been vacated and set aside, 
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but the investigation concerning the lawfulness of the rates, 
charges, regulations and practices stated in those schedules was 
continued. 

For the reasons suggested by those recitals it made the 
following order: 


That the Commission, upon its own motion, enter upon a general 
investigation into the lawfulness of the all-freight commodity railroad 
rates. applying from Chicago, Ill., and from Mississippi River and 
Ohio River crossings to points in Southern territory, including the 
rates involved in said I. & S. Dockets Nos. 4315 and 4644, particularly 
to ascertain the effect of the said rates: upon carrier revenues; upon and 
their relation to other railroad rates applying to the transportation of 
similar or competing articles of freight; upon transportation costs borne 
by individual shippers and receivers of freight, upon expeditious rail- 
road service; and upon rates maintained by competing forms of trans- 
portation, all with the view of determining whether the said rates, and 
the related rules, regulations, and practices, or any of them, are in 
any respect in violation of law, and of making such findings and or- 
ders in the premises, and of prescribing such just, reasonable, and law- 
ful rates, charges, rules, regulations, or practices and of taking such 
other and further action as the facts and circumstances may warrant. 


MOLASSES TO ILLINOIS 


Calling attention to the fact that the government barge 
line on the Mississippi was making quantity rates in its com- 
petition with them, the Illinois Central and other railroads, 
respondents in I. and S. No. 4645, molasses, New Orleans, La., 
to Peoria and Pekin, Ill., have filed a motion with the Com- 
mission to have it vacate its suspension order so as to permit 
them to establish, at once, the 14 cent rate, 1,800 tons minimum, 
on blackstrap molasses, so as to prevent the principal user of 
molasses at Peoria making contracts under which it would 
haul that raw material in its own barges. Vacation would 
bring the 14 cent rate under suspension into effect right away. 

They suggest that if the Commission deems the principle 
involved important it can continue the investigation so that a 
formal submission and formal decision made in the matter. 

This move on the part of the railroads arises out of notice 
to the railroads from the Commercial Solvents Co., the re- 
ceiver of blackstrap molasses at Pekin to the effect that it 
finds itself in the situation ‘that within a week or two it will 
be obliged to make plans for its water transportation for 
1940. Arrangements by it would be the purchase of additional 
waterway equipment. It uses no common carrier facilities 
and, according to the argument in support of the motion for 
immediate vacation of the suspension order, its costs are less 
than 12 cents a hundred pounds. Yet, according to its promise 
to the railroads, if they can make a rate of 14 cents it will ship 
by railroad. It represents that it must know if they can make 
such a rate before it goes ahead with the necessary arrange- 
ments to do its own hauling from New Orleans. 


Of greatest concern to the railroads, says their motion, 
is the fact, as shown by the record, that when an industry goes 
into the transportation business, it is not at all unusual for the 
industry to begin to transport for other industries. The Com- 
mercial Solvents Co., the railroads said, very recently had 
handled for other parties a large load of sugar from New 
Orleans to St. Louis and a barge load of molasses from New 
Orleans to St. Louis, along with its barges containing molasses 
moving from New Orleans to Peoria. 

The argument in favor of the motion was that there was 
no substantial opposition to the proposed rate and that the 
railroads had incontrovertibly proved that the rate was not 
in violation of any section of the interstate commerce act, 
hence they said a question was as to whether the railroads 
between New Orleans and Peoria, so far as molasses was con- 
cerned now existed to be looked at or to be used. Such oppo- 
sition aS was shown, the railroads said, was hardly more than 
mere talk for no facts were offered that tended to the slightest 
extent to cast any shadow of suspicion on the lawfulness of 
the proposed rate. They pointed out that one witness was 
opposed to the making of rates based on a quantity minimum 
but that the company for which he worked did not ship 
molasses. 

The railroads said it would serve no useful purpose to 
review decisions of the Commission cited in opposition to 
quantity rates. Whatever might be said regarding their pro- 
priety at the time they were handed down, it was submitted 
they no longer had binding effect. They were made at the 
time the railroads had a monopoly of transportation. But 
they said times had changed and with them the conditions 
surrounding the movement of commodities. 

“Commodities now move in volume lots on the inland 
waterways,” says the argument in support of the motion to 
vacate the suspension. 

“Indeed, a transportation agency owned and controlled by 
the government of the United States of America itself, the Fed- 
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eral Barge Lines, makes it a practice of naming rates on quan- 
tity lots for the transportation of commodities on the Missis- 
sippi River and its tributaries. 

“Tf it is in the public interest for a transportation agency 
owned and controlled by the United States of America to make 
rates based upon minimum quantities, it cannot possibly be 
found to be against the public interest to permit a railroad to 
make rates based upon minimum quantities. Surely the estab- 
lishment by the railroads of a rate based upon a minimum 
quantity cannot be found to be opposed to public policy when 
such a rate has ben established to meet competition on the 
inland waterways brought about by the ability of an industry 
to transport its raw material in cargo lots on an inland water- 
way constructed and maintained by the United States of 
America. 

“To say that under such circumstances the railroads, which 
have a more flexible unit of transportation than any other 
agency of transportation—the car—a unit that transports many 
separate pieces or packages, a full carload, or can be used 
to make up a solid trainload, may not establish volume rates, 
is to refuse the realities of the situation.” 

The argument said “we have not here a trainload rate but 
we have a rate based upon a minimum of 38 cars which are 
to be moved intact from the point of origin to destination, the 
result of which, as shown by the record, will be large savings 
in transporation.” But over and above all else, it says, is the 
fact that shipments of blackstrap molasses have been moved 
and are now moving by barge from New Orleans to Peoria in 
cargo lots far greater than the minimum here proposed. The 
railroads submit that it would be contrary to the public in- 
terest and opposed to public policy to refuse to let the rail- 
roads establish rates based on cargo lots when their competi- 
tors on the river are making such rates, and when the in- 
dustry itself can obtain the benefit of cargo rates by acquiring 
its own tow boats and barges for the movement of its raw 
supplies. It was clear, said the railroads, that they could 
handle the traffic in thirty-eight car lots at a profit and that 
the 14 cent rate would recover the traffic that had been lost 
and was being lost today; and also that unless the 14 cent 
rate was established at once, contracts would be made for the 
transportation of blackstrap molasses in 1940 by water. 


FINANCE APPLICATIONS 


Finance No. 12541. Kishacoquillas Valley Railroad Co. asks au- 
thority to abandon its line extending from Belleville, Pa., to Reeds- 
ville, Pa., about 9.2 miles, and from Reedsville, to Lewistown Junction, 
Pa., over tracks leased from the Pennsylvania, about 7 miles. Accord- 
ing to the application, highway competition has caused the railroad 
to operate unprofitably. 

Finance No. 12542. Houston & Brazos Valley Railway Co., by 
Guy M. Thompson, its trustee, asks authority to abandon the so-called 
Brazosport branch line, extending approximately 2.81 miles from 
Brazosport Junction, also known as Velasco, to Brazosport, Tex. 

MC F-1013. Henderson-Shreveport Motor Coaches, Inc., Nacog- 
doches, Tex., asks authority to purchase intrastate and interstate 
certificates from Sam H. Day, dba Bee Line Coaches. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 12306, application of Louisiana, Arkansas & Texas for 
certificate authorizing abandonment of portion of its line in Collin 
county, Tex. Louisiana & Arkansas, as present owner of line sought 
to be abandoned, asks that it be substituted for applicant herein. 

1. & S. No. 4645, molasses, New Orleans, La., to Peoria and Pekin, 

Ill. Respondents ask vacation of order of suspension. 
No. 28082, Alton Boxboard & Paper Co. et al. vs. Southern et al.; and 
No. 28139, Detroit Sulphite Pulp and Paper Co. et al. vs. B. & O. et al. 
Defendants carriers operating in Official-Illinois territories ask postpone- 
ment of effective date of order, dated July 18, from October 26, on 
statutory notice of thirty days, to January 26, 1940, on statutory notice 
of thirty days. 

No. 20482, R. T. Vanderbilt Co., Inc., et al. vs. A. C. L. et al. 
Norfolk Southern, for itself and on behalf of all other defendants, 
asks modification of order so as to permit defendants to establish rates 
on clay, kaolin or pyrophyllite, crude or ground (not earth or metallic 
paint), in bags or barrels or in bulk, minimum weight 60,000 pounds, 
carload, from Glendon, Glenwood Yard, Hemp and Staley, N. C., to 
Buffalo-Pittsburgh, eastern trunk line and New England territories, on 
basis of 16 per cent of the constructive first class rates published in 
Agent W. S. Curlett’s I. C. C. A-564, from Siler City, N. C., converted 
to net ton rates, i. e., Siler City, N. C., which is the base point for 
Staley on the Atlantic & Yadkin, to be used as the central point from 
which to measure the rates from all points in the group. 

No. 26235, cotton from and to points in the southwest and Mem- 
phis, Tenn. Southwestern carriers parties to Texas-Louisiana Lines’ 
Tariff No. 71-E, Agent Ira D. Dodge’s I. C. C. No. 480 ask modifica- 
tion of finding and order. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., asks modification of order. 

MC F-730, Southeastern Motor Truck Lines, Inc., purchase, Red 
Ball Trucking Co. Protestants, Kemp Transfer Co. and M & N Freight 
Lines, Inc., ask oral argument before entire Commission. 

1. & S. No. 3718, export and import rates to and from southern 
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ports. Evansville Chamber of Commerce, Evansville, Ind., intervener, 
on behalf of its members engaged in exporting merchandise from 
Evansville, Ind., through Gulf and south Atlantic ports, asks reopen- 
ing and modification of findings. 

1. & S. No. 2595, meats and packing house products to, from and 
between southwestern and western trunk line points, and related cases. 
J. M. Kurn and John G, Lonsdale, trustees, St. Louis-San Francisco, 
and Berryman Henwood, trustee, St. Louis Southwestern, defendants 
and respondents, ask that outstanding orders be so modified that they 
will be authorized to publish such rates on fresh meats and packing 
house products from St. Louis-East St. Louis to Blytheville, Ark., as 
will enable them to participate in the movement of these commodities 
in competition with other forms of transportation without at the same 
time making corresponding reductions from western trunk line pack- 
ing points. 

No. 27814, Lloyd Brothers Co. vs. G. T. W. et al. Complainant 
asks rehearing or reconsideration. 

MC-F 445, Rock Island Motor Transit Co., purchase, White Line 
Motor Freight Co., Inc., et al. Rock Island Motor Transit Co. asks 
permission to vote the stock of White Line Transfer & Storage Co, 
now held and owned by petitioner, and to exercise control over the 
affairs of White Line Transfer & Storage Co., pending petitioner's 
divestiture and disposition of said shares of stock. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 


Milwaukee Motor Carriers, Inc., asks modification of order in connec- 
tion with cocoanut oil. 





SIGNAL SYSTEMS 


The Chicago, Milwaukee, St. Paul & Pacific; and New York 
Central have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act, 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from September 9. 

The Louisville & Nashville has filed an application with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b), section 26 of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
September 11. 

The Chicago & North Western has filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b), section 26, of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
September 12. 

The Long Island; and Wabash have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the Inter- 
state Commerce Act. Any interested party desiring hearing 
should advise the Commission in writing within fifteen days 
from September 13. 

The Michigan Central has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within fifteen days 
from September 14. 


——— 


PENNSYLVANIA SIGNAL DEVICES 


The Commission, by division 3, in No. 28000, Sub. No. 19, 
application for approval of proposed modification of systems or 
devices under section 26 (b) of the interstate commerce act, 
has granted a petition of the Pennsylvania for approval of a 
proposed part-time closing of manual block station and modi- 
fication of interlocking plant at Sturgis, Mich., at that com- 
pany’s crossing with the New York Central. According to the 
report, the proposed changes had been approved by the Michigan 
Public Utilities Commission, which considered that the changes 
would be an improvement in the interlocking system and would 
substitute modern for obsolete equipment. 


LOAN WHEAT IN STORAGE 


As a matter of information, L. M. Betts, manager of the 
closed car section of the car service division of the Association 
of American Railroads, has circulated a statement to all rail- 
roads showing by states the amount of wheat in storage under 
government loans as of August 29, 1939, the total being 70,288,- 
591 bushels. Warehouses contain 65,842,940 bushels and 4,445,- 
651 bushels are in storage on farms. He said it was impossible 
to predict whether all this grain would remain in storage for 
the full term of the loan. He said that already the sharp in- 
crease in the cash market price of wheat had produced levels 
closely approaching, and in some instances in excess of, the 
amount of the loan. Farmers, he said, had the privilege of 
taking up their loans at any time in the loan term, so when- 
ever any of them had a profit over the loan they could tum 
the grain in and collect. Presumably, he said, this would re- 
lease the grain for transportation service, but he made no 
prediction, 
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D. & R. G. W. REORGANIZATION 


Objecting to the subordination of the bonds held by it to 
the interest of the Reconstruction Finance Corporation, the 
jnsurance group committee, in Finance No. 11002, Denver & 
Rio Grande Western reorganization has asked the Commission 
to make a supplemental report modifying its plan for the re- 
organization of that carrier. The Commission’s plan provides 
for the reorganization of the parent company and the Denver 
& Salt Lake Western and their unification with the Denver & 
Salt Lake Railroad Co., the Rio Grande Junction and the 
Goshen Valley Railroad Co. 

The petitioning committee represents holders of bonds of 
the parent company and the Junction company. Its petition is 
regarded as a threat against the consolidation plan because the 
bondholders represented by it, by refusing assent to the Com- 
mission’s plan, can force proceedings requiring judicial dis- 
position of the properties involved instead of reorganization 
under section 77. The committee asserts that in the Commis- 
sion’s plan for consolidation the basis for that consolidation 
is radically changed “to the prejudice of the bondholders repre- 
sented by the committee and other security holders of the Den- 
ver and the Junction.” Among other things, it is declared, 
bonds of the Denver and the Junction are deprived of their 
first mortgage lien and given only second mortgage income 
bonds, whereas the RFC, as pledgee of the stocks of the Salt 
Lake Western, the Salt Lake and the Goshen Valley, is given 
a first mortgage position on all those properties as well as 
upon those of the Denver and the Junction. Obviously, said 
the committee, the bondholders of the Denver and the Junc- 
tion could not afford to pay that price for the stocks of such 
subsidiary companies simply because there might in the future 
be some advantages to the Denver in such consolidation. Owing 
to the manifest impairment of their legal rights, said the com- 
=. it would not be able to recommend acceptance of the 
plans. 


Guy M. Thompson, trustee of the Missouri Pacific, an in- 
tervener in Finance No. 11002, Denver & Rio Grande Western 
reorganization, has asked the Commission to modify its report 
and orders in that proceeding, as of July 11, so as to provide 
that in any plan of reorganization of the properties of the 
Denver & Rio Grande Western, including the properties of the 
Denver & Salt Lake Western, the Denver & Salt Lake, the 
Rio Grande Junction and the Goshen Valley, only the common 
stock of the Denver shall have voting rights. The petition also 
asks that intervener be allowed to acquire one-half of the 
common stock to be issued by the new company, “and that such 
common stock shall not be distributed under any other pro- 
vision of the plan until such intervener shall have failed to 
exercise such right within the time and under the conditions 
prescribed by the Commission.” 


The intervener requests that in the event the Commission 
shall conclude that the preferred stock of the Denver shall have 
voting rights, that such rights of the holders of such preferred 
stock be limited to the selection of a minority of the board of 
directors of the new company, so that, in any event, the con- 
trol of the new company shall be in the common stock by 
reason of the right of the common stockholders to elect a 
majority of the board of directors of the new company. It 
also asks that “in the event the Commission shall find it is 
without authority in this proceeding to authorize the acquisi- 
tion by intervener of one-half of the common stock to be issued 
by the new company, not withstanding such acquisition would 
be in the public interest, then intervener requests that the 
Commission find that the public interest also requires that 
intervener be afforded a reasonable opportunity to acquire 
such stock and that the plan be so modified.” 


Declaring the wiping out of the existing investment repre- 
sented by the preferred and common stocks was unnecessary, 
the Denver & Rio Grande Western has asked the Commission 
in Finance No. 11002 for a modification of the report and order 
and for further relief. The brief in support of the petition ex- 
presses the opinion that the Commission in this plan as well 
as in the Spokane International, the Chicago & Eastern Illinois 
and the Western Pacific has erroneously assumed that section 
77 lays a mandate on it to reduce aggregate capitalization. In 
the cases mentioned, it says, the Commission has assumed that 
the mandate is to approve no plan of reorganization that does 
not provide a reduction of aggregate capitalization; and that 
it must demonstrate or prove actual reduction of capitalization 

y assigning to any stock without par value created in reor- 
ganization a stated dollar value so that there may be a dollar 
or dollar comparison of the new capital structure of one it 
Supersedes. 

At every stage of this proceeding, the company, which was 
also speaking for its subsidiaries, said it had insisted that the 

Ommission whose high function was to foster the railway in- 


The Traffic World 


PAGE 585 





dustry under private ownership and management, not only had 
received no such mandate from Congress but in fact had been 
given no authority to reduce, limit, or otherwise deal with ag- 
gregate capitalization, the grant of authority by Congress to 
reduce capitalization being plainly limited to such part of the 
total capitalization as consisted of fixed interest bearing obliga- 
tions. It declared further that the Commission had declined to 
accept that construction of section 77 and that in each of the 
three cases cited and in the present case it had reduced aggre- 
gate capitalization to a level so low as to leave no securities 
available for distribution to the equity represented by the deb- 
tor’s common stock. 

The company referred to the Commission’s limiting fixed 
interest to a figure below $1,500,000 as the result of a gloomy 
estimate of the future earning power of the property. 

“If such a gloomy estimate of the future earning power of 
the property is to be accepted,” says the argument, “then there 
must be a radically different plan of reorganization from that 
proposed in the Commission’s report and order of July 11, 1939. 
What form such a plan of reorganization should take need not 
now be considered because we are quite confident that the Com- 
mission’s gloomy estimate will not be accepted.” 

The Moffat Tunnel Improvement District and Moffat Tun- 
nel Commission have taken exception to the findings, holdings 
and rulings of the Commission to the effect that the Denver 
& Salt Lake may be merged or consolidated with the Denver & 
Rio Grande Western or its successor, as provided in the plan, 
by corporate action taken by the Denver & Salt Lake without 
the consent and regardless of any objection by the Moffat 
Tunnel Improvement District. It argues that the Denver & Salt 
Lake cannot in that way escape the obligations it assumed as 
one of the contracting parties to the lease and agreement dated 
January 6, 1926. 

Petitions for modifications have also been filed by the 
Guaranty Trust Co. of New York as successor trustee under 
the first consolidated mortgage of the Rio Grande Western 
Railway Co., dated April 1, 1899; the Security Research Bureau; 
Central Hanover Bank & Trust Co., as trustee under the first 
trust mortgage of the Rio Grande Western, dated July 1, 1889, 
and as trustee under the first mortgage of Rio Grande Junction 
Railway Co., dated December 1, 1889; the United States Trust 
Co. of New York, as trustee under the consolidated mortgage 
of the Denver & Rio Grande, dated July 15, 1886; and City Bank 
Farmers Trust Co., as trustee under the general mortgage of 
the Denver & Rio Grande Western, dated February 1, 1924. 


ALL-FREIGHT TO PENSACOLA 


The Commission, division 2, has vacated that part of its 
order of June 27, in I. and S. No. 4662, all-freight, St. Louis to 
Pensacola, suspending the rate schedules but has continued in 
effect that part of the order instituting an investigation. In 
doing that the Commission has followed the course it set in I. 
and S. No. 4315, all-freight, Chicago and St. Louis to Birming- 
ham which has been reopened for further hearing and I. and S. 
No. 4644, all-freight, Chicago and St. Louis to Jacksonville, 
Fla., in which the order was vacated. The result, in a way of 
speaking, is to put the all-freight rate questions involved in 
the different cases into one basket for consideration at the 
same time, as if they constituted one proceeding. 


CIVIL PENALTY REBATE ACTION 


Invoking the seldom used civil penalty of forfeiture for 
alleged violation of the Elkins anti-rebate statute, the govern- 
ment, in United States vs. Aluminum Company of America 
et al., has asked the federal court at New Orleans, La., for a 
judgment of $1,500,000 against the defendants on the ground 
that they, the Missouri Pacific, the Texas & Pacific and ter- 
minal companies controlled by them, through conspiracy and 
a device obtained a “rebate or drawback” of $500,000 from 
the published rates on imported bauxite ore hauled by the 
railroads from Westwego, La., to St. Louis. The railroads, 
however, are not parties to the suit. Nor has any criminal 
action been begun under the Elkins act. 

The defendants, other than the Aluminum company, are 
the Aluminum Ore Co. and the Louisiana Terminal Co. The 
two last mentioned are alleged, in the bill of complaint, to be 
wholly owned subsidiaries of the Aluminum company. The 
railroad controlled terminal mentioned in the bill is the Texas- 
Pacific Missouri Pacific Terminal Co. 

In substance the allegation of the government is that by 
the conspiracy and device employed a rebate or drawback was 
obtained for the Aluminum Company of the amount before 
mentioned on the ore transported by the railroad companies 
which obtained the ore traffic for transportation over their 
routes instead of as theretofore by barge line. The barge 
line, however, is not mentioned in the suit. The device alleged 
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to have been operated was through the use of railroad or rail- 
road controlled terminal property without charge, the result 
being an offset against the transportation rates. Data on 
which the complaint was based were gathered by the Com- 
mission’s staff and forwarded to the Department of Justic 
for its consideration, the result being the filing of the bill 
against the Aluminum Company and its subsidiaries. 

Under the forfefture part of the first section of the Elkins 
act the government is entitled to sue for the recovery of three 
times as much as the alleged rebate from the shipper receiving 
the rebate. The theory of the law is that the shipper who re- 
ceives the benefit of a rebate or drawback can be punished by 
his forfeiture to the government of a sum of money three 
times as great as the rebate received by him. The railroads, 
however, may not be punished in any way other than by fine 
and fine and imprisonment of officers or employes. 





CLASSIFICATION CONFERENCES 


Frei... classification simplification conference dates for 
October and November have been announced by the committee 
of which A. H. Greenley is chairman as follows: Boston, Mass., 
Chamber of Commerce, 80 Federal St., October 2; New York 
Merchants’ Association, Woolworth Building, October 5; At- 
lanta, Ga., Ansley Hotel, October 10; New Orleans, La., Jung 
Hotel, October 12; Dallas, Tex., October 17; St. Louis, Mo., 
October 19; Omaha, Neb., October 24; Salt Lake City, Utah, 
October 27; Los Angeles, Calif., November 1; San Francisco, 
Calif., November 8; Portland, Ore., Chamber of Commerce, 824 
S. W. Fifth Avenue, November 14; Seattle, Wash., Novem- 
ber 16. 


B. & P. REORGANIZATION 
The Commission, by division 4, has made a part of the 
record in Finance No. 12131, Boston & Providence reorganiza- 
tion, a report made by its Bureau of Accounts concerning the 
income of that railroad for the seven years between December 
31, 1932, and December 31, 1938. 


WESTERN DISTRICT LIVE STOCK RATES 


The Commission has assigned for oral argument, Novem- 
ber 9, before it, at its offices in Washsington, D. C., No. 17000, 
rate structure investigation, part 9, live stock—western district 
rates, and I. and S. No. 4541, live stock, west to central and 
southern states. The time for filing exceptions in the proceed- 
ings has been extended until October 16 and replies thereto 
until November 4. 





STATUS OF PUBLIC STOCKYARDS 


The Commission has assigned Ex Parte No. 127, status of 
public stockyard companies, for further hearing October 11, 
at the Hotel St. George, Brooklyn, N. Y., before Commissioner 
Splawn and Examiners Carter and Haden. A notice by Secre- 
tary Bartel says that all persons having an interest in the pro- 
ceeding will be afforded full opportunity to introduce evidence 
pertinent to the issues as. defined in the order of investigation 
of July 11, 1938, as supplemented by order of August 4, 1939. 

At the Brooklyn hearing, the notice says, evidence will be 
received with respect to the Jersey City Stock Yards Co., Jersey 
City, N. J.; Newark Stock Yards, Kearney (Newark), N. J.; 
and New England Stock Yards, Somerville, Mass. The Union 
Stock Yard & Market Co., Inc., New York, N. Y., continues the 
notice will be afforded an opportunity to clarify the testimony 
given by its witness in Washington, D. C., April 18, 1939. 


RAIL-WATER RATES TO SOUTHWEST 

The Commission, in No. 14880 et al., Consolidated South- 
western Cases, has postponed the effective date of its order of 
December 3, 1935, as amended, from October 20, 1939, to April 
20, 1940, so far as it pertains to ocean-rail, rail-ocean and 
rail-ocean-rail rates on articles produced or manufactured in 
the southwest or in Texas or in Oklahoma differential terri- 
tories. A similar postponement has been made in respect of 
fourth section order No. 9500 entered in connection with the 
formal docket proceeding mentioned. 





F. S. & V. B. ACQUISITION 

The Commission, by division 4, in Finance No. 12475, Fort 
Smith & Van Buren Railway Co. acquisition and operation, has 
authorized that company to acqu're and operate the portion of 
the line of railroad formerly owned and operated by the Fort 
Smith & Western extending from Coal Creek to milepost 41, 
beyond McCurtain, approximately 21 miles in LeFlore and 
Haskell counties, Okla. According to the report, applicant will 
purchase the property as nominee of the Kansas City Southern, 
and the latter will advance the funds, $130,000, necessary 
therefor, but title to the property will not be taken until author- 
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ity has been obtained from the Commission. The line the report 
said, would furnish service to an area which otherwise would be 
partially deprived of a railroad, including a substantial town 
and several large coal mines. 





SUBSTITUTED FREIGHT SERVICE 
The Commission, on consideration of the record in Ex 
Parte No. 129, substituted freight service, and the petition of 
the eastern railroads (see Traffic World, September 9, p. 555) 
has extended the time for the filing of applications by the rail- 
roads, for common carrier certificates for the motor vehicles 
used by them in substituted freight service, to October 11. 


MIXED CARLOAD RULE 


There will be no immediate change in Rule 10, the mixed 
carload rule, so far as the railroads in the west are concerned, 
Members of the Western Traffic Executives’ Committee, meet- 
ing in Chicago, September 14, took no action on the matter. It 
had been referred to that committee following public hear- 
ings in which members of the three classification committees— 
the Western, Southern and Official—took part (see Traffic 
World, July 29, p. 249). While no official statement as to the 
position of the western traffic executives was issued, it was 
said that the feeling was that action on that particular rule 
might better be deferred until matters concerned with more 
general revision of the classification and its rules had been 
further developed. Conferences along that line, now under 
way, are in the hands of a committee headed by A. H. Green- 
ley. The Chicago conference is set for September 21. 





N. Y¥. 0. & W. REORGANIZATION 


The Commission, by division 4, has canceled the hearing 
assigned for September 19, 1939, on the plan of reorganization 
of the New York, Ontario & Western in Finance No. 11662, and 
reassigned it for March 19, 1940, before Examiner R. H. Jewell, 
in Washington, D. C. The New York, Ontario & Western 
asked that the September 19 hearing on the plan be adjourned 
for six months or in the alternative that it be determined by 
the Commission that the plan filed by the debtor was prima 
facie impracticable or unworkable in the light of existing facts 
and circumstances; “and it thus appearing that under existing 
circumstances, the debtor does not deem its plan to be prac- 
ticable and does not desire at this time to submit evidence in 
support of such plan.” 


GREAT WESTERN REORGANIZATION 

Judge Charles E. Woodward, in the federal district court 
at Chicago, September 9, signed an order approving the plan 
of reorganization for the Chicago Great Western approved by 
the Commission a year ago, as amended in April of this year 
(see Traffic World April 22, p. 889). The judge’s order ac- 
cepted the Commission’s finding as a whole, including the wip- 
ing out of the equities of the common stockholders. He took 
cognizance of objections of the stockholders, but said the find- 
ings of the Commission were fully supported by the evidence. 
Commenting on that part of the Commission’s order that would 
readjust the railroad’s obligations so as to reduce its fixed 
charges to $850,000 annually, the judge, approving, said: “It 
is a matter of common knowledge that one of the reasons why 
railroads have so often been in financial difficulties, partic- 
ularly during times of economic stress, is the relatively large 
proportion of the indebtedness represented by fixed interest 
obligations.” 





SHORT FORM TARIFF ELIMINATION 


W. J. Kelly, chairman of the committee on freight tariffs 
of the Association of American Railroads, has called on all 
railroads, water lines and tariff publishing agents to compile 
reports covering the period June 1 to September 30, 1939, 
showing, in the form specified by the Commission, the progress 
made in bringing their tariffs into conformity with the rules of 
tariff circular No. 20, through the elimination of the short 
form in which they published Ex Parte 115 and Ex Parte 123 
increased rates. The compilations are to be in Mr. Kelly’s 
hands not later than October 15. The Commission, some time 
ago, directed the carriers to make periodical reports to it show- 
ing what they had done to bring their tariffs into regular form 
by the elimination of the short form authorized in the Ex Parte 
proceedings. 


RAILROAD DAY AT WORLD’S FAIR 
September 30 has been designated railroad day at the New 
York World’s Fair. The program for the day will be an- 
nounced later, according to J. M. Fitzgerald, vice-chairman, 
Cummittee on Public Relations of the Eastern Railroads. 
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ab ir P Celebrati 
nis Air Progress Celebration 
OWn 
(By A. E. Heiss, Staff Correspondent at Washington, D. C.) 
in Ex HIS week, America, with the good wishes of President _ The machine of that day looked incredibly heavy, weigh- 
tion of Roosevelt and the sponsoring guidance of the National Aero- ing 800 pounds, to those _who could only think of the un- 
D. 555) nautics Association, began the celebration of air progress— believable feat of getting into the air the weight of a rather 
1¢ rai]. celebration in the sense of making known, rather than in the small horse. Yet when it fell in one of those flights it looked 
ehicles sense of a demonstration of respect or in memory of. And it so fragile—muslin stretched over a framework for the bouyancy 
, is to continue for another week. imported by wings—and lengthened bicycle chains from the 
“Few objectives are more important at the present time four-cylindered engine to transmit power to two wooden pro- 
to the commerce of the United States and to the national de-_ pellers. And when a wire, probably a strut in technical lan- 
fense than the continued progress of our aviation,” said Presi- guage, broke and fouled one of those propellers it split and the 
mixed dent Roosevelt in a letter of approval to Charles F. Horner, machine, shuddering and fluttering for fifty or sixty feet fell 
cerned, president of the association. like a wounded bird, in what probably would be now described 
, Meet- “Every measure of aeronautical achievement,” continues as a side slip. 
ter. It the letter, “shows that during the past year we have accom- The newspaper reporters, three of whom are still working 
, maa plished great things. To insure a continuation of these ad- in Washington, had no vocabulary such as is indicated by “side- 
a vances the government has, during that period, enacted many slip” to describe the, as then some thought, irretrievable dis- 
raffic important legislative measures. The Civil Aeronautics Au- aster. But a month later the army bought the machine for 
to the thority has been set up to stabilize the future of air transpor- $30,000. It paid Wright a bonus of $5,000 because he had 
it was tation and private flying in this country. Its program, designed exceded the specified minimum speed of forty miles an hour 
ar Tule to train at least eleven thousand new civilian pilots during the by seven miles. Five times that is not an unusual speed, but 
4 paren coming scholastic year, will be under way within the next few for commercial purposes speeds greater than 200 miles an hour 
seen weeks. Provision has been made for the expenditure of great do not seem to be indicated as economical, although for experi- 
— sums to increase the size and effectiveness of our military and mental purposes the greater speeds by especially constructed 
Teen naval air forces. machines, if experience in other matters is to be duplicated in 
“But equally vital, if progress is to continue, is the awak- the air, probably will mean greater speed in machines that 
ening of the American public to a full — of — se aid commerce. 
portance of these efforts. I am sure that the program outline : : 
1earing by the National Aeronautic Association for an Air Progress World War Establishes Flying 
‘ization Observance from September 11 to September 24 will do much The interest of the armies and navies in the possibilities 
62, and to accomplish this end. May I wish you every success in your for military purposes inherent in the flying machine, it is 
Jewell, efforts.” believed history will say, game commerce the jolt that prom- 
Jestern All agencies of government and between 500 and 600 com-_ ised to bring the commercial airplane to preeminence in the 
ourned munities, as well as state organizations had signified their life of the world. The military possibilities of the railroad 
ned by intention before the week began to do something to make Known’ were early recognized. However, except in Europe, the dead 
prima their consciousness of the progress that had been made—from_ end street, so far as the human race is concerned, railroads 
g facts the time nearly thirty-six years ago when the Wright brothers seldom have been built primarily for their value as adjuncts 
xisting made what is generally accepted as the first flight in a heavier to the war machine. 
> prac- than air machine to the present when such machines make But when it became known that, at the end of the world 
ance in regularly scheduled flights over the oceans with the precision war, there would probably be many machines that could be 
that has been attained by the railroads, on land, so far as_ used to forward the ends of commerce, the value of the flying 
time and destination are concerned. machine and the aviation industry may be believed to have 
Only the few thousands who saw the flights of Orville been definitely established. 
t court Wright at the Fort Meyer parade ground near Washington, A small audience gathered together in 1918 to hear a talk 
e plan D. C., in the fall of 1908 and have often gone since then to see by Captain Fortesque, of the British army, was almost raised 
ved by the giant passenger liners that cross the continent in less to its feet when it learned, through a slip of the captain’s 
'S vear than a day, can have an appreciation of the jump the aero- tongue, that at times he thought there were as many as 1,200 
ler ate nautical art and the airplne industry have made in those thirty- planes in the air at one time on the western front. He was 
1e wip- one year. And yet that is not such a long period except when not supposed to reveal such a secret to civilians, though no 
‘e took it is punctuated with the typical planes of each year or two. harm was done. ; : ; 
e find- There is a much closer resemblance, it might be suggested, _ But it was the necessity of finding something for the ma- 
idence. between the automobile of 1908 and that of today than be- chines to do that brought about the establishment of air mail 
would tween the plane in which Wright demonstrated to army officers routes in this country, not as an experiment, but as a regular 
s fixed that his pusher type machine could make the then incredible part of the service after the war. — ; ; 
1: “It speed of forty-seven miles an hour, carrying the pilot and one France made a move toward airmail service about seventy 
as why passenger. years ago by undertaking to capitalize the Montgolfier baloon. 
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But only with the heavier than air machine is air service for 
mail, passengers, and light express an established fact, although 
air jitneys in mountainous Central America, for the carriage of 
heavy freight are a fact not to be forgotten. America also 
made early experiments, not, however, with the baloon, so 
far as generally known. 


The Underlying Idea 


The idea on which the celebration was founded was put 
forth by Mr. Horner. He said the association had frequently 
been asked: “What does air progress mean—why observe it?” 
Some, he said, had answered by saying: “Oh, yes, it means 
the evolution of American aeronautics.” He commented that 
while it meant such evolution the answer would not convey 
much of a concrete nature to anyone who had not been espe- 
cially following the process. 

“The observance which we are holding means—if it means 
a thing—telling everybody the details of our aeronautical evo- 
lution and indicating to everybody ways of helping the good 
work of aeronautical evolution carry on. 

“Advances in the aviation field are coming so fast today 
that they seem like snow flakes in a blizzard. They hit us so 
hard and fast that we miss the individual flakes in the general 
whirl. Let’s take a few of the advances by themselves.” 

In explanation of his idea Mr. Horner called attention to 
outstanding facts around which celebrants in the various com- 
munities of the country could build their observance of the 
facts worthy of emphasis. He called attention to the fact that, 
on August 2, the Army Air Corps staged a preliminary celebra- 
tion of air progress when it observed the anniversary of the 
purchase of the first airplane built to War Department specifi- 


cations. That machine was the one built by the Wright 
brothers in the spring of 1908. It could carry but one pas- 
senger. Its speed, as before mentioned, was forty-seven miles 


an hour, driven by a four-cylinder engine of twenty-five horse- 
power, the invention of the Dayton, O., bicycle mechanics. 
Among the specifications was one that the engine be able to 
keep the craft aloft for an hour with a pilot and one companion. 
Mr. Horner called attention to the fact that there was no cabin, 
the riders sitting exposed in the framework. Mr. Horner did 
not say, as was the fact, that the airplane was so short a dis- 
tance above the earth that the men riding in it could easily be 
identified. He did, however, remind those who had seen Wright 
at Fort Meyer that the landing gear consisted of two narrow 
skids reminding one of skiis. He referred to the machine as a 
contraption, a word with which those who saw the early flights 
will find no fault. The ship weighed about 800 pounds. 


Wright Craft and Yankee Clipper Contrasted 


Appreciating the dramatic value of contrast, Mr. Horner, 
after telling about the Wright contraption, called attention to 
the Pan-American Airways, Inc., Yankee Clipper which just a 
month before the Army Air Corps celebration, began trans- 
Atlantic mail and passenger service. Instead of weighing 800 
pounds, that successor to the Wright machine weighs 82,500 
pounds and its engines develop 6,000 instead of 25 horsepower. 
The Yankee Clipper can climb 21,000 feet into the sky carrying 
89 passengers and 5,000 pounds of mail and take them for a 
cruise of 4,275 miles, non-stop, at 150 miles an hour. 

On the eve of the anniversary celebration by the Army Air 
Corps, that branch of the public service sent its super-flying 
fortress, B-17B, weighing twenty-two tons, powered by four 
1,000 horsepower Wright cyclone engines, equipped with super- 
chargers to maintain the density of the air in the carburetors 
at sea-level density, with a crew of six from Los Angeles, Calif., 
to New York in nine hours, fourteen minutes and thirty sec- 
onds, the average speed being 263.8 miles an hour. 

Another contrast Mr. Horner brought forward in his sug- 
gestions for commemoration in the two weeks of celebration, 
was the fact that, in October, 1909, the Wright brothers were 
teaching two officers to fly in the plane they had just sold to 
the Signal Corps of the army, then in charge of a flying wing 
of the army. By contrast, he observed that October 1, this year, 
the Civil Aeronautics Authority would start training between 
10,000 and 11,000 college students to fly, the training being at 
the expense of the government. 

The army about July 1 began starting new classes of 396 
flying cadets at six-week intervals. It has permission to main- 
tain a student body of more than 2,000 in civilian and army 
flying schools. At the same time the army began recruiting 
25,000 enlisted men to serve in the air corps. More than 19,000 
of these recruits will receive special mechanical or clerical 
training in civilian and army schools. The cadets and enlisted 
men are expected to build themselves into an air corps to be 
maintained at somewhere between 22,000 and 49,000 men. The 
army’s air service began its aeronautical research work at 
McCook Field, Dayton, O., in October, 1917, later removing to 


The Traffic World 





Vol. LXIV, No. 12 


Wright Field, the latter named in honor of the man who built 
the first machine for it, in his home town. The army’s plant at 
Wright Field represents an investment of $10,000,000. At that 
plant the army has developed or helped to develop the air- 
cooled high-power engine, the supercharger, the modern pro- 
perrer, the radio beacon, the pressure cabin, sound-proofing, 
high octane fuel, the stratosphere plane, the night airways 
system, the blind landing system, the cold weather oil dilution 
system, aerial photographic processes and many other things. 


Other Things to Be Remembered 


In laying out the program for the two weeks of celebration, 
Mr. Horner called attention to the fact that many business 
executives maintained and operated their own planes; that 
others used the scheduled air lines. According to the Civil 
Aeronautics Authority, the scheduled air lines carried 164,578 
passengers and 824,630 pounds of express last June. He sug- 
gested that that be compared with the accomplishments of the 
Benoist flying boat, operated by Tony Jannus, which served as 
transport for the first express and passenger line on January 1, 
1914. The pilot and his single passenger, Mr. Horner said, sat 
exposed in the framework of his plane even as Orville Wright 
and his passenger had done six years before. Only a few pounds 
of freight could be managed, but the flying boat made a couple 
of round trips a day between Tampa and St. Petersburg, Fla.— 
if the weather was calm. Mr. Horner observed that the country 
now had about 35,000 miles of airline routes equipped with 
radio beacons and lights as well as landing fields with fine 
runways. The mileage, he said, increased constantly. Outside 
the country, he added, American airlines extended 47,000 miles 
and a new route to New Zealand was about to add several 
thousand miles more. There were, he said, 210 regular mail 
stops on the continent, the United States being the premier 
air mail country of the world. It’s system was begun May 15, 
1918, when a 218-mile route was opened between Washington, 
D. C., and New York City. Now, he added, the routes crossed 
both oceans and had a total length of 68,000 miles, the mail 
carriers flying 70,000,000 miles a year. 


AIR TRANSPORT PROGRESS 


(By Colonel Edgar S. Gorrell, President, Air Transport Association 
of America) 


EN years ago, in its issue of 

August 10, 1929, The Traffic World 
printed an article by Prof. Lewis C. 
Sorrell, of the University of Chicago, 
describing the growth of the air trans- 
portation industry up to that time. 
Air transportation, he said, had the 
advantage of speed. It covered dis- 
tances at from 80 to 135 miles an 
hour, as contrasted with the average 
speed of railway express trains at 
that time of 45 miles an hour. Such 
speed was “desired for its own sake” 
by the thrill seeker, the author said, 
but the service also had its uses in 
emergencies, both for travelers and 
for the shipment of urgently needed goods. 

His figures showed that, in 1928, there were 32 operators 
of scheduled air lines with 294 planes in service. In that year, 
he said, these flew 10,472,024 miles and carried 52,934 pas- 
— a 2,148,981 pounds of express, and 3,632,059 pounds of 
mail. 

He compared the fares via air and rail service and quoted 
the fare from Chicago to Cleveland as $37.50 one way and 
$70 round-trip, as compared with a combined rail and Pullman 
fare of $16.03 one way and $29.59 round-trip. Air express 
between Chicago and New York cost $1 a pound as compared 
with a charge of 38 cents for a pound package sent by rail- 
way express. 

On the subject of safety, he warned that “general state- 
ments concerning the safety of airplane transportation made by 
aviation enthusiasts have little meaning,” and he reproduced 
a table showing that, in 1928, there was one passenger death 
for each 805,000 vehicle miles and each 1,628,000 passenger miles 
flown on the scheduled air routes. 

A decade is a short time. It is to be doubted that the span 
of all of history can show another such story of progress in 
transportation as that made by aviation in the ten years since 
that article was printed in The Traffic World. 


Ten Years’ Progress 


Take, for instance, the matter of speed. Where air sched- 
ules in 1929 were made on the basis of from 80 to 135 miles 
an hour, today America’s airliners in regularly scheduled opera- 
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tion can perform at 200 miles and hour and our latest experi- 
mental model can fly in routine operation at 240 miles an hour. 
Indeed, with some changes in design, which we already know 
how to make, a type of plane which for over a year has been 
in general airline use can, in the relatively near future, be 
made, without additional power output, to achieve a speed of 
nearly 280 miles an hour. Germany already has an experi- 
mental commercial aircraft that performs at better than 340 
miles an hour. Commercial travel at some future date at 400 
miles an hour—a wild and impossible dream only yesterday—is 
today regarded as an end toward which we may seriously 
devote altogether practical research efforts. 


In 1929, the air schedule distance between Chicago and 
Atlanta was 623 miles. The time-tables called for a two-hour 
layover at Nashville and the time between Chicago and At- 
lanta was 9 hours 25 minutes. Today the trip consumes 5 
hours 14 minutes, and there is no layover anywhere. Where a 
decade ago such a trip was a long one, today our trans-oceanic 
commercial planes have a range of 3,000 miles and carry fuel 
enough to fly another 1,000 miles in emergency. An airplane 
with a 5,000-mile flying range is even now under construction. 

Today, flying is no longer a matter of emergency either for 
passengers or goods. Many thousands of business men use the 
airplanes in routine travel, and thousands of travelers for 
pleasure prefer the airlines because, by cutting days from 
travel time, they lengthen time available for vacation pleasure. 
Air express and air mail have become commonplace among the 
facilities for the conducting of American business. 


Growth of Air Transport 


Let us now see just how air transportation has grown in 
the United States in the ten years. In 1928 there were 32 
operators flying 294 planes in scheduled services. Consolida- 
tions and unifications have reduced the number of operations 
to 18, but these fly a total of 345 airplanes. And that is not 
the whole story. Where the average seating capacity of the 
294 planes in 1928 was 6 passengers, the average today is 18. 
In 1928 these services flew 10,472,024 miles and carried 52,934 
passengers. In 1938, the total miles flown were 81,058,127 and 
the number of passengers carried was 1,536,111. In 1928, the 
scheduled air lines in the United States covered 16,667 miles of 
route including 1,007 of foreign extensions. By 1938, the route 
mileage had increased to 71,199 of which 35,707 was inter- 
national. With the Atlantic service inaugurated this year, the 
foreign mileage is extended by several thousand more miles. 
Air express in 1938 totaled 9,452,000 pounds and air mail more 
than 20,000,000 pounds. 


From the viewpoint of cost, there has also been progress 
in the ten years. The average fare has dropped from 8 cents 
a mile in 1928 to 5.7 a mile in 1938. The Chicago-Cleveland 
fare, for instance, which was $37.50 one day and $70 round-trip 
ten years ago, is now $18.25 one way and $32.84 round trip 
and the scheduled time has been cut from 2 hours and 55 min- 
utes to 2 hours and 5 minutes. Air express rates and air mail 
rates have also been materially reduced. 


Increase in Safety 


Great, too, has been the progress in safety. Instead of one 
passenger death for each 748,000 vehicle miles and 1,628,000 
passenger miles in 1928, the 1938 record was one for each 
13,933,765 vehicle miles and 22,307,771 passenger miles. 


In the last year alone, the safety of our performance was 
doubled, and last winter our safety record was actually 853 
per cent better than in the same months of a year ago—which, 
in their turn, had been approximately 100 per cent better than 
the record for the same months of the year preceding. In the 
last year the cost of air travel insurance was reduced, roughly 
speaking, by some 75 per cent. Indeed, the necessarily hard- 
boiled insurance companies will now sell trip insurance to the 
air passenger—no matter how often he flies—at a rate approxi- 
mately as favorable to the traveler as that charged for policies 
covering travel by rail and containing provisions that are, in 
some respects, even more favorable than those in the typical 
policy covering rail travel. 


No medium of transportation has had such a recod, not 
only for safety in the short period of its existence, but for im- 
eee in convenience and the comfort of the traveling 
public. 


One understates, if he does not use what may seem to be 
Superlatives in writing or talking about air transportation. It is 
the logical course of least resistance as a method of getting from 
one place to another. It uses no rapidly turning, friction-pro- 
ducing wheels and there is no danger of collision with other 
objects, either static or moving, on the ground or in the water. 
No track, roadway, or waterway is needed for the airplane 
—only airports or seaports, which may be provided anywhere 
On the face of the globe at an infinitesimal cost as compared 
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with building rights-of-way, dredging channels, and otherwise 
preparing the surface or guarding against collison. 

Air transportation is not confined or restricted technically 
to operate to or from anywhere on the globe, be it to or from 
land or sea, mountain top or canyon. This statement is made 
advisedly. The railroads and bus lines are doing an excellent 
job and their leaders deserve great credit for the improvements 
in service and comfort of recent years. However, there are 
parts of the world where there are no railroads, and there the 
airplanes are doing heavy utility jobs and doing them more 
economically than would be possible by any other means of 
transportation under the circumstances. 

Furthermore, aeronautical radio and instruments have been 
perfected to such an extent in recent years that the airplane 
will soon go to its destination safely and surely regardless of 
weather conditions and the results of storms, earthquakes, floods 
and other catastrophes. If the airliner cannot get to one par- 
ticular destination due to the ravages of a storm or earth- 
quake it can get to another close by. Smaller aircraft can be 
used for the final stage of the journey to some small or emerg- 
ency field at the stricken destination. 


Reflects Changes in National Life 


The developments of aviation in the ten years just past 
and in the ten years to come bring us face to face with great 
changes in our national life—changes that will profoundly 
affect our commercial and diplomatic relationships with the 
rest of the world. Not a little of recent aviation progress has 
been due to legislation which has placed all aeronautic regula- 
tion under the Civil Aeronautics Authority. This agency has 
already accomplished sound and constructive results, not only 
for the air transport industry but for the private flyer and 
the non-schedule commercial operator. It has effected improve- 
ments in airway traffic control that permit military, private, 
and commercial operation along and across the airways with a 
degree of safety unparalleled heretofore. It has instituted a 
private flight training program, put in effect experimental and 
testing programs that have already had practical results in the 
system of aeronautical radio communication, and-has done a 
number of other things, all helpful to the industry. 

Another brief set of figures illustrate the growth of the 
industry. In 1928, scheduled air operations employed a total 
of 1,496 workers of all kinds. At the end of 1938, these opera- 
tions employed a total of 13,309, of which 1,425 were pilots and 
co-pilots, 451 stewards and stewardesses, and 11,423 ground 
personnel. His list has been increasing since the first of the 
year until, at present, the total is over 14,000. On the basis 
of 345 airplanes in use, the average employment for each craft 
is over 40. 

The Question of Subsidy 


There is a good deal of discussion about the subsidization 
of commercial aviation. Its critics say it is unnecessarily sub- 
sidized and heavily over-subsidized. The position of the industry 
is that it is vital to the economic and social welfare of the 
country as well as to its military security. The argument that 
it is over-subsidized, we hold, is not only unsound and inac- 
curate, but is definitely unpatriotic. The airlines have, in fact, 
lost millions of dollars in their operations in recent years. 
They hope that now they may be permitted to earn some small 
profit or, at least, to break even. 

Our view is that the air transport industry is necessary 
from an economic and military point of view and that, under 
the existing plan, they cost the taxpayer an extremely small 
fraction of what equivalent facilities, practical operating ex- 
perience, and trained personnel would cost if the services were 
an integral part of the military equipment of the country in- 
stead of the private corporations cooperating with the military 
establishment that they now are. 

In 1937 there was more aviation gasoline consumed by the 
airlines than by the Army and Navy air services combined. 
Does this bring the price of aviation gasoline down for the 
government? We use—day in day out, night in night out—over 
800 high powered engines, the operating experience with which 
has been and is made available to the Army and Navy which, 
under peacetime circumstances, would not have an opportunity 
to build up such practical experience as is regularly afforded to 
the air lines. This applies to planes, materials, supplies, instru- 
ments and accessories, technical data on which is continually 
made available to government engineers. 

In Europe it has worked the other way—the air lines have 
been dominated by the military. The cost to the European 
taxpayer for each mile of service performed has been many 
times that of the cost in this country. Our service is better, 
safer, and faster than theirs. When foreign nations, in many 
cases want air transport equipment they buy ours as the best 
available anywhere in the world. Great Britain wanted a large 
number of bombers recently. She purchased a modification of 
a United States air transport design which was pioneered on 
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one of our airlines. When France ordered pursuit planes, she 
purchased engines for them such as have been used in our air- 
liners. 

Aviation has meant increased freight business for the rail- 
roads, its railroad freight bill being in excess of $3,000,000 
dollars annually. Water borne cargoes of aviation products are 
now’a major freight item. 

These things are illustrative of the points that can be 
mustered to prove that the air industry is of immense value 
to our country and its business. Business men, statesmen, and 
military leaders are all rapidly coming to that view. 

The business man, especially, realizes the importance of 
this comparatively new industry. It creates new markets and 
enables American business to serve markets better in com- 
petition with the industries of other nations. 

American business has found that, for convenience, com- 
fort, speed and profits: “It Pays to Fly!” 


TRANS-PACIFIC MAIL PAY 


The Civil Aeronautics Authority has decided that a base 
rate of $3.35 a statute mile will be just compensation to be 
paid by the Post Office Department for the carrying of mail 
between San Francisco and Manila by the Pan American Air- 
ways Co., the rate to apply on both eastward and westward 
crossings. For the crossing of the China Sea from Manila to 
Macau or Hong Kong, the company is to receive a lump sum 
of $4,950 for each westbound trip. These basic rates are for 
carrying mail loads up to 1,000 pounds. For each pound over 
1,000 the carrier is to receive an additional $1 for each 1,000 
miles. In a statement concerning the decision the Authority 
said: 


The new rates, which are retroactive to April 1, 1939, would yield 
the company $2,888,398 per year on a basis of 95 per cent completion of 
scheduled flights. In addition, under a specific provision of the civil 
aeronautics act, the carrier will receive whatever compensation is paid 
by foreign governments for the transportation of their air mail to the 
United States. Pan American Airways estimates that such payments 
will yield approximately $86,000 per year on this route. 

In its petition the company sought rates which would have yielded 
payments equivalent to $4.68 per mile each way over the entire route, or 
to a total annual payment of $4,027,472 assuming 95 per cent perform- 
ance. To date the route has been operated under a Post Office contract 
paying the carrier $2 per mile for the first 800 pounds of mail with 
the same allowance for loads in excess of the basic figure as has been 
fixed in the new rates. This rate of $2.00 per mile represented the 
maximum payment which was possible under the foreign air mail act 
of 1928. 

The decision announced today is the ninth air mail rate case de- 
cided by the Authority since it began hearings on rate petitions last 
December 28. It is the second decision to fix air mail payments on a 
transoceanic route, a scale of rates for Pan American Airways’ trans- 
Atlantic service having been announced on June 30. 

In arriving at new rates for the San Francisco-Hong Kong route, 
the Civil Aeronautics Authority took full cognizance of the many unique 
features of this airway, which, although 8,746 statute miles in length, is 
almost entirely over water. 

It recognized that ‘‘it is evident from the record in this proceeding 
that petitioner is, and for some time past has been, in need of in- 
creased revenues.’’ However, the Authority indicated that Pan Ameri- 
can Airways had, to some degree, underestimated the prospects of this 
route for revenues from other sources than air mail, and overestimated 
the expenses properly attributable to this operation. 

In arriving at an estimate of the income that could reasonably be 
expected on this route in the near future, the Authority attached im- 
portance to the recent addition of two new Boeing flying boats to the 
two Martin flying boats with which the service had been operated be- 
tween July, 1938, and March, 1939. The Authority felt that even larger 
increases in commercial traffic might be counted on than had been es- 
timated by the carrier. Specifically the Authority felt that an approxi- 
mate figure of $1,010,000 per year was a more accurate estimate of the 
income the airline might expect from passengers, express, excess bag- 
gage and foreign mail than the figure of $804,372 estimated by the pe- 
titioner. With actual performance of air mail schedules, estimated at 95 
per cent by the carrier, yielding an income of $2,888,398 for the car- 
riage of United States mail, the company’s indicated total annual rev- 
enue would be $3,898,398. 


Pan American Airways’ estimates of anticipated expenses indicated 
direct opearting costs of $2,322,192 per year, and indirect expenses, in- 
cluding depreciation, insurance, taxes, loss and damage, and a propor- 
tion of the overhead of the Pan American Airways system, of $1,470,- 
324 per year. Total operating expenses, direct and indirect, were there- 
fore estimated at $3,792,516. In addition Pan American estimates in- 
cluded an annual charge of $252,144 for amortization of developmental 
costs, of $857,652 for return on investment, and of $141,504 for Federal 
income tax. 

In discussing these estimates, the Authority concluded that the pe- 
titioner’s estimate was unduly high in a number of items. As a result 
the Authority arrived at a figure for total direct and indirect operating 
expenses of $3,320,000 before provision for Federal income taxes and 
amortization of developmental costs. 

In considering the petitioner’s claim for funds for the amortization 
of developmental costs, the Authority agreed in general that it is proper 
to amortize intangible developmental costs reasonably incurred in prep- 
eration for the inauguration of foreign or overseas air transportation. 
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It set $1,630,261.73 as the total amount of proper developmental costs 
for this service. After deducting the sum of $439,029.48, representing 
amortization on the basis employed by the company from the date of 
commencement of service to April 1, 1939, the Authority approved the 
amortization of the balance of the developmental costs at the rate of 


10 per cent of gross annual revenues from sources other than United 
States mail. 


As in the trans-Atlantic rate case Pan American contended that its 
rates should be based on a fixed rate of return on a rate base. The 
Authority merely took occasion to repeat what it had said in that case: 
namely that ‘“‘the discretion given to the Authority under section 406 
(b) of the act is not limited by any statutory mandate requiring it to 
seek the result to be obtained by prescribing a definite rate of return 
upon a fixed investment base.”’ 


AIR TRANSPORT REGULATION 
The Traffic World Washington Bureay 


When the law establishing the Civil Aeronautics Authority 
was enacted, it, according to Daniel C. Roper, then Secretary 
of Commerce, terminated the activity of a development and 
regulatory unit in the Department of Commerce that had per- 
formed outstanding service in the most dynamic period of 
development since civil aviation started its program toward 
world leadership in 1926. 

It was July 7, 1938, when President Roosevelt announced 
the appointment of the five members of the Civil Aeronautics 
Authority, the administrator, and the three members of the 
Air Safety Board. The administrator, Clinton M. Hester, and 
the Authority’s members, Edward J. Noble, chairman; Harlee 
Branch, vice-chairman; G. Grant Mason; Robert Hinckley, and 
Oswald Ryan took the oath of office August 8. The Air Safety 
Board’s members are Thomas O. Hardin, chairman; C. B. 
Allen, vice-chairman; and Sumter Smith. 

The new civil aeronautics act, which became effective 
August 22, 1938, requires every air carrier and every foreign 
air carrier to file with the Authority tariffs showing all rates, 
fares, and charges for air transportation between points served 
by it and between points served by it and points served by any 
other air carriers or foreign air carrier when through service 
and through rates shall have been established. It authorized 
the Authority to reject tariffs if they were not consistent with 
the law and regulations thereunder. Changes in tariffs were 
to be made on thirty days’ notice, the so-called statutory 
period, except that the Authority could permit changes 
on shorter than thirty days’ notice. The Authority has the 
power to suspend rates for 90 days and may extend the period 
of suspension but for not more than an aggregate period of 
180 days. The suspension period does not apply to any initial 
tariff filed by any air carrier. The act required air carriers to 
obtain certificates of public convenience and necessity to operate. 

The Authority’s jurisdiction and procedure with respect to 
rates is similar to that of the other regulatory bodies having 
jurisdiction over transportation—the Interstate Commerce Com- 
mission and the Maritime Commission. Its power, however, over 
charges has been invoked only with regard to compensation the 
government shall pay for the transportation of the mail, both 
foreign and domestic. 


The Air Safety Board of the Civil Aeronautics Authority 
has power to prescribe safety regulations, as have the Inter- 
state Commerce Commission and the Maritime Commission 
with respect to safety measures to be observed by railroads 
and ships. 

Personnel of the Bureau of Air Commerce of the Depart- 
ment of Commerce and of the Bureau of Air Mail of the Inter- 
state Commerce Commission was taken over by the Authority 
pursuant to executive orders issued by the President in accord 
with the provisions of the civil aeronautics act. Approximately 
2,800 employes of the Air Commerce Bureau, and 59 employes 
of the Bureau of Air Mail were transferred. 

Fixing Air Mail Rates 

Preliminary to its function of fixing air mail rates, the 
Authority, shortly after its inception, instituted a study and 
investigation of the financial condition of domestic air mail 
carriers and the proper methods for the fixing of compensation 
for such carriers. It adopted a temporary uniform accounting 
and reporting system for air carriers, which had held domestic 
and foreign air mail contracts. Later, it supplemented that 
order with a direction for an immediate investigation of the 
accounting problem preparatory to the adoption of a permanent 
simplified and adequate accounting and reporting procedure 
which the Authority said it believed was intended by Congress 
in the new act. The temporary system of accounts which had 
been authorized by the Authority pending the adoption of a 
permanent classification and reporting system was substantially 
that which had been in use by the Post Office Department under 
the air mail act of 1934. The air carriers affected were to make 
reports to the Authority instead of to the Post Office Depart- 
ment. In the preparation of a permanent accounting and report- 
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ing system consideration was given to other types of air carriers 
which had not heretofore been subject to the accounting con- 
trol but were brought within the scope of the new civil aero- 
nautics act. 

In taking those preliminary steps to effectuate the economic 
provisions of the civil aeronautics act, Chairman Noble said “the 
Civil Aeronautics Authority indicates its determination to lose 
no time in carrying out the purpose of Congress to place the 
air transport industry upon a sound financial and economic 
basis; in exercising these quasi-legislative and quasi-judicial 
powers, the Authority is resolved to act with the greatest pos- 
sible dispatch consistent with the exercise of a sound judgment 
based upon a careful developed record of the facts in each case 
in accordance with the terms of the act.” 

Less than a month after its organization, the Authority 
created a special flying unit for the benefit of private flyers. 
That unit was headed by Grover Webster, of Hackensack, N. J. 
A detailed survey of the airports of the country followed—a sur- 
very that was to serve as the basis for the Authority’s report 
to Congress on the advisability of federal participation in the 
development and operation of a national airport system. The 
Works Progress Administration and the War Department have 
assisted in the carrying out of a number of the airport projects. 


Our Tariffs and Certificates 


About October 17, 1938, scheduled air lines filed with the 
Authority tariffs covering charges for passenger service. Non- 
scheduled operators of aircraft were exempt from the require- 
ments for obtaining certificates of public convenience and neces- 
sity and from the requirements of certain other provisions of 
Title IV of the civil aeronautics act, except so far as any 
specific regulation or order of the Authority that might have 
been prescribed. Hearings on applications for certificates of 
convenience and necessity were begun in October, last year. 
About this same time the Authority established a standing com- 
mittee to maintain direct liaison with America’s airline pilots 
as a further step toward insuring safety in air transportation. 
It also created an international division which functioned as 
part of the bureau of economic regulation. The international 
division has general supervision over those matters relating to 
overseas and foreign air commerce which come under the juris- 
diction of the Authority, such as arranging for freedom passage 
of American aircraft and airmen in foreign countries; the study 
of public and private air law; study of carrier rates in overseas 
and foreign air transportation; study of subsidies given foreign 
air lines by their governments; the exchange of information; 
the development of aeronautics between the United States and 
foreign countries, and other duties. 


As a means of accomplishing a separation of the functions 
of prosecutor and judge and thereby meeting the frequent 
criticism directed against federal regulatory bodies, the Author- 
ity adopted a plan of organization for the handling of its 
economic regulatory cases. The plan involved the setting up of 
an economic compliance division, separate from all other divi- 
sions of the Authority, which had the duty of acting as advo- 
cate or prosecutor on behalf of the public interest in all cases 
heard before the Authority and by its trial examiners. The 
division inquires into all economic cases, such as rates, services, 
and certificates of public convenience and necessity, interlock- 
ing relations, consolidations and mergers, which are brought 
before the Authority by domestic and foreign air carriers. 
Where the facts warrant the division appears as an advocate 
making contentions in the public interest against the granting 
of the applications. The division also has the duty to inquire 
into all violations of the economic provisions of the civil aero- 
nautics act and “in appropriate cases will prosecute them 
before the Authority for the imposition of penalties, or the insti- 
tution of court proceedings.” The setting up of the economic 
compliance division as a separate unit in the Authority’s organ- 
ization permitted the Bureau of Economic Regulation, including 
its trial examiners, to maintain a strictly judicial attitude to- 
ward all evidence which may be presented at hearings. The 
Bureau of Economic Regulation also collects, analyzes and 
interprets all data relative to the operation of air lines to pro- 
-_ the necessary basis of fact for the judicial determination 
of cases. 

At the time the Authority set up its new division, near the 
end of 1938, it said “the committees of bar associations and 
Students of federal administrative procedure have criticized 
the independent commissions in recent years as combining the 
functions of prosecutor and judge which, they assert, results in 
procedure out of harmony with American traditions. The Au- 
thority in its present action has sought to meet such criticism 
by separating the two functions and thereby attempting to 
accomplish the ‘full and fair hearing’ which was recently re- 
quired by the Supreme Court’s decision in the Morgan case.” 

The Authority, August 22, 1939, completed a special study 
of foreign air line rate regulations. The study, drawn up in the 
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form of a report to Congress, recommended that the Authority 
be given new discretionary powers to require the filing of all 
agreements which an American air carrier operating over for- 
eign countries might make “with another foreign air carrier 
or with any air carrier or other carrier engaged in commerce 
of or with the United States.” At this time the Authority found 
no need for the extension of its statuory powers in the regula- 
tion of rates in foreign air transportation (see Traffic World, 
Sept. 9, p. 543). 

The Authority has also discontinued the so-called weight 
credit trips on a number of air routes and it is understood that 
they are to be discontinued on all routes. The Post Office De- 
partment has notified postmasters and officials of the railway 
mail service to that effect with respect to the dispatching of 
air mail. The first case decided in which weight-credit schedules 
had been involved was that of the Northwest Airlines. The 
Authority said that the authorization of weight-credit schedules 
contained in the air mail act of 1934 was not carried over into 
the civil aeronautics act. 


Activities of Authority Bureaus 


According to Robert H. Hinckley, who became chairman of 
the Authority when Mr. Noble resigned to serve as aide to 
Harry Hopkins, Secretary of Commerce, the vacancy left by Mr. 
Hinckley being filled by Edward P. Warner, the Authority’s 
bureau of economic regulation was formulating studies of traffic 
practices and results, revenues and expenses, salaries and other 
costs of flying and ground personnel, economic results from 
various engine fuels, insurance of flying equipment, main- 
tenance and depreciation costs, and indirect flying expenses, 
including traffic and advertising expenses. The division, he 
added, was likewise engaged in studies on the various kinds 
of taxes paid by the carriers and general studies in valuation. 
Under the act, he said, all carriers had filed and published 
tariffs for the carriage of persons and property other than mail. 
So far, continued he, no complaints had been filed with the 
Authority against the fairness or adequacy of any of the tariffs. 

The Air Safety Board in its first year of existence, accord- 
ing to Mr. Hinckley, has investigated and analyzed more than 
1,000 air craft accidents and has made 80 formal recommenda- 
tions to the Authority with a view toward preventing occurrence 
of similar accidents. Reviewing the work of the international 
division of the Authority. Chairman Hinckley said that twenty- 
nine applications for certificates of public cdnvenience and 
necessity for overseas and foreign carriers had been filed. Most 
of those were from Alaska where a comprehensive survey of the 
situation was now being carried out. This division, he added, 
had likewise been charged with the preparation of data for the 
important mail rate cases involving services to and through 
South America, mail services to China and on the north At- 
lantic. He said the division was preparing specialized research 
and statistical studies of civil aviation throughout the world. 
Detailed reports have been prepared on civil aviation in Ger- 
many, France, United Kingdom, The Netherlands, Ireland, Bel- 
gium, Brazil and Russia. 


Clinton M. Hester, administrator Civil Aeronautics Author- 
ity in a radio broadcast outlining the purposes and duties of 
the new Authority, said that ‘in 1925, in reporting on the 
bill which became the original air commerce act, a Senate com- 
mittee stated that commercial aviation had not advanced as 
rapidly in the United States as had been hoped; that our com- 
mercial aviation had lagged far behind that of the other great 
nations of the earth.” This was attributed largely to the failure 
of the federal government up to that time to provide machinery 
to encourage and regulate the use of aircraft in commerce. The 
air commerce act was therefore enacted into law in 1926, he 
said. It marked a great stride forward in the promotion of 
civil aviation, but it did not and could not have been expected 
to solve a problem the ramifications of which were as yet only 
dimly visible. This was well indicated, he said, in a statement 
made by a member of Congress when the 1926 act was being 
debated on the floor of the House. 

“I confess,” said the member, “that we have attempted to 
anticipate the growth of aviation in the United States. We have 
attempted to meet conditions that are sure to arise. . . . This 
bill assumes we are going to have air navigation of important 
proportions in the United States.” 

“The day to which the Congressman referred has come,” 
said Mr. Hester. “Aviation is still a young industry but it is one 
of large proportions and it is growing apace. Today the United 
States stands in the forefront of the nations of the world in 
aviation. The act which was drafted in 1926 in anticipation of 
something to come is no longer adequate. Aviation needed a 
new organic charter framed in the light of existing conditions 
as well as with an eye toward the future. The civil aeronautics 
act of 1938, was designed to fulfill this need. Earnestly sought 
by the aviation industry and strongly recommended by the 
President, the enactment of this law was the culmination of 
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long-continued efforts by members of Congress, the administra- 
tion, the aviation industry, and private citizens interested in the 
future of aviation. The act meets the need for coordinated 
government regulation of this fast growing branch of our trans- 
portation system.” 


Cc. A. A. HEARINGS 
The Civil Aeronautics Authority has postponed from Sep- 
tember 14 to September 21, before Examiner Robert J. Bartoo, 
in room 2062, Commerce Building, Washington, D. C., hearing 
on the application of Tri-State Aviation Corporation for a cer- 
tificate of public convenience and necessity. 


AIR EXPRESS INCREASES 


Air express shipments for July, 1939, totaled 63,529, an 
increase of 22 per cent over July, 1938, according to an an- 
nouncement by the air express division of the Railway Ex- 
press Agency. Gross air express revenues for the month were 
26.5 per cent over those for July 1938, the announcement said. 


AVIATION IN PANAMA CANAL ZONE 


A marked increase in airplane passenger traffic, air mail 
and air express shipments entering and leaving the Panama 
Canal Zone has been noted in the past fiscal year, according to 
a report from Ashley B. Sewell, Acting Commercial Attache 
at Panama City, made public by the Department of Com- 
merce. 

“The increase is in line with the general trend of closer 
relations and increased traffic between the United States and 
Central and South America,” says a statement by the depart- 
ment. “During the fiscal year of 1939 there were 8,810 pas- 
sengers entering or leaving the Zone compared with 2,059 in 
1933 and 7,934 in 1938. Air shipments increased from 3,733 
pounds in 1933 to 286,171 pounds during the last fiscal year.” 


CIVILIAN PILOT TRAINING 


The Civil Aeronautics Authority has announced that 220 
schools have been notified that their applications have been 
approved enabling them to participate in the civilian pilot 
training program. The Authority expects to establish the 
training program in approximately 300 schools. The training 
program authorized by the last session of Congress provides 
for the training, under the direction of the Authority, of ap- 
proximately 11,000 new civilian pilots in the 1939-40 school 
year. 


SAFETY ON THE HIGHWAYS 


Editor the Traffic World: 
In Mr. Irving Opert’s letter to you (September 2, 1939, 
p. 504) the following statement is made: 


Is there anything else to be recommended in order to insure safety 
on the highways? If there is, the motor carriers will be more than 
ready to take the necessary steps to insure further protection to life 
and property. 


May I suggest that there is one obvious safety measure 
which is universally disregarded by truck manufacturers and 
truck operators? 

Truck bodies are built to extend over the wheels, so they 
obscure the vision of a driver of a vehicle following the truck. 
If the truck is being driven near the center of the highway— 
and they usually are—the vehicle desiring to pass the truck 
must go over the center line of the highway to ascertain 
whether it is safe to pass the truck. Frequently this results 
in a collision with a vehicle approaching from the opposite di- 
rection, being driven close to the center of the highway. 

If trucks were constructed, as are passenger cars (not 
including busses), to afford a clear view over the wheels, the 
highways would be much safer. It would be interesting to 
hear the explanations of manufacturers of trucks why they 
have ignored this obvious safety precaution. 

Denver, Colo., Sept. 6, 1939. 

A. L. Vogl. 


TRANSPORTATION COORDINATION 


Editor The Traffic World: 

Having noticed your editorial of September 9 headed 
“Transportation Coordination,” I take this opportunity to make 
the following suggestion: 

First, I wish to say that I have been practicing before the 
Interstate Commerce Commission for over 20 years, and time 
without number have heard the testimony of railroad witnesses 
under oath to the effect that the railroads lost money on L. C. L. 
business. Especially is it true that this testimony has been 
introduced in cases involving carload traffic where the rail lines’ 
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witness said they needed higher carload rates to offset loss on 
L. C. L. traffic. I think it is a well-known fact that the truck 
lines make a greater profit handling high grade L. C. L. traffic 
than they do handling lower-rated truck-load traffic. 

Keeping in mind the above, my recommendation would be 
that the rail lines forego all L. C. L. traffic and confine their 
transportation to carload traffic. At the same time, the truck 
lines should forego carload or truckload traffic and should be 
restricted to shipments not in excess of 8,000 pounds and have 
the hauls not to exceed 350 miles. All other L. C. L. traffic 
should be handled by forwarding companies and should move 
by railroad. The barge lines should be prohibited from hauling 
both L. C. L. and carload quantities and should be restricted 
to not less than 300 ton minimum shipments. 

Nothing should be put in the way of coordinating truck 
shipments with rail shipments as follows: Rail lines should be 
permitted to establish rates on loaded truck bodies from team 
track at origin to team track at destination. With the modern 
facilities available I understand that truck bodies can be trans- 
ferred to and from the chassis from the truck to the flat car in 
an incredibly short time. 

Of course, it would require an act of Congress to accom- 
plish the above results, but I do believe that it would work 
out successfully for the shipper, the trucker, the railroader, 
and the waterway operator. 

As to contract operators, both via highway and waterway, 
I believe there is a place in the picture for them as to the 
movement of specific commodities that require other than com- 
mon carrier service both as to equipment and as to delivery. 

Ed. W. Ledwidge, General Traffic Manager, 
Granite City Steel Company, Granite City, IIl. 
Granite City, Ill., Sept. 13, 1939. 


DATA ON GOVERNMENT OWNERSHIP 


Answering requests from debate coaches, teachers, students 
and librarians for data which would be helpful in debating the 
negative side of a resolution saying that the federal government 
“should own and operate the railroads,’ the Association of 
American Railroads has issued a booklet devoted to “Private 
Ownership and Operation vs. Government Ownership and Op- 
eration of Railroads in the United States.” It is being dis- 
tributed to those who ask for it as well as the officers and 
principal teachers of institutions throughout the United States. 

On the fly leaf the association says this booklet is dis- 
tributed free of charge and that additional copies may be ob- 
tained from any railroad in the United States; or from the 
committee on public relations of the eastern railroads, 143 Lib- 
erty Street, New York City; or the western railways’ commit- 
tee on public relations, 105 West Adams Street, Chicago, IIL; 
or the Association of American Railroads, Transportation Build- 
ing, Washington, D. C. 

In a foreword to the booklet the association said that, early 
in 1939, the committee on debate materials and interstate co- 
operation of the National University Extension Association an- 
nounced that the subject of government ownership had been 
selected for debate in high school forensic leagues throughout 
the United States in the school year 1939-1940. The subject 
as set forth by the committee on debate and materials was 
phrased as a resolution, “That the Federal Government Should 
Own and Operate the Railroads.’ 

In the material included are many quotations from ad- 
dresses and writings of public officials, editors, university pro- 
fessors, business leaders and transportation authorities. The 
booklet said a brief reference list of books and articles on the 
subject as well as sources of statistical information was in- 
cluded for the convenience of debaters. 

The edition of the booklet is divided into parts for dis- 
tribution in various states and for each state the association 
includes figures showing the taxes paid by the railroads in the 
given state and what benefit the schools and highways derive 
from taxes paid by the railroads. The booklet intended for 
distribution in Louisiana, for illustration, sets forth, among 
other things, that in 1938 the Class I railroads paid $4,415,181 
in taxes to the state and its local governments. 


CAR SURPLUS REPORT 


Class I railroads in the period August 1-14, inclusive, had 
an average daily surplus of 156,598 cars, as compared with 
165,937 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 59,586; auto box, 16,220; total 
box, 75,806; flat, 5,074, gondola, 25,789; hopper, 20,899; total 
coal, 46,688; coke, 361; S. D. stock, 17,050; D. D. stock, 2,502; 
refrigerator, 7,734; tank, 266; and miscellaneous, 1,117. Cana- 
dian roads reported a total of 10,963 cars, as compared with 
14,225 cars in the preceding period, made up of 9,211 plain box, 
650 auto box, 175 flat, 100 gondola, 300 S. D. stock, 325 refrig- 
erator, and 202 miscellaneous cars. 
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REVENUE FREIGHT LOADING 


Railroads the week ended September 2 loaded 721,748 cars 
of revenue freight (see Traffic World, Sept. 9), according to 
the Association of American Railroads. 

All districts reported increases compared with the corre- 
sponding week in 1938, except the Southwestern. All districts 
reported decreases compared with the corresponding week in 
1937, except the Pocahontas. 


1939 1938 1937 

1 Cn GREE iscsccsccsesiwws 2,302,464 2,256,717 2,714,449 
D WOOKS 89 POUPUATY ...ccccccccecs 2,297,388 2,155,536 2,763,457 
NED TON IIE i. oc a. .0'0 0.04 60240808 2,390,412 2,222,939 2,986,166 
NM ON, MN 5s ic waese bea ok 6 2,832,248 2,649,960 3,712,906 
ae POM Ss. 650s cneeteenmes 2,371,893 2,185,822 3,098,632 
eS Oe” a re 2,483,189 2,170,778 2,962,219 
OM - o.. cine ences nteness 3,214,554 2,861,821 3,794,249 
i ER NONE og we aciccasctnvness 2,689,161 2,392,071 3,100,590 
Week ended September 2 ........... 721,748 648,029 801,539 

NN i cscds acy seen ands eae pies 21,303,057 19,543,673 25,934,207 


Revenue freight loading by districts the week ended Sep- 
tember 2 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 7,289 and 6,494; live 
stock, 1,299 and 1,248; coal, 25,188 and 23,809; coke, 1,492 and 1,408; 
forest products, 1,324 and 1,282; ore, 6,416 and 2,947; merchandise, L. 
Cc. L., 40,203 and 39,632; miscellaneous, 62,711 and 55,016; total, 1939, 
145,922; 1938, 131,836; 1937, 157,229. 

Allegheny district: Grain and grain products, 3,895 and 3,707; live 
stock, 1,044 and 1,188; coal, 29,500 and 27,256; coke, 3,354 and 1,794; 
forest products, 971 and 884; ore, 8,150 and 5,141; merchandise, L. C. 
L., 27,427 and 26,682; miscellaneous, 63,744 and 51,728; total, 1939, 
138,085; 1938, 118,380; 1937, 160,407. 

Pocahontas district: Grain and grain products, 282 and 250; live 
stock, 257 and 258; coal, 41,060 and 33,326; coke, 702 and 578; forest 
products, 416 and 479; ore, 93 and 354; merchandise, L. C. L., 5,882 
and 5,843; miscellaneous, 6,637 and 6,209; total, 1939, 55,329; 1938, 
47,297; 1937, 53,304. 

Southern district: Grain and grain products, 2,308 and 2,458; live 
stock, 1,074 and 1,190; coal, 19,429 and 16,173; coke, 358 and 291; forest 
products, 10,152 and 9,030; ore, 929 and 701; merchandise, L. C. L., 
27,778 and 28,004; miscellaneous, 39,491 and 37,928; total, 1939, 101,519; 
1938, 95,775; 1937, 105,908. 

Northwestern district: Grain and grain products, 14,942 and 15,775; 
live stock, 3,110 and 3,436; coal, 5,336 and 5,032; coke, 1,350 and 868; 
forest products, 9,219 and 8,122; ore, 32,852 and 14,207; merchandise, 
L. C. L., 19,237 and 19,254; miscellaneous, 33,294 and 30,964; total, 1939, 
119,340; 1938, 97,658; 1937, 140,981. 

Central Western district: Grain and grain products, 8,013 and 
9,752; live stock, 5,364 and 5,507; coal, 7,917 and 7,329; coke, 221 and 
98; forest products, 7,036 and 6,610; ore, 3,820 and 3,081; merchandise, 
L. C. L., 25,286 and 24,556; miscellaneous, 53,865 and 49,491; total, 
1939, 111,522; 1938, 106,424; 1937, 123,292. 
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Southwestern district: Grain and grain products, 3,471 and 3,580; 
live stock, 1,869 and 1,818; coal, 4,205 and 3,641; coke, 98 and 65; forest 
products, 4,114 and 3,673; ore, 231 and 162; merchandise, L. C. L., 
11,052 and 11,182; miscellaneous, 24,991 and 26,538; total, 1939, 50,031; 
1938, 50,659; 1937, 60,418. 


Loading of revenue freight the week ended September 9, 
which included the Labor Day holiday, totaled 667,409 cars, 
according to the Association of American Railroads. This was 
a decrease of 54,339 cars or 7.5 per cent below the preceding 
week, an increase of 98,702 cars or 17.4 per cent above the cor- 
responding week in 1938, and a decrease of 40,793 or 5.8 per 
cent below the same week in 1937. 

All districts reported increases compared with the corre- 
sponding week in 1938. All districts reported decreases com- 
pared with the corresponding week in 1937, except the Eastern 
and Pocahontas. 


1939 1938 1937 

C WRGS I: JORIREY 8b occ csc vccvedias 2,302,464 2,256,717 2,714,449 
4 weeks in February .............. 2,297,388 2,155,536 2,763,457 
IE SIR IOI ako dc cccectsedecees 2,390,412 2,222,939 2,986,166 
ee eer rer re 2,832,248 2,649,960 3,712,906 
OSs oct wicacedecicwccuna 2,371,893 2,185,822 3,098,632 
IE SI I cor ckcaccessonsaus 2,483,189 2,170,778 2,962,219 
Ty SI SUPINE ec diceaeceveneaneues 3,214,554 2,861,821 3,794,249 
a RE I Oc cecncceeswe 2,689,161 2,392,071 3,100,590 
Week ended September 2 .......... 721,748 648,029 801,539 
Week ended September 9 .......... 667,409 568,707 708,202 

NE nc wavacacdeceasekedsmeneage 21,970,466 20,112,380 26,642,409 


Revenue freight loading by districts the week ended Sep- 
tember 9 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 6,671 and 5,122; live 
stock, 1,154 and 1,095; coal, 23,929 and 17,813; coke, 1,739 and 1,315; 
forest products, 1,317 and 1,101; ore, 5,100 and 2,709; merchandise, L. 
C. L., 33,975 and 32,856; miscellaneous, 57,754 and 47,509; total, 1939, 
131,639; 1938, 109,520; 1937, 131,401. 

Allegheny district: Grain and grain products, 39,742 and 2,981; live 
stock, 1,087 and 1,092; coal, 29,865 and 22,511; coke, 3,124 and 1,904; 
forest products, 778 and 786; ore, 8,733 and 4,815; merchandise, L. C. 
L., 23,231 and 23,298; miscellaneous, 57,102 and 44,883; total, 1939, 
127,894; 1938, 102,270; 1937, 138,504. 

Pocahontas district: Grain and grain products, 311 and 248; live 
stock, 252 and 297; coal, 38,782 and 31,409; coke, 716 and 556; forest 
products, 530 and 490; ore, 343 and 249; merchandise, L. C. L., 5,354 and 
5,180; miscellaneous, 6,193 and 5,786; total, 1939, 52,481; 1938, 44,215; 
1937, 48,760. 

Southern district: Grain and grain products, 2,429 and 2,000; live 
stock, 1,043 and 1,087; coal, 17,019 and 13,641; coke, 384 and 278; forest 
products, 10,303 and 8,997; ore, 791 and 732; merchandise, L. C. L., 
25,736 and 25,367; miscellaneous, 39,376 and 37,175; total, 1939, 97,081; 
1938, 89,277; 1937, 97,816. 

Northwestern district: Grain and grain products, 11,045 and 9,249; 


Revenue Freight Car Loading—Week Ended Saturday, September 2 


Grain and Live Forest Mdse. 
grain prod. stock Coal Coke products Ore L.C.L. Miscellaneous Total 
1939 40,200 14,017 132,635 7,575 33,232 52,491 156,865 284,733 721,748 
eM MN. Sade needes 1938 42,016 14,645 116,566 5,102 30,080 26,593 155,153 257,874 648,029 
| 1937 37,267 14,545 135,543 10,157 37,620 72,415 172,112 321,880 801,539 
Preceding week August 26......... 1939 43,604 13,061 123,893 6,967 31,953 49,743 154,170 265,199 688,591 
Per cent increase over............ 1938 13.8 48.5 10.5 97.4 52 10.4 11.4 
Per cent decrease under.......... 1938 4.3 4.3 
Per cent increase over........... 1937 7.9 
Per cent decrease under........... 1937 3.6 2.1 25.4 11.7 ZS 8.9 185 10.0 
1939 1,277,647 403,715 3,709,712 224,257 996,640 900,362 5,234, 745 8,555,979 21,303,057 
Cumulative 35 weeks to Sept. 2. 4 1938 1,341,158 417,416 3,351,970 166,084 928,298 516,033 5,137,002 7,685,712 19,543,673 
1937 1,181,246 432,538 4,589,945 374,574 1,311,409 1,658,983 5,807,260 10,578,252 25,934,207 
Per cent increase over............ 1938 0.7 35.0 7.4 74.5 1.9 11.3 9.0 
Per cent decrease under.......... 1938 4.7 3.3 
Per cent increase over........... 1937 8.2 
Per cent decrease under........... 1937 6.7 19.2 40.1 24.0 45.7 9.9 19.1 17.9 
Per cent to 15 year average, 82.0. 
Revenue Freight Car Loading—Week Ended Saturday, September 9 
Grain and Live Forest Mdse. 
grain prod, stock Coal Coke products Ore L.C.L. Miscellaneous Total 
1939 36,297 16,650 124,600 7,792 30,003 49,478 135,770 226,819 667,409 
ee eee 1938 30,517 14,667 99,800 4,950 26,619 24,994 134,392 232,768 568,707 
| 1937 31,700 14,199 118,355 9,348 33,656 71,586 147,031 282,327 708,202 
Preceding week September 2...... 1939 40,200 14,017 132,635 7,575 33,232 52,491 156,865 284,733 721,748 
Per cent increase over............ 1938 18.9 13.5 24.8 57.4 12.7 98.0 1.0 14.6 17.4 
Per cent decrease under.......... 1938 
Per cent increase over........... 1937 14.5 72.3 5.3 
Per cent decrease under........... 1937 16.6 10.9 30.9 0 $5 5.8 
1939 1,313,944 420,365 3,834,312 232,049 1,026,643 949,840 5,370,515 8,822,798 21,970,466 
Cumulative 36 weeks to Sept. 9. 4 1938 1,371,675 432,083 3,451,770 171,034 954,917 541,027 5,271,394 7,918,480 20,112,380 
1937 1,212,946 446,737 4,708,300 383,922 1,345,065 1,730,569 5,954,291 10,860,579 26,642,409 
Per cent increase over............ 1938 1.1 35.7 7.5 75.6 1.9 11.4 9.2 
Per cent decrease under.......... 1938 4.2 27 ; 
Per cent increase over........... 1937 8.3 
Per cent decrease under........... 1937 5.9 18.6 39.6 23.7 45,1 9.8 18.8 17.5 


_—_. 


Per cent to 15 year average, 84.9. 
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Move to the ERIE EMPIRE 
and You Win 


@ It’s the world’s greatest market—this Erie empire. Within 
its boundaries, Erie can deliver your product—quickly and 
economically—to 43,000,000 consumers! To thousands of 
manufacturers, wholesalers, and retailers, as well—and through 
connecting services to all the rest of the world. 


Maybe your plant belongs in this prosperous and strategic 
region. An ideal location on the Erie will mean low distribu- 


tion costs. And it can mean bigger profits! 


Let Erie’s staff of experts help you find that perfect site. Their 
up-to-the-minute knowledge of markets, available properties, 
labor supply, sources of materials, etc., is entirely at your dis- 
posal. Just write the Industrial Development Department, Erie 
Railroad Co., Cleveland, or call your Erie representative. 
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live stock, 3,154 and 3,448; coal, 4,627 and 4,159; coke, 1,550 and 751; 
forest products, 7,382 and 6,377; ore, 30,840 and 13,363; merchandise, L. 
C. L., 16,357 and 16,057; miscellaneous, 31,019 and 26,028; total, 1939, 
105,974; 1938, 79,432; 1937, 128,756. 

Central western district: Grain and grain products, 7,951 and 7,557; 
live stock, 7,568 and 5,901; coal, 7,364 and 7,230; coke, 190 and 90; forest 
products, 6,115 and 5,665; ore, 3,341 and 2,827; merchandise, L. C. L., 
21,349 and 21,335; miscellaneous, 48,892 and 44,616; total, 1939, 102,770; 
1938, 95,221; 1937, 108,155. 

Southwestern district: Grain and grain products, 3,916 and 3,360; 
live stock, 2,392 and 1,747; coal, 3,014 and 3,037; coke, 89 and 56; for- 
est products, 3,578 and 3,203; ore, 330 and 299; merchandise, L. C. L., 
9,768 and 10,299; miscellaneous, 26,483 and 26,771; total, 1939, 49,570; 
1938, 48,772; 1937, 54,810. 


U. S. RAILROADS AND WAR 


There need be no fear that the railroads will not be able to 
handle any anticipated increase in traffic, the executive com- 
mittee of the Association of American Railroads said after a 
meeting at which reports of studies begun six months ago were 
carefully considered. 

It was the unanimous opinion of the committee, composed 
of presidents of leading railroads, that the railroads as a whole 
could immediately handle a minimum of 25 per cent more than 
present tonnage; that with the repair of equipment on hand but 
not now needed they could handle 50 per cent more, and that 
any increase beyond that point could be met by new cars and 
locomotives which could be made available as need might arise. 
The statement of the committee follows: 


As a result of careful studies made during the past six months, 
we are assured that any anticipated increase in traffic will present no 
serious transportation problem to the railroads of the United States. 

During the year 1929 the railroads handled approximately eight 
million more carloads of freight than were handled during the war year 
of 1918, and did it without car shortage or congestion of any kind. 

The railroads, with equipment now owned and in its present con- 
dition, could handle a minimum of 25 per cent more than present busi- 
ness. By putting in serviceable condition the cars and engines now 
awaiting repair because they are not needed for present business, the 
railroads could handle 50 per cent more than present business. This 
volume of traffic would be more than the peak load of the war year 
of 1918. 

Experience has demonstrated that there is no shortage of line-haul 
capacity on the railroads, or in terminal capacity, provided always that 
freight can be unloaded and disposed of on arrival, and the equipment 
promptly released for further service. Transportation difficulties in 
earlier emergencies arose largely from a failure to recognize the es- 
sential fact that transportation equipment is intended for movement 
and not for storage. 

Congestion and delay due to unnecessary accumulation of freight 
in cars at destination terminals can be prevented by means and methods 
adopted since 1920. This system is handled through the Association of 
American Railroads, a complete national organization of all essential 
trunk lines and many of the larger short lines, fully equipped to deal 
with any transportation problem, in cooperation with the railroads. 

In addition to improved methods of keeping equipment in move- 
ment in emergencies, the whole timing of railroad operation has been 
speeded up since the time of the last general car shortage, now more 
than fifteen years ago. Freight trains are more than 60 per cent faster, 
on the average, than they were in 1920, while the average output of 
transportation for each hour that trains are on the road has been more 
than doubled in the same period. 

Equipment is constantly wearing out and new equipment is always 
required. During 1939, more than_10,000 new cars and 139 new loco- 


motives have been placed in service, and there are now on order an-_ 


other 11,000 new cars and 118 new locomotivés. As traffic and earnings 
may increase, such additional equipment as “Is required and justified 
can be had in advance of needs. 

But even with present equipment, the speedier movement of trains 
and better utilization of cars today will enable the railroads to keep 


ahead of any anticipated demands. 
Use of Box Car Advice 


Warning that no action should be taken with shippers that 
would allow any presumption that a box car shortage is possi- 
ble, L. M. Betts, manager of the closed car section of the car 
service division of the Association of American Railroads, gives 
advice to them about the use of box cars deemed pertinent on 
account of the stimulation of requirements for box cars, on 
account of the outbreak of another European war. His letter 
follows: 


It seems apparent that the outbreak of another European war will 
stimulate requirements for box cars, particularly for food commodities 
and other high class freight. Already orders for cars have increased to 
a considerable extent. Market indices justify the assumption that busi- 
ness generally anticipates stimulated activity. The fall period of nor- 
mal increased carloadings is already upon us. 

Under such circumstances it is essential that every practicable means 
be utilized to secure the maximum efficiency and usage from all avail- 
able cars. Most important are prompt handling and strict observance 
of car service rules. ; 

Due to remote location of home injunctions and long distances in- 
volved, Special Car Order 38 has been issued to insure prompt return 
of certain series box cars of four western ownerships: Great Northern, 
Northern Pacific, Southern Pacific, and Union Pacific. This must not 
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be interpreted as permitting delay or misuse of other western owner. 
ships. All such cars require prompt return movement to home lines jp 
order to maintain equalized car supply. 

Both of the Canadian lines report increased box car demands. On. 
says: ‘‘We are very short of box cars at present time; the wheat crop 
in western Canada is now estimated at 430 million bushels and the 
crop of rough grains will be about as large. I anticipate for ney; 
three months we will load spproximately 2,000 cars of grain per day 
in western Canada; in addition the grain movement in the east is very 
good and other traffic shows signs of improvement.’’ This indicates the 
necessity for continued good handling of Canadian box cars. 

Probably it is unnecessary to further emphasize the urge in my 
letter of July 18 concerning the necessity for ‘‘the repair of cars now 
in bad order that are potentially fit for high class traffic.’’ We haye 
continually assured the advisory board membership that whenever there 
was business in sight for our cars those needing repairs would be 
promptly put in condition for service. 

No action should be taken with shippers that will allow any pre. 
sumption that a box car shortage is possible. Nevertheless, it does not 
seem important to urge their cooperation in the prompt loading ang 
unloading of cars, in their proper routing and in attaining the heaviest 
possible loading that conditions permit. 

In view of the relatively greater scarcity of Class ‘‘A’’ box cars 
extreme care should be exercised to avoid any loss of service by loading 
them with contaminating commodities. 


Symes Says Rails Are Ready 


There are several factors today that will tend to accelerate 
business more rapidly than twenty-five years ago, but the 
railroads “will be ready for any emergency and can adequately 
handle any upturn in business occasioned by the present Euro- 
pean situation,” said J. M. Symes, general manager, Pennsyl- 
vania Railroad, in an address at the annual dinner of the 
American Association of Railway Surgeons at the Palmer 
House, Chicago, September 12. 

The things that might bring about a rapid rise in business, 
he said, were, first, the feeling that prices would go up and 
the consequent building up of inventories that had been kept 
at an extraordinary low level in the last ten years, due to the 
prevalence of hand-to-mouth buying and the dependable serv- 
ice of the railroads; secondly, the probability that the United 
States would adopt a much enlarged war preparations program, 
and, finally, the prospect that increased employment would 
stimulate the buying of necessities and luxuries the American 
public has foregone for a number of years. 

The railroads, however, he said, were ready to take care 
of an immediate 20 per cent increase in traffic. In addition, 
he pointed out, there were freight cars and locomotives await- 
ing repairs that could be placed in service in a comparatively 
short time. Prompt repair of these 200,000 cars and 8,000 
locomotives, he said, would “permit increasing weekly car 
loadings in this country approximately 100,000.” Car and 
locomotive builders, he added, “have been begging for business 
for ten years.” With increased rail traffic they would be 
called on to build new equipment and “are in a position to turn 
it out at a pretty rapid rate. 

The expenditure of $4,500,000,000 on such fixed structures 
as yards, enginehouses, signal equipment, reduced grades and 
curves, and strengthened bridges, since 1923, would help in 
the handling of heavier traffic, he said, and the building of 
cars and locomotives of greater capacity since that year should 
permit “handling the volume of business equal to that of 
1929 with at least ten per cent fewer cars and locomotives” 
than were in use at that time. 

The Association of American Railroads had been organ- 
ized since the last war, he pointed out, with its scheme of 
banding the railroads “together as one.” Through its board 
of directors, he said, the railroads “have a complete organi- 
zation and the necessary authority to meet any emergency 
that might arise in the way of relocating equipment to best 
protect the interests of the American people.” The associa- 
tion’s board, he said, viewed “the situation from a_ national 
standpoint and can divert equipment from the east to the 
west, north to the south,” as it saw fit. 

He reviewed progress of the railroads in service in the 
depression years, both as to the improvements in passenger 
equipment and schedules, and in freight service. The latter, 
he said, had been increased 50 per cent in speed and many 
freight trains now operated on schedules “with the same degree 
of regularity as passenger trains.” ; 

“Industry cannot thrive without adequate transportation; 
neither can this great nation,” he concluded. “The railroads 
are necessary to the welfare of our people. Leave the job 
of railroading to the railroads and they will come through. 


RAIL PENSION DATA 


Transfer to the railroad retirement account amounted to 
$18,100,000 in August and the total transferred in the fiscal 
year was $40,000,000, according to the Railroad Retirement 
Board. In the month, an additional $8,100,000 was invested in 
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Treasury notes, making a total of $10,000,000 in new invest- 
ments in the fiscal year. ‘ 

Tax collections under the carriers’ taxing act amounted to 
$4,446,361.59 in August, bringing the total for the fiscal year 
1939-40 to $5,142,777.12, said the board. ; 

In August this year, the board said, a total of 2,310 appli- 
cations for employe annuities was received in Washington. 
This figure, it added, represented applications received directly 
from applicants and also those transmitted to Washington by 
the regional offices, since under new procedures adopted, re- 
gional offices have been permitted from August 1, 1939, to 
receive applications and stamp the official filing date. The 
board said that the new procedure whereby applications were 
received in the regional offices as well as in Washington should 
result in a more adequate and complete preparation of applica- 
tions. It would also, it said, make it possible for the applicant 
to obtain an earlier official filing date which was a factor in 
determining when the annuity would begin. 

The board said that its general counsel had ruled that an 
unemployed individual might not be disqualified from receiving 
unemployment insurance benefits under section 4 (a) (ii) of 
the railroad unemployment insurance act if he failed to “bump” 
or displace an individual working on a job to which he had 
seniority rights greater than those of the occupant of the 
position. 


PORTABLE BULKHEADS FOR L. C. L. FREIGHT 

The freight claim division of the Association of American 
Railroads is mailing to member roads suggested plans for port- 
able bulkheads for staying less-than-carload freight in cars. 
Advantages claimed include tight loading with absence of shift 
and elimination of the late in the day problem of breaking down 
or lowering of the freight. ; 

Under the suggested plan, the association says, the freight, 
based on general knowledge as to usual run in cars, is loaded 
solidly in straight stacks to a point near or at the doorposts. 
The bulkheads are inserted and secured in place, leaving the 
doorway opening free for other freight, thus reducing the time 
and effort needed to level off the load. As a rule, the circular 
says, stations using this protection load as late as possible into 
the peak period of the day before inserting bulkheads, but do 
so at a time that will not result in a delay in operation. In 
some instances, the bulkheads are two and three feet back of 
the doorposts, but even in that location are effective. ; 

At present, these bulkheads are confined to the owning 
line and so stenciled, although, in some instances, they are 
interchanged by individual roads, where they are a part of a 
system. Each bulkhead, as a rule, is stenciled for service 
between certain points. The association included illustrations 
of four styles of bulkheads in general use. 


N. Y. SHIPPERS’ CONFERENCE 
The Traffic World New York Bureau 


At its opening fall meeting the Shippers Conference of 
Greater New York, September 13, voted to appoint a meeting to 
consider the House and Senate bills now before the joint con- 
gessional conference and to report to the next meeting recom- 
mendations as to what should be included in the bill to be 
reported out of the joint conference committee. 

Chairman Cooke named on the committee: H. M. Frazer, 
traffic manager of F. W. Woolworth Company; Frank Rich, 
former chairman of the conference, traffic manager of J. C. 
Penney Company; and A. C. Welch, traffic manager of the 
Brooklyn Chamber of Commerce. 

In his report to the conference, Chairman Cooke after 
ie the work on the bills at the last session of Congress 
Sal . 


“Clyde M. Reed, Senator from Kansas, has addressed an 
appeal to the shipping public asking for its views on the pro- 
visions of the pending bills to enable the House and Senate 
conference to give proper consideration to the suggestions prior 
to reporting out a bill.” 

While the question of war risk insurance was listed for 
discussion at the meeting, and was introduced by C. Pascarella 
of Francis H. Liggett and Company, no action was taken in 
View of the fact that most of the shippers present use coast- 
Wise ships and were not seriously hit by high rates either for 
freight or insurance. It was pointed out that the government 
might have to step in to protect exporters by establishing its 
own rate bureau through the Maritime Commission where 
American ships were used for cargoes or where ships in which 
the commission was directly interested should be protected by 
INsurance against war risk. One importer, representing a 
arge food corporation, reported that in the carrying of goods 
such as nuts and cocoanuts from Brazil, war risk insurance 
tates had been increased 25 per cent, which, under the present 
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circumstances, where the cargo was on an American vessel, 
was thought high. But, he added, it was not anything like 
the higher level that might be reached later. 

Another point made was that, if the cost of operation of 
American ships were to be inordinately raised by excessive de- 
mands of crews in the way of unreasonable bonuses in addition 
to regular pay and personal life insurance, rates were likely to 
become almost prohibitive. 

It was resolved to have a committee consider the proposed 
organization of a joint committee of shippers and motor car- 
riers in northern New Jersey-New York metropolitan area, 
now being organized for the purpose of cooperation in settling 
questions of rates and rules. The committee will make recom- 
mendations as to whether or not the conference should join 
the new organization. 

The conference, after C. L. Fagg, traffic manager of the 
Newark Chamber of Commerce, had discussed the proceedings 
of the I. C. C. with relation to M. C. 22, motor carrier rates 
to and from New England, agreed to name a committee of 
five to join in the proceedings with a view of protecting the 
interest of shippers. 

W. L. Thornton, Jr., traffic manager of the Port Authority 
of New York, reported that previous rulings on behalf of the 
Middle Atlantic States Motor Carrier Conference, with respect 
to the assessment of a penalty charge when railroad bills of 
lading were used in lieu of motor carrier bills of lading, have 
been withdrawn. 





SOUTHEAST SHIPPERS’ ADVISORY BOARD 


The fall meeting of the Southeast Shippers’ Advisory 
Board will be held at the Jefferson Hotel, Birmingham, Ala., 
September 21. The business session, with A. W. Vogtle, man- 
ager of sales and traffic, DeBardeleben Coal Corporation, Bir- 
mingham, general chairman of the board, in the chair, will 
take place in the morning. At noon there will be a luncheon, 
held jointly by the board and the Birmingham Traffic and 
Transportation Club, at which J. L. Bevan, president, Illinois 
Central, Chicago, will be the speaker. 

Speakers at the business session will be Commissioner 
Caskie and M. J. Gormley, executive assistant, Association of 
American Railroads. There will be reports from commodity 
committees, the executive committee, the freight claim pre- 
vention committee and the committee on car service rules ob- 
servance. Subjects scheduled for general discussion include 
truck versus rail transportation and dunnage allowances for 
box cars. 

On the day preceding the meeting, in the morning, there 
will be a meeting of the board’s transportation committee 
under the chairmanship of C. E. Hix, superintendent of trans- 
portation, Seaboard Air Line Railway, Norfolk, Va; a 
luncheon meeting of the executive committee at noon, and 
an open meeting of the freight claim prevention committee 
in the afternoon. A. M. McCabe, special representative, J. Al- 
len Smith and Company, Knoxville, Tenn., and R. T. Sinclair, 
freight claim agent, Atlantic Coast Line Railroad, Wilmington, 
N. C., will preside jointly at the latter, at which packing, 
marking and handling of freight will be discussed. 

The Southern Traffic League, Joseph H. Donnell, general 
manager, Tampa, Fla., Board of Trade, president, will also 
meet in the morning, September 20, and in the evening the 
Birmingham Traffic and Transportation Club will hold its 
annual industrial dinner dance with Heath S. Clark, presi- 
dent, National Coal Association, Washington, D. C., as the 
speaker. All these meetings and events will be held at the 
Thomas Jefferson Hotel. 





TRANS-MISSOURI-KANSAS SHIPPERS BOARD 


Five hundred industrial traffic representatives, together 
with operating, transportation and traffic officers of railroads 
throughout the territory of the Trans-Missouri-Kansas Shippers 
Board are expected to attend the regular meeting of that 
organization September 20 at Kansas City, Mo. 

A highlight of the meeting will be a joint luncheon at 
the Hotel Continental September 20 sponsored by the Board 
and the Kansas City Chamber of Commerce, Kansas City Real 
Estate Board, and the Traffic Club of Kansas City. Governor 
Lloyd C. Stark of Missouri will speak at the luncheon on “Re- 
moval of Trade Barriers Between the States.” 

All sessions of the meeting will be held at the Hotel Con- 
tinental and will be presided over by Carl Giessow, traffic 
director, St. Louis Chamber of Commerce, who is general 
chairman of the board. Mr. Giessow said that much of the 
business of the meeting will have a direct bearing on the 
economic situation of the area covered by the board. 

Particular attention, says an announcement of the board, 
will be given to the trend of current business conditions and 
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the outlook for the last quarter of this year. Close attention 
will be given to the various commodity reports forecasting 
the last quarterly car loadings of the year, which will be re- 
leased at the board’s meeting, the statement disclosed. Ship- 
pers’ estimates of their respective requirements are the 
sources of these reports and they cover all of the basic com- 
modities moving within the T-M-K territory. In view of 
recent European developments, these reports will be of more 
than normal interest because they are the first to be submitted 
in the territory since the outbreak of the war and will, accord- 
ing to the announcement, reflect the trend of current business 
anticipations for the commodities covered. 


NEW JERSEY INDUSTRIAL TRAFFIC LEAGUE 


The New Jersey Industrial League has adopted a resolu- 
tion approved by its air transportation committee concerning 
the relative advantages of the Newark Airport and opposing 
the moving of terminal facilities and hanger space of three 
airlines from Newark to North Beach Airport, Flushing, Long 
Island, New York. 

The United Air Lines, American Airlines, and the Trans- 
continental Airlines have petitioned the Civil Aeronautics Au- 
thority for an extension of routes to the North Beach airport. 
Such a movement, the resolution said, would be “contrary to 
the efficient handling of air mail.” The resolution also says 
the airlines have not stated to what extent they will continue 
to give service to the people of New Jersey. The league’s 
statement is opposed to any attempt to declare North Beach 
the “eastern air mail terminal.” 


NIAGARA TRAFFIC LEAGUE 


The Niagara Frontier Industrial Traffic League held its 
first meeting of the season at MacDoel’s Restaurant, Buffalo, 
N. Y., September 11. Alonson F. Jackson reported for the 
motor transportation committee; William E. Maloney for the 
bill of lading committee, and Louis J. Bork for the demurrage 
and reconsignment committee. James J. Hailey led a discus- 
sion on proposed classification revisions; Fred M. Renshaw, on 
the pooling of less-carload freight, and William B. Faulkner, 
on transportation legislation. J. W. Dobmeier, president of 
the league, presided. 


PRACTITIONERS CHANGE THEIR NAME 


The Association of Practitioners before the Interstate 
Commerce Commission at its meeting recently held in San 
Francisco changed the name of the organization to “Association 
of Interstate Commerce Commission Practitioners.” 

The election of officers resulted in the choice of the fol- 
lowing: President, Wilbur LaRoe, Jr.; secretary, Milton P. 
Bauman; and treasurer, Charles E. Bell. Messrs. Bauman and 
Bell were reelected. 

Sixteen regional vice-presidents were chosen. They are: 
William A. Cole, Parker McCollester, Joseph F. Eshelman, 
R.A. Ellison, W. S. Creighton, E. L. Hart, J. E. Marks, A. H. 
Schwietert, F. S. Keiser, Carl Giessow, A. G. T. Moore, Al- 
bert L. Reed, Albert L. Vogl, Harry B. Schaefer, J. N. Davis 
and Elmer Westlake. 


TRAFFICMEN’S ASSOCIATION OF AMERICA 


The Trafficmen’s Association of America held its monthly 
meeting September 14 at the Hotel Sherman, Chicago. The 
meeting was centered around acquainting the members with 
the association’s by-laws and constitution, talks being given by 
J. V. Raymond, vice-president, and Raymond Reece, a director. 
Hereafter, the monthly meetings will be held on the fourth 
Tuesday of each month. 

Officers of this organization are F. E. Foster, president; 
J. V. Raymond, vice-president; L. E. Purnell, secretary; H. H. 
Behrel, treasurer. 


EXPRESS SALES CONFERENCE 


More than a hundred officials of the Railway Express 
Agency, in charge of traffic promotion in the agency’s fifteen 
operating regions, will attend a three-day sales conference at 
Chicago September 20, 21 and 22. The conference has been 
arranged and will be directed by K. N. Merritt, general sales 
manager of the agency, New York. Among the subjects to be 
discussed are modern salesmanship practices and surveys of 
conditions in the fields of manufacture and distribution. Ac- 
cording to the announcement of the conference, it “has been 
timed to take advantage of business improvement, reflected 
in a fairly vigorous upward swing in express traffic reported 
in widely separated sections of the country.” L. O. Head, 
president of the agency, will address one of its sessions. 
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CONTRACT ROUTING RESTRICTIONS 


Arguments were made September 13 before the Maritime 
Commission on exceptions to the proposed report of Examiner 
F. J. Horan in No. 513, contract routing restrictions under 
agrements Nos. 16, 147, 185 and 4490, a proceding involving 
seasonal and annual contracts entered into between shippers 
from various Great Lakes points and trans-Atlantic steamship 
conferences, under which contracts shippers are penalized if 
shipments are made to European destinations via direct line 
service from the Great Lakes. 

In his proposed report, Examiner Horan recommended 
that the commission find that respondents had failed to show 
cause why an order should not be entered modifying or cancel. 
ing the agrements on the grounds that contracts made pursuant 
thereto were unjustly discriminatory, unfair, operated to the 
detriment of the commerce of the United States, and were in 
violation of the shipping act, 1916. He also recommended that 
each of the agreements be modified to provide that the parties 
thereto should not, by contract or otherwise, resort to dis- 
crimination because a shipper had patronized another carrier 
operating a direct line from ports on the Great Lakes (see 
Traffic World, July 29, p. 267). 

The conference agreements involved are Nos. 16, North At- 
lantic/United Kingdom Freight Conference; 4490, North At- 
lantic/Continental Freight Conference; 185, North Atlantic/ 
French Atlantic Freight Conference; and 147, North Atlantic/ 
Baltic Freight Conference. 

Roscoe H. Hupper, counsel for interested carriers, upheld 
the legality of the conference contracts made with shippers, 
and emphasized throughout his argument that in no case should 
the commission consider disapproval of the conference agree- 
ments, but that if it should find the contracts to be unlawful 
the contracts themselves, and not the conference agreements, 
should be modified or canceled. 

Mr. Hupper asserted that the exclusive patronage contracts 
helped to insure stability not only in freight rates but in the 
steamship trade as a whole. He said that the contracts in 
question had been in force for a number of years, and that 
there was not one fact in the record which would justify any 
finding of illegality of the contracts. 

Thomas Read, attorney general of Michigan, in arguing 
against continuance of the contracts, pointed out that respond- 
ents claimed that any shipper had the free election of using 
non-conference bottoms. He said, however, that if the so-called 
freedom of election was examined in the light of existing facts, 
it would be found to have no substance. He said that the 
respondents were using their position to deny to the Great 
Lakes district any direct shipping service. They, he added, 
had failed and neglected to give any such service themselves 
and had used their position to prevent anyone else performing 
that service. The attorney general’s argument agreed with the 
recommendations of the examiner. 

James W. Williams, assistant attorney general of Michigan, 
said that if for no other reason than for national defense, the 
Great Lakes area waterways should be developed, and the 
agrements and contracts of the north Atlantic carriers with 
Great Lakes shippers should be modified so as to relieve dis- 
crimination. 

The Port of New York Authority, Shippers’ Conference of 
Greater New York, Merchant Association of New York, Boston, 
Port Authority, State Port Authority of Virginia, and Norfolk 
Joint Traffic Commission, who were also represented, con- 
curred in Mr. Hupper’s argument, and asked that the contracts 
be not disturbed. 


TRUCK WAGE NEGOTIATIONS 

Representatives of the North-Central Over-the-Road Coun- 
cil of the International Brotherhood of Teamsters of the Amer- 
ican Federation of Labor and a committee of motor carrier 
employers began conferences at the Merchandise Mart, Chi- 
cago, September 12, in an attempt to renew the existing wage 
agreement, which will expire October 31, or to formulate 4 
new agreement to take its place. 

John Bridge, executive vice-president and general man- 
ager of the Interstate System, chairman of the employers 
committee, said, September 14, that he could not see any pros- 
pects for an early agreement. Holding the same point of view, 
Farrell Dobbs, Omaha, Neb., secretary of the area committee 
of the drivers union, said it was “too early” for a wage agree- 
ment and that a balance sheet of conditions covering the 
local unions must first be obtained before negotiation talk 
could progress. J. Scislowski, Milwaukee, Wis., is chairman 
of the central labor committee. 

The rate of pay for drivers under the present agreement 
is 2% cents a mile. The agreement recognizes the I. B. T. of 
the A. F. of L. as the sole bargaining agency. 
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it is contended, will do away with deliberate under-estimating and stands, there are now pending two petitions, one on the part 
arguing J subsequent raising of charges. It is an economical method, will not of the operator asking that the Commission be restrained from 
sspond- fg Mean greater expenses to the carrier, therefore, reasonable to the public. interfering with his operations, and the other on the part of 
f using omijeagercenmiitetitiemmnaetins pe Commission, asking we ao a restrained from 
-calle oing a common carrier trucking business along the two routes. 
g = CHARGES ON PICK-UP FREIGHT Mr. Whitman said the restraining order he was seeking 
nat the Without setting forth their position on the question, cen- WaS necessary because of the lapse of a “gentlemen’s agree- 
. Great §f tral territory railroads have asked that, if and when the Com- Ment between himself, on the one hand, and counsel for the 
added, § mission, in answer to the petition of the Central States Motor Commission, on the other, guaranteeing non-interference with 
mselves § Freight Bureau, Inc., institutes an investigation into the min- the operations pending adjudication of the case in the district 
forming § imum charges when pick-up or delivery service is performed Court. The decision in the court upholding the Commission left 
vith the in central territory by motor, rail or water carriers, it broaden the operations vulnerable, he said, and the restraining order 
the scope to include minimum rates charged when such service Was necessary in order to protect Hoey against the shutting 
ichigan, &f is performed. The motor bureau asked for an investigation of down of his business pending a decision by the Supreme Court 
nse, the ff the minimum charges. The railroads think the inquiry should 0M an appeal already filed there. 
und the — include the minimum rates, when pick-up or delivery service Both petitions came up before Judge P. L. Sullivan Sep- 
rs with or both, is performed on less-truckload, less-carload or less- tember 12. He ruled that the Hoey petition be heard before 
eve dis- § volume shipments. a three-judge court in view of the fact that the litigation now 
The railroads say they have been informed and therefore 0n its way to the Supreme Court had been carried on before 
ence of state that the petition of the motor freight bureau is directed such a court. The hearing he ordered to take place before 
Boston, § to the fact that they presently maintain a minimum charge himself and Judges O. J. Kerner and J. P. Barnes on September 
Norfolk § of 55 cents (50 cents plus 10 per cent) for any shipment given 27. On the same day, he said,-he would hear the petition of 
d, con- —# pick-up or delivery, or both such services, while, except, as the Commission individually. 
ontracts they meet such competition, the members of the bureau main- — 
tain or have sought to maintain a minimum charge of 83 cents MOTOR ORDERS EFFECTIVE 
(75 cents plus 10 per cent) on such shipments. The following recommended orders have become effective 
Eugene Morris, agent of the central territory lines, asserts as shown: 
d Coun- & that in soliciting less-carload freight in their territory in com- MC 17386, Sarasota Transfer & Storage Co., broker appli- 
e Amer- & Petition with motor carriers, the railroads have been seriously cation, as of Aug. 31; MC 32783, Sub. No. 6, Southeastern 
carriet J handicapped and prejudiced by the order of the Commission in Greyhound Lines, extension of operations, Butler, Ky., as of 
rt, Chi- § Pick-Up and Delivery in Official Territory, 218 I. C. C. 441, Aug. 21; MC 77735, Kramer’s Transfer, Inc., common carrier 
ng wage Saying they may not render the terminal service on a rate less application, as of Aug. 30; MC 83898, George Rapp Storage Co., 
julate a & ‘han 45 cents a hundred pounds, or $9 a ton, while motor car-  Inc., broker application, as of Aug. 31; MC 86364, L. E. Had- 
riers generally maintain much lower rates on similar quantities dock, common carrier application, as of Aug. 31; MC 88911, 
a] man- of freight on which they render pick-up or delivery service W. Devney, Francis Devney and Donald Devney, dba Devney 
:ployers’ or both. To illustrate the situation, Mr. Morris cited three Transfer, common carrier application, as of Aug. 31; MC 89985, 
ny pros-  ‘Xamples. The first was on an article rated second class, Charles D. Kruse, common carrier application, as of Aug. 30; 
of view, @ Weighing 400 pounds, moving from Dayton, O., to Richmond, MC 91522, Lenox Piano Movers, common carrier application, as 
mumittee Ind, a distance of 42 miles. The trucker charges $1.56 for the of Aug. 30; MC 92848, Thomas Fazio, dba Fazio Moving Co., 
e agree: transportation, while the railroad must charge $1.80 because common carrier application, as of Sept. 1; MC 92929, Frank 
the 350 of the 45-cent minimum rate requirement, the rate for the line- and Leo Franckowiak, dba Atlantic Transit Express & Ice, com- 
ion talk haul being the same for each carrier. mon carrier application, as of Aug. 31; MC 92977, K-L Mill 
‘hairman The second is a 450-pound article rated third class, from Supply Co., contract carrier application, as of Aug. 29; MC 
Detroit, Mich., to Toledo, O., a distance of 57 miles. The 93362, Dean Hazen, dba Dean Hazen Truck Line, common 
yreement trucker charges $1.62 while the railroad, under the 45-cent min- carrier application, as of Aug. 29; MC 94537, Frank Brandt, 
B. T. of @ “Mum rate requirement, must charge $2.03. common carrier application, as of Aug. 29; MC 94762, William 


The third example is a 500-pound article, rated fourth 


is ; t E. Wall, common carrier application, as of Aug. 29; MC 94831, 
class, moving from Louisville, Ky., to Indianapolis, Ind., a 


Clarence Samuel Hall dba C. S. Hall, common carrier applica- — 
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tion, as of Aug. 30; MC 95608, Jesse B. Clark, Jr., common car- 
rier application, as of Sept. 1; MC 95685, Peter Revere, com- 
mon carrier application, as of Aug. 31; MC 95785, Wolf Wan- 
ninger, common carrier application, as of Aug. 31; MC 95854, 
George D. Taylor, common carrier application, as of Aug. 30; 
MC 95864, Penn Highway Transit Co., common carrier applica- 
tion, as of Aug. 30; MC 100130, Marty Marano, common car- 
rier application, as of Aug. 30; MC 100189, Festus Futrell, con- 
tract carrier application, as of Aug. 29; MC 100342, Harold C. 
Johnson, common carrier application, as of Aug. 29; MC 573, 
Sub. No. 1, A. E. Gunderson and C. E. Gunderson, dba 
Mogul Transportation Company, extension of operations, 
Umatilla, as of Aug. 28; MC 2887, Sub. No. 1, Lynn Cox, com- 
mon carrier extension, Kemmerer, as of Aug. 29; MC 5353, 
Clarence C. Copeland, dba Copeland Trucking Co., common 
carrier application, as of Aug. 29; MC 12179, Sunshine Bus 
Lines, Inc., broker application, as of Aug. 24; MC 19431, R. R. 
Brown, dba Brown Transfer & Storage Service, broker appli- 
cation, as of Aug. 29; MC 29623, Sub. No. 3, Southeastern 
Stages, Inc., McCormick extension, as of Aug. 29; MC 29914, 
S. O. Hege, common carrier application, as of Aug. 19; MC 
24993, Sub. No. 2, V. J. Hardy, dba Hardy Truck Line, exten- 
sion of operations, as of Aug. 29; MC 31912, Henry Wenden 
Scramlin, dba Ace Return Load Service, broker application, 
as of Aug. 28; MC 37347, Anchor Forwarding & Distributing 
Co., common carrier application, as of Aug. 24; MC 48547, 
Central Forwarding Co., broker application, as of Aug. 29; 
MC 83539, Sub. No. 2, Herman (H. C.) Clary, extension appli- 
cation, as of Aug. 29; MC 85100, Sub. No. 1, Wilfred J. Bushey, 
extension, Connecticut, New Hampshire and Rhode Island, as 
of Aug. 24; MC 89966, A. Yale Paul and Jack H. Schear, dba 
P. & S. Transfer Service, common carrier application, as of 
Aug. 28; MC 90818, Lewis Finck and Sylvester Finck, dba 
Lewis Finck & Son, common carrier application, as of Aug. 
24; MC 93754, Joseph H. Partridge, common carrier application, 
as of Aug. 28; MC 93983, Grady Hill Johnson, common carrier 
application, as of Aug. 28; MC 94118, Sub. No. 1, S. G. Olber- 
ding, dba Vess Transfer, extension of operations, newspapers, 
as of Aug. 24; MC 94156, Alley Parnell, common carrier appli- 
cation, as of Aug. 23; MC 94266, John A. Rogers, common 
carrier application, as of Aug. 23; MC 94850, Lee A. Waddell, 
common carrier application, as of Aug. 28; MC 94877, Peter W. 
Kubosiak, common carrier application, as of Aug. 28; MC 95742, 
Carl Sawyer, dba Carl Sawyer Transfer, contract carrier ap- 
plication, as of Aug. 24; MC 95780, Wilbert C. Taylor, con- 
tract carrier application, as of Aug. 23; MC 95909, Milton R. 
Sheppard, common carrier application, as of Aug. 24; MC 
100063, Hilbert Ballard, contract carrier application, as of Aug. 
17; MC 100105, Warren Vernon Bodurtha, contract carrier 
application, as of Aug. 28; MC 100234, R. T. Davenport, con- 
tract carrier application, as of Aug. 23; MC 100242, P. C. Mul- 
lins, common carrier application, as of Aug. 23; MC 100255, 
Sub. No. 2, Indiana Railroad, Bowman Elder, receiver, dba 
Bowman Elder, receiver of Indiana Railroad, extension of 
operations, as of Aug. 28; MC 100320, John D. Foster, dba 
Foster Transfer, common carrier application, as of Aug. 23; 
MC 100350, Donald E. Isner, contract carrier application, as of 
Aug. 23; MC 100368, Robert Craig Simpkins, common carrier 
application, as of Aug. 23; MC 100422, George L. Eveler and 
Harry G. Eveler, dba H. G. and G. L. Eveler, common carrier 
application, as of Aug. 17; MC 35229, W. W. Krautter, Inc., 
common carrier application, as of Aug. 19; MC 89687, Sub. 
No. 2, Alfred L. Riddle, dba Riddle Scenic Tours, Arizona, 
Utah and California charter operations, as of Aug. 22; MC 
93219, Asher C. Shirey, common carrier application, as of Aug. 
22; MC 94169, George M. McLean, common carrier application, 
as of Aug. 21; MC 94321, R. H. Bruni, dba R. B. Transport, 
contract carrier application, as of Aug. 23; MC 94323, Henry B. 
Simpson, common carrier application, as of Aug. 23; MC 95079, 
Joseph Andrew Metlewski, contract carrier application, as of 
Aug. 23; MC 1511, Sub. No. 4, Pacific Greyhound Lines, Tahoe 
City-Reno extension, as of Aug. 24; MC 94779, Frank G. Capler, 
common carrier application, as of Aug 10; MC 95444, M. & P. 
Transport, contract carrier application, as of Aug. 18; MC 
95904, Helen Frondorf, contract carrier application, as of 
Aug. 24. 





HIGHWAY USERS TAXES EXCEED COSTS 


Private motorists, trucks, busses, and other highway users 
contribute far more than their share of the cost of state, county, 
and local highways, H. E. Stocker, assistant professor of trans- 
portation, New York University, concludes after a study of 
highway costs and income from automotive taxation. The 
study, a statement by the American Petroleum Institute says, 
was made to determine if any subsidy exists in favor of high- 
way users. The statement says: 
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The study shows, reports Mr. Stocker in a booklet issued by the 
National Highway Users Conference, that state, county, and local high. 
Ways are not subsidized, but that in 1936, the latest year for which 
data are available, the highway users actually contributed $270,348 009 
in excess of their share of the cost of all rural roads and highways, 
including urban extensions and arterial streets. ; 

The figures show that total net expenditures for state, county, ang 
local highways in that year were $963,518,000. The income from specia} 
vehicle taxes in the same year was $1,233,866,000—an excess of $270,- 
348,000 paid by highway users in addition to the sum actually spent for 
roads. 

If all taxes properly chargeable to the highway users, such as fil]. 
ing-station taxes, auto-dealers’ taxes, parking-lot taxes, and genera) 
taxes on trucks and buses, are included in the compilation, Mr. Stocker 
adds, there is a balance of $675,390,000 excessive taxes paid by the 
motorists and other highway users. 

The excess tax collection is at the rate of 5.7 per cent on the valua- 
tion of motor equipment, garages, terminals, and filling stations, com. 
pared with a tax rate of 1.39 per cent assessed against Class I railroads, 
the report concludes. 


ACME FAST FREIGHT TARIFFS 


Acting to prevent, as they say, the “precipitate execution 
of the death sentence” on them, Acme Fast Freight, Inc., and 
motor carriers associated with it, have asked the Commission 
in MC 2200, Acme Fast Freight, Inc., common carrier applica- 
tion, to postpone the effective date of all orders in this case 
until its further order and to reconsider, vacate, set aside and 
annul the order of July 24, 1939. The order referred to was 
issued in connection with a report in which the Commission 
adhered to a former report that Acme Fast Freight, Inc., and 
others had not been shown to be either contract or common 
carriers. The Commission rejected tariffs and ordered them 
stricken from its file, the order to be effective October 10 (see 
Traffic World, Aug. 12, p. 341). 


Acme and the companies associated with it point out that 
the companies with which they compete, such as Universal 
Carloading & Distributing Co., and a number of associated 
motor truck lines, National Car Loading Corporation and asso- 
ciated motor truck lines, and a number of other forwarding com- 
panies, are operating under applications almost simultaneously 
filed with the Acme applications and will continue so to act 
until the Commission disposes of those applications. Acme 
points out that it has diligently prosecuted its application to a 
decision thereon and that enforcement of the order will have 
the effect of putting it out of business while permitting its com- 
petitors to continue. Acme and its associates say that if the 
order in this case become effective those competitors will be 
in a position to solicit, obtain and take from them the traffic 
now handled by them amounting to $15,000,000 annually. 

“Under identical circumstances and conditions the orders 
herein complained of forbid your petitioners to handle that 
traffic,” say Acme and those joined with it. “Solely because of 
the Commission’s failure to act, therefore, the said orders will 
result in a discrimination against those who have been diligent, 
by taking their business from them and presenting it to their 
competitors whose identical business is preserved intact for 
them.” 


The Acme petition calls attention to the fact that both 
the House and Senate have passed bills revising and codifying 
the interstate commerce act. It points out that in the House 
bill there is a provision declaring freight forwarders of the 
type of applicants to be common carriers and provides for 
their regulation under part I in the same manner as express 
companies are now regulated. Should this amendment be agreed 
to by the Senate, says the petition, joint rates of the character 
condemned by the order herein will be expressly authorized. 

“If prior to such enactment,” says the petition, “the order 
herein should become effective the business of your petitioners 
and indeed the very livelihood of many of your truck petition- 
ers will have been wantonly destroyed and diverted to these 
other groups of carriers as aforesaid.” 

The petition discloses that some of its signers who were 
respondents in I. and S. M-247 have filed and will diligently 
prosecute a suit in the federal court for the northern district 
of Illinois to suspend, annul and set aside the order in that 
case on the ground that it is null and void and that the tariffs 
are in all respects proper. Should those petitioners prevail, 
say Acme and its associates, and the order be finally set aside 
and in the meantime the order in this case shall have become 
effective, Acme and its associates will have been wrongfully 
and irreparably damaged by the action of the Commission, no 
only in making the order in the suspension proceeding but I! 
failing to proceed with and decide that proceeding within the 
time contemplated by the motor carrier act. The _ petition 
pointed out that a hearing ‘was held in I, and S. M-247 i 
February, 1938, but that a decision was not made until eight- 
een months thereafter, at which time the Commission ente 
the order to cancel the tariffs. 
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MOTOR ACT PROSECUTIONS 


A fine of $2,000 has been imposed on the E. L. Murphy 
Trucking Co. of St. Paul, Minn., on a plea of guilty in the fed- 
eral court for the district of Minnesota, third division, to 20 
counts of an information charging it with knowingly and wil- 
fully engaging in the transportation of property in interstate 
commerce for compensation as a common carrier by motor 
without having a certificate and without having filed published 
rates and charges, in violation of the motor carrier act, ac- 
cording to a statement by Secretary Bartel. Payment of $500 
of the fine was to have been made within a week from the time 
the guilty plea was entered and the balance of the fine was 
suspended for three years. 

The defendant, according to the statement, is primarily 
engaged in interstate operations between St. Paul, Minn., and 
Minneapolis, Minn. The Commission denied applicant authority 
to operate as a common carrier of property through Minne- 
sota, Wisconsin, upper Michigan, Illinois, Iowa, North and 
South Dakota, and into Canada. The information alleged that 
the defendant transported machinery, safes, and steel articles 
from St. Paul and Minneapolis, Minn., to Cavour, S. D., Denni- 
son, Ia., Dickinson, N. D., Amherst, Boyceville, Eau Claire, 
Fountain City and Wasau, Wis. 

The Commission has been advised, according to another 
statement by Secretary Bartel, that a fine of $4,900 has been 
imposed on Henry Thorson, doing business as Chicago Avenue 
Transfer, Minneapolis, Minn., on a plea of guilty in the federal 
court for the district of Minnesota, fourth division, to an in- 
formation charging him with knowingly offering, granting and 
giving concessions with respect to the transportation of house- 
hold goods between Minneapolis and St. Paul, Minn., on the 
one hand, and 22 specified states, on the other, at less than the 
applicable rates and charges, in violation of the motor carrier 
act. Thorson, according to the statement, was also charged 
with knowingly and wilfully charging, demanding, collecting 
and receiving a greater compensation for the transportation 
than the rates and charges specified in his effective tariffs. 
Thorson was to pay $600 of the fine within 10 days from Sep- 
tember 11. The balance of the fine, $4,300, the statement said, 
was suspended for a probationary period of one year. 

The Security Warehouse Co. of Minneapolis, Minn., has 
been fined $1,200 in the federal court for the district of Min- 
nesota, fourth division, on a plea of guilty to 17 counts of an 
information charging it with knowingly soliciting, accepting, 
and receiving concessions with respect to the transportation of 
property at less than applicable rates and charges, in violation 
of the motor carrier act, according to a statement by Secre- 
tary Bartel. The company, engaged in the business of a bonded 
warehouseman, according to the statement, obtained the con- 
cessions by means of billing dry cleaning solvent as drain pipe 
solvent, the latter commodity being accorded a fourth class 
rate whereas the dry cleaning solvent was rated third class. 
The concessions were received from two motor carriers, oné 
of which, Elsholtz Tri-City Lines, Inc., the statement said, en- 
tered a plea of guilty to the granting of part of the concessions 
and was fined for its connection with the transaction. 

The Commission has been advised, according to a state- 
ment by Secretary Bartel, that a fine of $4,400 has been im- 
posed on Bordon Brusoe and Clinton Brusoe, co-partners, doing 
business as Brusoe Transfer Co., of Rhinelander, Wis., $100 of 
which was to be paid within six month, on a plea of nolle 
contendre in the federal court for the western district of Wis- 
consin to forty-four counts of an information charging violations 
of the motor carrier act. The remainder of the fine was sus- 
pended for a probationary period of two years. 

_ According to the statement, the Brusoes were charged 
with knowingly and wilfully engaging in the transportation of 
property in interstate commerce for compensation as a common 
carrier, without having a certificate or a permit, without having 
filed tariffs of rates and charges or schedules of minimum 
charges, without having issued and preserved copies of receipts 
or bills of lading showing the information specified in the order 
of the Commission covering the shipments of property, and 
without having issued and preserved copies of freight bills or 
€xpense bills covering the shipments of property. The Brusoes, 
the Statement says, transport household goods between points 
In Wisconsin, Michigan, Illinois and Minnesota. They also are 
engaged in the distribution of pool car and truckload ship- 
ments of packing house products to points in Wisconsin adjacent 
‘to Rhinelander. The information alleged, the statement said, 
that the defendants transported paper and canned goods be- 
tween Rhinelander, Wis., and St. Paul and Minneapolis, Minn. 


LOCAL TRUCK LAW CHALLENGE 
Contending that the Interstate Commerce Commission’s 
regulations as to petroleum tank trucks had superseded the 
Police regulations in the District of Columbia, the American 
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Trucking Associations, Inc., has asked the police court of the 
nation’s capital to dismiss a complaint against Clyde H. Lucas, 
a driver for Petroleum Transporters, Inc., of York, Pa. The 
driver was arrested, the charge being that he had more than 600 
gallons of petroleum in one compartment of his vehicle, a single 
compartment tank truck. Counsel for the associattion contended 
that Congress, in the transportation of explosives act, under 
which the Commission issues regulations, had occupied the field 
and occupied it fully so that a local regulation could have no 
application as against a truck complying with federal regula- 
tions. In the case of a single compartment tank truck, for 
bulk hauls between cities, more than 600 gallons, it is claimed, 
may be hauled under the federal regulations. 


INTERTERRITORIAL TRUCK RATE BUREAU 


Formation of a new truck rate bureau, to handle inter- 
territorial rate matters between the southwest, the west, and 
C. F. A. territories, is expected to result from conferences 
recently held at St. Louis. Final organization, it is expected, 
will be completed at Chicago at the time of the convention of 
the American Trucking Associations, Inc., October 23, 24 and 
25. Interterritorial matters involving two or more of the terri- 
tories have up to now been the subject of conferences in a 
joint standing rate committee, headed by C. L. Lawson of 
the Central States Motor Freight Bureau, which has been 
holding monthly meetings. Under the new plan, a complete 
organization would be set up with permanent headquarters at 
St. Louis. It would have its own standing rate committee, 
business manager and commerce council and would be financed 
by motor carriers participating in the interterritorial tariffs it 
would publish. 


TEMPORARY MOTOR OPERATIONS 

In MC F-979, Century System, Inc., purchase, Ajax Motor 
Service, Inc. (Lawrence S. Newmark, receiver), the Commis- 
sion, by division 4, has authorized, for a period not exceeding 
180 days, temporary lease of operating rights and property of 
Ajax Motor Service, Inc., of Chicago, Ill., by Century System, 
Inc., also of Chicago, at a total rental not exceeding $150 a 
month. 

In MC F-989, Yellow Cab Transit Co., purchase, Frank L. 
Holsapple, the Commission, by division 4, has authorized, for 
a period not exceeding 180 days, temporary lease of operating 
rights and property of Frank L. Holsapple, dba Holsapple 
Truck Line, of Vincennes, Ind., by Yellow Cab Transit Co., of 
Oklahoma City, Okla., dba Yellow Transit Co., at a total 
rental not excedeing $50 a month. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 100396, Oscar L. Nelson, common carrier application; 
MC 73838, W. R. Holland and S. R. Holland, dba Holland 
Brothers, common carrier application; MC 2058, C. L. Hipp and 
Farnk Cress, dba Hipp and Cress, contract carrier application; 
MC 89131, O. O. Storlie, common carrier application. 


FORWARDER AND L. C. L. FIGURES ASKED 

The Commission, by division 1, has asked each of the Class 
I railroads to file a statement not later than October 25 show- 
ing the volume of less than carload freight traffic and freight 
forwarder traffic handled by it in the period October 1 to 7, 
inclusive, of this year, in accordance with a special report form 
attached to the order. 

The data are desired for the use of the sub-committee of 
the Senate interstate commerce committee composed of Sena- 
tors Wheeler, Reed and Hill. Under Senate resolution No. 146 
the sub-committee is to consider the nature and legality of the 
railway methods of handling less than carload, forwarder, and 
express traffic and the possibility of improving those methods. 

The form requires the furnishing of figures showing the 
number of tons forwarded and the number of cars forwarded. 
Instructions say that for the purpose of this report traffic re- 
ceived from line-haul highway and steamship carriers, and 
should be considered as originated by the reporting railway. 
Traffic delivered to line-haul highway and steamship carriers, 
the instructions say, should be considered as terminated by the 
railway and therefore the handling by the station where deliv- 
ery is made is to be excluded from the report. 





You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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FOREIGN TRADE IN WAR TIME 


The Traffic World New York Bureau 


As the result of a study of the war situation and its effects 
on exporters, importers and shippers, with particular reference 
to war risk insurance, steamship regulations, “trading with the 
enemy,” terms of sale, imports and exchange regulations, ex- 
change availability and other foreign trading problems as they 
arise now, the National Foreign Trade Council, headed by 
Eugene P. Thomas, September 13, sent out a bulletin to its 
members in which it replied to many of the inquiries it had 
received on these issues. In its statement, the Council says: 


Trading with the enemy: Regulations have already been issued by 
Great Britain and France on the subject of ‘‘trading with the enemy.”’ 
In the previous war, Great Britain required a commitment that goods 
or materials originating in Great Britain, its dominions or possessions, 
or manufactures in which such goods or materials were employed, could 
not be sold directly or indirectly to or in, or to representatives or 
citizens, wheresoever residing, of an enemy country. These regula- 
tions placed a grave responsibility on American manufacturers and their 
agents, and in many instances caused a dislocation of business where 
agents located in neutral countries were nationals of ‘‘enemy countries.”’ 
The responsibility of the American manufacturer or exporter was in 
some degree relieved with the publication of a ‘‘black list’’ and sup- 
plemental ‘‘undesirable lists’’ for specific territories. With the pro- 
longation of the present war it is quite probable that the ‘‘black’’ and 
“‘undesirable”’’ lists will again be forthcoming. 

Steamship Regulations: Foreign traders already are aware that 
steamer schedules and rates have been disrupted and that current freight 
booking commitments should be confirmed. Overseas carriers should 
be consulted both on current and:new business, as to any new regu- 
lations which may have gone into effect prior to the anticipated ship- 
ping date. 

War Risk Insurance: It is assumed that exporters or their con- 
signees are arranging for war risk insurance on all steamer shipments to 
any destination whatsoever. When the conditions of sale have covered 
ordinary marine risks only, exporters should secure permission from 
their customers to cover the war risk for the customer's account for 
all orders on hand or in transit. All orders, excepting those on a let- 
ter of credit calling for payment in the United States, or cash with 
order, should provide that customers agree to war risk coverage for 
their account. All new quotations, except where the terms are cash 
with order or letter of credit calling for payment against the delivery 
of documents in the United States, should read, ‘‘c. i. f. or f. 0. b.’’ 
(as the case may be) ‘‘with war risk insurance for the account of 
buyer.’’ Even in the cases where terms of payment are cash with order 
or payment under letter of credit against delivery of documents in the 
United States, manufacturers or exporters should call their customer’s 
attention to the necessity of war risk coverage. 

Terms of Sale as to Place of Delivery: ‘‘F. O. B. port’’ shipments 
may be subject to storage charges for account of seller if steamer 
space is not readily available. ‘‘F. A. S.’’ terms will be subject to ex- 
port declaration regulations. On ‘“‘C. I. F.’’ terms it should be borne 
in mind that increases in freight charges, delays in obtaining steamer 
space, increases in ordinary insurance charges (excluding war risk), 
would be the responsibility of the shipper where sales had been closed 
on definite quotation of ‘‘C. I. F. foreign destination.’’ In order to avoid 
misunderstandings regarding differentiation of claims under ordinary 
marine and war risk insurance, it would appear desirable that all in- 
surance be covered with the same insurer. 

Import and Exchange Regulations: On all orders, existing import 
and exchange regulations of foreign countries should be considered as 
effective until such time as definite official changes are made known. 
The hope or expectation of the buyer or agent that changes will be 
made cannot safeguard the shipper. Exporters will be required to keep 
in touch continuously with changing conditions in shipping and credit 
conditions, etc., in foreign markets, and with governmental regulations 
affecting quotas, import permits, and exchange regulations or restric- 
tions, in so far as practical confirmation should be secured on all busi- 
ness now on the books, the execution of which may be affected by 
‘force majeure’’ conditions not anticipated or provided for when the 
contract was maéde, 

Economic Conditions in Foreign Countries: The volume of inquiries 
and orders received by exporters is increasing materially. An increas- 
ing volume of business will be placed by neutral countries, much of 
it to replace orders cancelled with European suppliers. Economic con- 
ditions within the countries from which the inquriies or the actual busi- 
ness originate must be carefully considered if the business is for de- 
ferred delivery or other than for cash payment. Many such neutral 
countries have suffered, and will suffer considerably, in their national 
economy, as a result of compensation trade operations carried on with 
Germany. The compensation mark, aski mark, coffee mark, and other 
mark credits issued to and held by many individuals and governmental 
agencies are currently useless, due to Germany’s inability to effect ship- 
ments of goods against these credits. Furthermore, where shipments can 
not be made from Germany, these credits in all probability will be 
frozen or blocked during the duration of hostilities. It is probable, also, 
that a prolonged war may, at its conclusion, result in a moratorium, or 
complete default, on these various types of mark credits. Where indi- 
viduals or Government financial entities have been carrying these 
credits as assets, it is evident that, if the amounts are large, their 
financial statements will require adjustment. 

Exchange Availability: Having regard to the foregoing, it is most 
important that the matter of exchange availability in neutral countries 
be given careful consideration. While American manufacturers even- 
tually may find themselves called on to suppy the bulk of total re- 
quirements of neutral countries, the ability of these countries to make 
exchange available to pay for American goods may be very seriously 
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restricted, unless the value of their exports is maintained. As the 
countries now at war have built up reserves of essential products over 
a long period of time, and have available complementary sources of 
supply and synthetic or other substitutes of essentials, there will not 
be the same scramble for such products as occurred after the outbreak 
of war in 1914. While certain warring countries, specifically Great 
Britain and France, still may desire to conserve present accumulate 
stocks for any further emergency and continue to import current re. 
quirements, an initial decrease in the movement of non-essential prod- 
ucts to those countries may be expected. Neutral industrial conutries, 
such as the United States, will naturally increase imports only to a 
degree commensurate with increased employment arising from greater 
foreign and domestic business. Those countries which are exporters 
of raw materials may find themselves in a position where they wil] 
have to restrict imports through control until the volume and value of 
their exports may give them, as during the world war, an export bal- 
ance of trade. During such import or exchange control, American ex. 
porters may encounter frozen exchange conditions if goods are shipped 
beyond the immediate ability of a consignee nation to provide the nee. 
essary exchange. These conditions abroad, in so far as exchange ayvyail- 
ability is referred to, may be modified in the event that the Recon. 
struction Finance Corporation or the Export-Import Bank makes credits 
available to neutral countries, especially those of Latin America. 

Foreign Agents: The attention of exporters is also directed to the 
matter of foreign nationals who are agents or employes representing 
them in foreign countries. Experience gained in the last war makes it 
evident that it is highly desirable to give consideration to the possi- 
bility of ‘‘blacklisting,’’ and to assuring liberty of action in the full 
interest of the American principles. Precaution should be taken to 
prevent the recurrence of what transpired in the last war, when cer. 
tain foreign firms, shut off from their normal source of supply, sought 
agencies of similar American products, thereby retaining their custom- 
ary trade, only to drop their American representation immediately 
when their normal source of supply was again available to them. As in 
the last war, there are indications already of the entrance into foreign 
trade of inexperienced and irresponsible firms and individuals, both as 
prospective buyers and as agents, so that careful investigation from all 
angles would appear essential on making new contracts. 


WARTIME SHIPPING STEPS 


The Maritime Commission has announced it has discussed 
informally with Joseph Curran, President of the National Mari- 
time Union, problems involving war risk insurance and extra 
compensation for seamen on American flag vessels. 

It was felt, said the commission, that transportation of 
American citizens from Europe should be the first matter for 
consideration. Other problems arising from the war situation 
as it affected American shipping generally, it said it felt should 
be segregated, and not permitted to handicap or delay repatria- 
tion of Americans. 

According to a statement by the commission, Chairman 
Emory S. Land explained to Mr. Curran that the commission 
had no legal authority whereby it could engage in the writing 
of war risk insurance for seamen. He said, continued the state- 
ment, that that matter would be pressed by the commission at 
the-earliest opportunity should there be a special session of 
Congress. Continuing, the statement said: 


The concensus was that in the present emergency when adequate 
authority is lacking the most expedient solution available, insofar as 
ships engaged in repatriation of Americans are concerned, was Cor- 
tained in the agreement between the crew of the liner President Roose 
velt .. . and United States Lines. 

This agreement provides that if and when, within sixty days, war 
risk insurance and/or other additional compensation is agreed to, it 
shall be retroactive and apply to the current voyage of the Roosevelt. 
This agreement was approved by the commission and similar letters 
from other companies to the union, insofar as the commission has 
knowledge, have its support. 


U. S. MARITIME SERVICE 


The Maritime Commission has amended its order estab- 
lishing the United States Maritime Service. Enrollment and 
training in the service is voluntary and is open to all licensed 
and unlicensed personnel of the United States merchant marine 
who comply with the requirements prescribed by the commis 
sion as well as to young American citizens between the ages 
of 18 and 23 years who desire to train for service in the Amer- 
ican merchant marine and who qualify for such training under 
its regulations. The order says that in the selection of ap- 
plicants for enrollment no discrimination shall be practiced 
because of the applicant’s race or creed, or because of mem 
bership or nonmembership in any organization. Eligibility for 
enrollment is to be determined by the commandant of the Coast 
Guard. The commission said that this order should not be col 
strued to affect the cadet system. 


U. S. INTERCOASTAL TRADE 


In the United States intercoastal trade in July there welt 
sixty ships with 204,514 tons of cargo which transited the Pal 
ama Canal from the Atlantic to the Pacific, while in the revers 
direction there were fifty-three ships with 369,608 tons of carg® 
according to the Panama Canal record. 
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OCEAN RATES UP 


The Traffic World New York Bureau 


With England and France chiefly relying on this country 
for their imports, there is a lively demand by exporters for 
war risk insurance of cargoes destined for the other side. The 
great trouble is not merely to get insurance but, first of all, 
to be able to obtain space for the goods shipped. Both freight 
rates and war risk insuring rates continue to mount. This 
not only applies to goods shipped to Europe but freight sent 
also to Latin America. 

As the result of a freight conference September 11 member 
lines of the North Atlantic-Spanish and North Atlantic-Mediter- 
ranean, including Adriatic, Black Sea and Levant conferences, 
poosted their rates 50 per cent effective September 18. At 
the same time several carriers in the North Atlantic-Conti- 
nental and North Atlantic-French Atlantic Conference group 
agreed to increase freight rates 33% per cent, with minima, 
for carryings to the United Kingdom. These rates went into 
effect September 11. 

Added to these changes were reports of further rate in- 
creases by lines operating from the Pacific coast to the United 
Kingdom and Continental ports as well as to the Mediterranean 
and Scandinavian ports. The increases in rates to Norway and 
Sweden are said to have raised protests from Scandinavian 
interests. It was further understood that the four lines com- 
prising the North Atlantic-Australia and New Zealand Con- 
ferences have increased their freight rates about 25 per cent. 

Freight brokers reported that spot vessel space is being 
offered at the Gulf at 7s a quarter of 480 pounds to the United 
Kingdom with convoy. The previous rate, in effect at the out- 
break of hostilities, had been 3s 6d a quarter of 480 pounds. 

In the meantime, American Insurance Syndicate “C’ has 
changed its rules to quote war risk insurance commitments, 
up to $1,000,000 on one hull. It was announced that these rates 
will be made by a war risk committee. It was stated that, in 
deciding the amount to be accepted by the syndicate, full con- 
sideration will be given to the flag of the vessel and the com- 
modities it carries, as well as the voyage. 

The four member lines of the North Atlantic-Spanish Con- 
ference which ordered a 50 per cent rate increase effective on 
September 18 are the Spanish Transatlantic, Italian, Gardias 
and Franco-Iberian, Associated lines are the members of the 
North Atlantic-United Kingdom Conference whose rates are 
up 3344 per cent, subject to a minimum increase of 7%c a 
cubic foot, 1342c a hundred pounds, or $3 a ton weight or meas- 
urement, as rates. Eight carriers compose the North Atlantic- 
Adriatic, Black Sea and Levant Conference which on Septem- 
ber 11 adopted a 50 per cent increase in rates. They include 
American Export Lines, Fabre Line, Fern Line, Isthmian Line, 
Italian Line, Gardiaz Lines, Joint Service (A. F. Klaveness 
and Co.), United States and Levant Line, Ltd. 


With the situation in the marine war risk insurance and 
freight rate field as affecting both exports and imports of car- 
goes of goods shipped to Europe and to South America chang- 
ing almost from day to day shippers are somewhat worried. 
The only reassurance given by underwriters is that in a short 
time things will become more settled and thus made easier to 
~ ge and to cover them against risks of one kind and 
another. 


While additional lines operating from New York and other 
North Atlantic ports to Europe faced with costs of operating 
rising substantially raising ocean rates 3344 per cent on Sep- 
tember 12 carriers comprising the United States-River Plate 
and Brazil Conference on the same date after a meeting of its 
own decided to put off putting higher rates into effect and 
issued a statement to the effect that no revisions will go into 
effect before December 1. 

It was announced by J. Sinclair, chairman of the Trans- 
atlantic Associated Freight Conference, that new shippers con- 
tract rates adopted by member lines of the North Atlantic- 
United Kingdom Conference were agreed on by the North 
Atlantic-French and North Atlantic Continental Conference at 
their meetings on September 13. The new increase of the United 

ingdom group of 33 per cent subject to a minimum increase of 
cents per cubic foot, 13% cents per 100 pounds or $3 per 
‘on weight of measurement, as rated, is now in effect but that 
this rate structure will not become effective in the French and 
Continental trades until September 18. 

_. Announcing the position of lines operating to Latin Amer- 
can countries, George F. Foley, chairman of the United States- 
River Plate and Brazil Conference, declared that no decision 
on shippers’ rates had so far been reached but increases were 
€ing considered with no contract rates to be changed before 
December 1. Chairman Foley stated that Latin American lines 
Were taking up separate items in their tariffs applying to both 
Contract and non-contract rates, and that it was hoped that 
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they would be able to reach successful negotiations with ship- 
pers over whatever increases were necessary as a result of 
higher operation costs, which do exist even in the absence of 
war in South America. 

Paul Albert, secretary of the North Atlantic-Far East 
Conference, on the same date stated that no increase above the 
recently adopted 20 per cent boost in shippers’ contract rates, 
effective September 18, had been agreed on by member 
lines in his group. There is a spread of $3 between contract 
and non-contract rates, according to Mr. Albert, with a min- 
imum increase of $9 a ton (net), thus making the minimum 
to Shanghai $9.60. 


CARGO TO ADRIATIC AND EAST 


Common carriers by water in foreign commerce argued 
September 13 before the Maritime Commission on exceptions 
filed to the proposed of Examiner J. H. Eisenhart, Jr., in No. 
512, cargo to Adriatic, Black Sea and Levant Ports. By an 
order of February 17 the commission required parties to the 
Adriatic, Black Sea and Levant conference, as well as other 
common carriers by water in foreign commerce, to show cause 
why various of their competitive practices should not be found 
to be unfavorable to United States shipping in the foreign trade 
and why the conference agreement (No. 133) should not be 
disapproved, modified or canceled. The trade involved is from 
north Atlantic ports to the foreign ports indicated. 

Examiner Eisenhart recommended that the practice of quot- 
ing rates differentially under the established rates in the trade 
be found to be a condition unfdvorable to shipping in the 
foreign trade; and that a reduction of the rate on flour from 
40 to 10 cents a hundred pounds be found to be detrimental to 
the commerce of the United States and unreasonable, and “car- 
riers should be ordered to reinstate a reasonable rate or in the 
alternative the commission should disapprove the conference 
agreement.” He also recommended the commission find that 
the payment of commissions by common carriers by water in 
foreign commerce to agents who were also shippers or who had 
an interest in the cargo transport, be found to be in violation 
of section 16 of the shipping act, 1916. Rules and regulations, 
he said, should be promulgated under authority of section 19 
of the merchant marine act of 1920, in order to meet the situa- 
tion found to exist. 

James W. Ryan, arguing for the Isbrandtsen-Miller Co., 
Inc., charged that uncontradicted evidence established the fact 
that conference carriers operating from north Atlantic ports to 
Adriatic, Black Sea, and Levant ports had been using an illegal 
and unfair competitive device to effect a spread amounting 
usually to 20 per cent between their contract and noncontract 
rates on flour for the purpose of retaining or obtaining busi- 
ness and of compelling shippers to sign contracts. Mr. Ryan 
said that the company which he represented had never quoted 
a differential rate except when competitive conditions in the 
trade were such that quotation of such a rate became neces- 
sary. so the company could compete. 

Arguing on behalf of the North Atlantic-European Confer- 
ence carriers, Roscoe H. Hupper said the Isbrandtsen-Miller 
company did not choose to enter the conferences in question, 
although it had the legal right to do so. That company, he said, 
followed the practice of quoting rates which enabled it to obtain 
the business. Mr. Hupper pointed out that when ever the con- 
ference lowered its rates similar action was followed by non- 
conference lines. 

R. H. Hallett, Maritime Commission attorney, who sum- 
marized the issues in the proceeding, said he thought there was 
ample evidence to support every recommendation in the ex- 
aminer’s proposed report, and asked that an order be entered 
compelling the carriers, conference and non-conference, to file 
with the commission their rates when they became effective and 
before the lines began quoting them. 


WESTBOUND ALCOHOLIC LIQUOR RATES 


The American-Hawaiian Steamship Co., in a brief in No. 
539, westbound alcoholic liquor carload rates, has asked the 
Maritime Commission to find, in connection with suspended 
westbound alcoholic liquor carload rates from Atlantic and 
Gulf ports to Pacific coast ports, that the rate of $1.31 from 
the Gulf is unlawful and that the suspension should be made 
permanent; and that the $1.41 rate from the Atlantic is lawful 
and the suspension should be canceled. 

The steamship company asserted that in none of the peti- 
tions filed by the Atlantic lines was it alleged that the suspended 
Gulf rate was either unreasonably high or unreasonably low. 
The sole protest, it said, was that the proposed rate from the 
Gulf was lower than from the Atlantic and therefore was 
unlawful. 

The brief pointed to the Interstate Commerce Commission’s 
decision in Lake Cargo Coal, 139 I. C. C. 367, wherein that body 
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held that the proposed reduced rates on coal were not justified, 
and said that if this investigation had been before the Inter- 
state Commerce Commission and the principles laid down in 
the Lake Cargo Coal case had been applied to it as they had 
been universally applied by the Commission since that time, 
the decision would be that the $1.41 rate from Atlantic ports 
had been justified while the $1.31 rate from the Gulf had not 
been justified. This, the brief said, would have left the $1.41 
rate effective via both routes. The Commission thus having 
decided the same rate should prevail from the Gulf and the 
Atlantic, the brief says, “the way would be open for further 
reduction of those rates to meet the competition of the trans- 
continental lines by the Gulf and Atlantic lines filing the same 
rate on the reduced basis.” 

Briefs have also been filed with the Maritime Commission 
in No. 539, westbound alcoholic liquor carload rates, by the 
New Orleans Joint Traffic Bureau, the Baltimore Mail Steam- 
ship Co. (Panama Pacific Line), the Port of New York Author- 
ity, and the Shepard Steamship Co. , 

The Port of New York Authority asked the commission 
to find the proposed schedules from the north Atlantic ports 
lawful and that a finding be made that the north Atlantic lines 
were entitled to meet the Gulf competition by establishing a 
parity of port to port rates. It took no position as to whether 
the proposed rate of $1.31 from New Orleans was reasonable 
per se, or was neccessary to meet rail competition. It said 
it did not contend that the steamship lines operating from New 
York were entitled to meet whatever base rate ($1.41 or $1.31 
or other) was approved as reasonable from the Gulf. The rec- 
ord, viewed in the light of the settled law of the case, the 
brief said, abundantly and conclusively supported the proposi- 
tion that the ports under consideration must be accorded sub- 
stantially equal treatment in the matter of rates on the traffic 
under consideration. The Gulf respondents, the brief asserted, 
had failed to sustain their contentions that rates from the Gulf 
should be lower than from the Atlantic. 


“If the commission is satisfied that the $1.31 rate pro- 
posed from the Gulf is not so low as to cast a burden on other 
traffic it should be permitted to become effective and the north 
Atlantic lines should be permitted to reduce their rate to the 
same level,’’ says the port authority’s brief. ‘A clear and spe- 
cific finding to the effect that the north Atlantic lines have the 
legal right to meet the rates of the Gulf carriers should be 
made in accordance with the principle announced in Interstate 
Commerce Commission vs. Chicago Great Western, 208 U. S. 
108, that ‘railroad companies . . . may take into account com- 
petition with other carriers, provided only that the competition 
is genuine and not a pretense.’ Such a finding will discourage 
a destructive rate war between the water carriers serving the 
north Atlantic and Gulf ports.” 


The Baltimore Mail Steamship Co. submitted that the 
commission should condemn the practice of the Gulf carriers 
and of Shepard Steamship Co. in maintaining lower port to 
port rates on alcoholic liquors than their intercoastal com- 
petitors, and should find that, for the future, a relationship 
of parity in the port to port rates of all intercoastal carriers 
would be just and reasonable and that any other relationship 
would be unjust and unreasonable, without prejudice, however, 
to the right of any carrier or carriers voluntarily to maintain 
higher port to port rates than those of its or their competitors. 

The brief said the commission should find that a rate of 
$1.31 on alcoholic liquors was just and reasonable and that 
parity of rates might be maintained at that level; that it should 
find lawful and lift the suspension of the Wells rate of $1.41 
without prejudice to the right of the carriers involved to pub- 
lish a new rate of $1.31; and that it should continue the sus- 
pension of the Gulf rate of $1.31 for a reasonable time (not 
later than November 9, 1939), so as to permit a rate of $1.31 
to be published by the Wells tariff carriers and by the Shepard 
Line and become effective before the suspension expired. The 
proposed Shepard rate of $1.20, the brief asserted, should be 
condemned as unjust and unreasonable in relationship to the 
rates of the competing intercoastal carriers, but without prej- 
udice, however, to the right of Shepard to publish a rate of 
$1.31, and subject to any modification of the order which might 
be required as a result of any order entered in docket No. 514. 

The New Orleans Joint Traffic Bureau said that the publi- 
cation of the $1.31 rate from the Gulf to the Pacific was pri- 
marily to meet transcontinental rail competition and had no 
relation whatsoever to the rates from the north Atlantic, which 
had been and were generally on a higher basis than the rates 
from the Gulf. It said that due to the disabilities inherent in 
the barge-ocean routes operating through the Gulf, the Gulf 
routes could not compete with the north Atlantic routes under 
an equality of rates and charges. There was nothing inherently 
unlawful in the action of a carrier publishing rates which, in 
its managerial discretion, the brief asserted, where necessary 
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to meet competition, provided the reduced rates did not violate 
any provision of the shipping act. The bureau said the pro. 
posed rate of $1.31 was not unreasonably low or lower than 
necessary to meet transcontinental competition, and therefore 
was not unlawful in any respect. 

Shepard Steamship Co., in its brief, asked that its proposed 
rate be found amply justified and permitted to go into effect, 
It said the other proposed intercoastal rates had not been 
shown to be compensatory to any one or more of the carriers 
concerned and were, therefore, open to serious question as to 
whether or not they should be permitted to go into effect. 

The Gulf Intercoastal Conference has also filed its brief 
asking that the $1.31 rate proposed by its members be per- 
mitted to become effective and that the proceeding be dis- 
continued. 


CHARTER OF VESSELS 


The United States Maritime Commission has announced 
repeal of its general order No. 18 under which operators of 
American-flag vessels were authorized to charter, without com- 
mission approval, ships in which the government had no finan- 
cial interest to a person or persons not citizens of the United 
States for @ period not exceeding six months. Hereafter such 
proposed charters must be presented to the commission for its 
approval. Violation of the statute (section 9, shipping act of 
1916, as amended) carries a penalty of five years imprisonment, 
$5,000 fine, or both, and forfeiture of the ship or ships in ques- 
tion to the United States government, says a statement by the 
commission. 


EXPORT LICENSING SYSTEMS 

The governments of the Straits Settlements and the Fed- 
erated Malay States have established licensing systems embrac- 
ing practically all exports, according to cabled advice received 
in the Department of Commerce from the office of the Amer- 
ican consulate general at Singapore. The exports subject to 
license which are of interest to American importers include 
rubber, tin, ore and concentrates, resins and gums, and vege- 
table oils. Rubber and tin exports have been under the control 
of the international rubber and tin committees for a number of 
years, says a statement by the Department of Commerce. 


WATER RATES ON TEASELS 

The Joseph G. Neidinger Co. has filed a complaint, No. 
549, with the Maritime Commission, against the American 
Hawaiian Steamship Co., alleging that a double first class rate 
of $8 charged by defendant for shipment of 5,397 pounds of 
teasels from San Francisco, Calif., to Philadelphia, Pa., July 
12, was unreasonable. According to the complainant, a rate of 
$2.50 is the just and reasonable rate. Reparation and reason- 
able rates are requested. 


M. C. SHIP TO BE LAUNCHED 


The Maritime Commission has announced that its vessel, 
the Flying Cloud, will be launched at the Federal Shipbuilding 
& Dry Dock Co. yards, Kearny, N. J., September 30. She 
will be the twenty-third ship to be launched in the commis 
sion’s construction program and the eleventh of the C-2 design 
to enter the water. Mrs. Emma Guffey Miller, sister of Senator 
Joseph F. Guffey, of Pennsylvania, will sponsor the Flying 
Cloud. The commission said that the vessel would be placed 
in operation on the government owned American Hampton 
Roads-Yankee Line from United States north Atlantic ports 
to east and west coast United Kingdom and German ports. 


BIDS FOR SHIPS 

The Maritime Commission has announced that invitations 
have been issued for bids to construct 20 C-2 cargo ships. The 
invitations cover 8 single screw, direct drive, Diesel propeled: 
8 single screw, turbine propeled, and 4 single screw, geared 
drive, Diesel propeled vessels. Bids are to be opened at the 
commission’s offices in Washington, September 19. 

The commission said it would consider bids of from one 
to four vessels from the same contractor in connection with the 
geared drive, Diesel ships; one to eight on the direct drive 
design; and one to eight on the turbine design. 

“The commission previously has contracted for construc 
tion of 20 of the same type ships, several of which have bee! 
completed and entered trans-Atlantic service,” says a state 
ment by the commission. “Trials have shown them to be 
among the most efficient and economical vessels of their class 
in the world. They are 459 feet in length overall, 63 feet wide; 
13,900 tons displacement; with cargo capacity of 7,549 toms; 
and a speed of 15% knots. To date the commission building 
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program includes 93 ships ordered, of which 19 have been 
unched.” 

7 The Maritime Commission has announced that invitations 
have been issued for bids to construct 13 vessels. Three are to 
pe acquired by the Seas Shipping Co. and are identical to three 
already under construction for that company which operates 
the Robin Line running from New York to South and East 
Africa. The ships will be 485 feet overall; 15,200 tons displace- 
ment; with a speed of 15% knots, says a statement by the 
Commission. Four will be acquired by the American Export 
Lines under a five-year program calling for the building of ten 
new ships, and are identical to four already under construction 
for that company which operates between United States north 
Atlantic ports and the Mediterranean and Black Seas. These 
vessels will be 475 feet overall; 14,450 tons displacement; with 
a speed of 16% knots, continues the statement. The remaining 
six are of the commission’s C-3 cargo ship design and will be 
constructed for the commission’s account. 





PACIFIC COAST SHIP LAUNCHING 


The first ocean going merchant vessel to be launched on 
the Pacific coast since the world war days was the Maritime 
Commission’s “Sea Arrow,” which left the ways of the Moore 
Dry Dock Co., Oakland, Calif., September 15. The vessel, 
according to a statement by the commission, was the first of 
the commission’s C-8 type, single screw, dry cargo ships to be 
jaunched, and she was sponsored by Mrs. Joseph R. Sheehan, 
wife of the president of the American President Lines. 

The Sea Arrow is steam turbine propelled, 492 feet long, 
beam 69 feet 6 inches, speed 16% knots, and has a displacement 
of 17,600 tons. Fifteen other C-3 cargo ships have been or- 
dered, of which one more is under construction at the Moore 
Dry Dock Co. yard, says the commission, adding that there 
are also 10 C-3 type combination passenger and cargo ships 
ordered. 


MINIMUM MANNING SCALES 


The Maritime Commission has adopted,, pursuant to section 
301 (a) of the merchant marine act, 1936, minimum manning 
scales to be observed on the steamships Genevieve Lykes, Al- 
meria Lykes, Ruth Lykes, Stella Lykes, Tillie Lykes, Velma 
Lykes, Margaret Lykes, American Press, Cardonia, Chester 
Valley, City of Joliet, City of Omaha, Cranford, Nemaha, 
Syros, Winston-Salem, Hybert, Aquarius, Cripple Creek, Dry- 
den, Duquesne, Effingham, Eglantine, Liberator, Meanticut, 
Narbo, Nashaba, Nishmaha, Oakman, Oakwood, Patrick Henry, 
Scottsburg, Tripp, Volunteer, Waban, West Chatala, West Co- 
balt, West Cohas, West Ekonk, West Gambo, West Harshaw, 
West Hobomac, West Quechee, West Tacook and Western 
Queen, subsidized vessels of the Lykes Bros. Steamship Co., 
Inc. They are to become effective on the first signing after 
October 1 of shipping articles for a subsidized voyage. 


GLEARANCE OF VESSELS 

Acting Secretary of Commerce Johnson has announced 
the amendment of shipping laws relative to documentation, en- 
try and clearance of vessels, to become effective October 1. 
The new order provides that any vessel taking on cargo for 
a foreign port, or a port in non-contiguous territory, and all 
shippers’ export declarations covering cargo laden on board, 
which have not been filed, may, by application to the collector 
of customs on commerce form 1378B and the execution of 
the bond thereon, with security approved by the collector of 
customs, be granted clearance. The order provides, however, 
that in any peroid covered by a proclamation of the President 
that a state of war exists between foreign nations, no vessel 
shall be cleared for a foreign port until all shipper’s export 
declarations covering cargo laden thereon have been filed with 
the collector. 


BRANDY AND CHAMPAGNE RATES 


The Maritime Commission in a report in No. 528, east- 
bound intercoastal brandy and champagne rates, has found 
justified a proposal of carriers to establish eastbound inter- 
coastal rates on brandy and champagne. It has vacated its 
order of suspension and discontinued the proceeding. 

By schedules filed to become effective May 14, 1939, Shep- 
ard Steamship Co. proposed to reduce its eastbound inter- 
coastal carload rate on brandy from $1.10 to 90 cents a hun- 
dred pounds, minimum 24,000 pounds, no reduction being made 
In the champagne rate. At the same time Calmar Steamship 
rporation and the Intercoastal Steamship Fre‘ght Associa- 
tion proposed to reduce their rates on champagne and brandy 
from $1.49 to $1.14, minimum 24,000 pounds. Member lines of 
the Intercoastal Steamship Freight Association protested the 
Shepard reduction and requested its suspension. Though mak- 
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ing no formal protest, the report said, Shepard requested sus- 
pension of the Calmar and Wells tariffs if its own schedules 
were suspended. 

The report said the reductions were made following the 
announcement that the transcontinental rail and rail-water 
rates would be reduced. The Commission said its conclusions 
were not to be regarded as limiting any order which might be 
issued in Docket No. 514, intercoastal rate structure, a general 
investigation of rates and practices in the intercoastal trade, 
which was now pending before the commission. 


SHIP CONSTRUCTION AWARD 


The Maritime Commission has announced award of con- 
tracts for the construction of 10 C-1 type, single screw, cargo 
ships, 5 of which are to be constructed by the Bethlehem Steel 
Corporation at its Sparrows Point, Maryland, yard at a price 
of $1,889,000 each, and 5 at the yards of its subsidiary, Union 
Iron Works, San Francisco, Calif., at a price of $2,002,000 each. 
The latter price includes the six per cent differential applying 
to west coast construction under the merchant marine act of 
1936. 

Minor changes requested by operators were expected to 
result in a reduction below the contract price which was based 
upon the original specifications, said the commission, adding 
that the award be brought to a total of 24 the number of C-1 
cargo ships contracted for by the commission since bids were 
received on July 11, 1939. 

The C-1 ships are 416 feet overall; breadth 60 feet; with 
a displacement of 12,875 tons; and steam propulsion. Each will 
have 4,000 shaft horsepower developing a sea speed of 14 knots 
at loaded draft. They will be equipped with the most modern 
and efficient cargo handling devices available. 

The Maritime Commission has announced award of a con- 
tract for the construction of five C-1 type, single screw cargo 
ships to the Bethlehem Steel Co., New York City, for its Staten 
Island yard, at a price of $1,909,000 each. According to the 
commission, minor changes had been requested in the original 
specifications which was expected to result in a reduction below 
the contract price. The ships are to be steam propelled of the 
full scantling type and will bé constructed for the commission’s 
own account. The award brought to 29 the number of C-1l 
cargo ships contracted for by the commission since bids were 
received July 11, 1939. 


EFFECT OF GAS LINE PROPOSAL 


With a view to showing, among other things, the effect 
the pipe line would have on the revenues of railroads and other 
transportation agencies, of manufactured gas plants, and of 
wholesale and retail distributors of bituminous coal now serv- 
ing the affected market territories, the bituminous coal di- 
vision of the Department of Interior has filed a petition with 
the Federal Power Commission for authority to intervene in a 
proceeding instituted before the commission by the General 
Gas Pipe Line Corporation, of Indianapolis, Ind. The pipe 
line corporation, according to the Department of Interior, ap- 
plied to the commission for a certificate to authorize construc- 
tion and operation of an interstate natural gas pipe line to 
extend from natural gas field in Hart county, Ky., to a ter- 
minus in Hamilton county, central Indiana. 

The division said that it desired to proceed in a non- 
litigious manner to introduce at the commission’s hearing evi- 
dence to show the effect which construction and operation of 
the projected pipe line and the resultant competition of natural 
gas with bituminous coal in the areas involved would have on 
the national public interest. 

The division also plans to show the availability and produc- 
tion of an adequate supply of suitable bituminous coal to meet 
all present or future fuel needs of the market territories which 
the projected pipe line would serve with natural gas; displace- 
ment of bituminous coal in the market territories which would 
flow from construction and operation of the pipe line, and the 
effect on the production and revenues of the bituminous 
coal industry which would result therefrom; and the effect 
which the pipe line would have on unemployment of bituminous 
coal miners, and of employes of railroads and other transpor- 
tation agencies, of manufactured gas plants, and of wholesale 
and retail distributors of bituminous coal. 


NEW ILLINOIS CENTRAL EQUIPMENT 


The directors of the Illinois Central, at a meeting in Chi- 
cago September 15, made an appropriation of $8,000,000 for 
the purchase of new rolling stock and Diesel locomotives. The 
purchases will include 1,500 coal cars; 1,000 box cars, and 10 
Diesel-electric switching locomotives. The latter will replace 
steam power now in use at the Chicago terminal. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Freight Charges—Assignment by Carrier of Right of Action 
for Freight Charges 


Nebraska. — Question: A motor carrier operator having 
failed to collect the legally published rate in accordance with 
the tariffs on file with the Commission, assigned these under- 
charges (chosen in action) to an individual at a discount. The 
individual who has the assignment files a suit and collects these 
undercharges from the shipper. Do these circumstances change 
the status of the carrier, that is, in respect to the fact that he 
must collect the legal rate or charges? Does this action by the 
carrier satisfy the law in that respect? Would the situation be 
any different if the assignee failed to collect these undercharges, 
or refused to do so? 

In other words, can a carrier do away with the necessity 
of collecting the undercharge by assigning them to some dis- 
interested party who may refuse to collect them, which in- 
directly amounts to a rebate, or is the carrier still liable in any 
event? Would there be any difference in a case where the 
carrier is a bankrupt and concealed these assets in report to 
referee in bankruptcy ? 

Answer.—The practice you outline is not a good one, in 
that it might result in a rebate to the shipper of the goods, 
depending upon the status of the parties to the transacion. 

However, unless the intention to rebate is provable, it does 
not appear that the practice results in other than the enforce- 
ment by the carrier of its right to collect its freight through the 
medium of an intermediary, the assignee of its chose in action, 
and may well result in the collection of a greater amount than 
would be the case were the carrier to proceed directly against 
the shipper of the goods, after deducting the expense of liti- 
gation. 

If the assignee collects the freight charges the requirements 
of the law that the carrier must collect and the sh‘pper pay the 
legally applicable charges have been met, if the amount of the 
discount allowed the assignee of the carrier’s chose of action 
is not disproportionate to the cost of proceeding d'rectly against 
the shipper. 


Unless the relation between the assignee of the carrier’s 
right of action of the shipper is such that a failure on the part 
of the assignee to proceed against the shipper would amount to 
a rebate, it is not probable that the assignee of the carrier’s 
right of action would fail to proceed against the shipper for the 
undercharge after having paid a consideration for the right of 
action. If he failed to do so it would be solely because of his 
belief that no recovery could be had, which condition would 
hold true as to the carrier. 

As above stated, the practice has in it elements which are 
not good, but there is no specific prohibition in the Interstate 
Commerce Act, of which we are aware. 


Tariff Interpretation—Classification Exception Rulings to Be 
Read in the Light of Classification 


lowa.—Question: Kindly refer to W. T. L. Tariff 207-G, 
Agent Kipp’s I. C. C. A-2710, Sup. 54, Item 4431, under the 
caption “Iron and Steel Articles, L. C. L.,” which lists the 
following: 

Pipe connections, couplings or fittings, 


iron or steel, 
iron or steel body, not plated. 


not plated. 


Does the foregoing exception apply to iron body valves, 
which are specifically listed in the Consolidated Classification 
under the caption of “Pipe Fittings”? See Item 17, page 293, 
of Consolidated Freight Classification No. 12. 

Effective December 1, 1938, in Sup. 10, W. T. L. Tariff 


The Traffic World 





Vol. LXIV, No. 12 


207-H, Agent Kipp’s I. C. C. A-2913, Item 4431-B, cocks or 
valves, iron body, were added to the list of iron and stee| 
articles, with a symbol indicating a reduction in rating. 

My contention is that there was actually no reduction ip 
rating by the specific listing of “cocks or valves” for the reason 
that the general listing of “pipe fittings,’’ without qualification, 
included any article or articles listed under a similar heading 
in the governing Western Classification. In other words, Item 
4431, as originally published, included cocks or valves, iron 
body, and it was not necessary to add them by specific name 
at a later date. However, one of the carriers in W. T. L. Terri- 
tory does not agree with my interpretation of the tariff, ang 
it is their contention that until December 1, 1938, the rating 
shown in Item 4431 did not apply on iron body cocks and 
valves. I am enclosing a copy of a letter dated August 23, 1939, 
which I received today, setting forth their reasons for declining 
a claim for overcharge on shipments of iron body valves that 
moved August 21 and September 23, 1938. 

The Commission has held in numerous cases that the tariffs 
must be read and interpreted in the light of the govern’ng clas- 
sification, and, this being true, I do not understand how this 
particular carrier can interpret the tariff as they have done in 
this instance. 

I will be very grateful for your interpretation of the above. 

Answer: The Commission has held in several cases that a 
commodity rate is to be read in the light’ of the classification. 
C. E. Grosjean Rice Milling Co. vs. Director General, 89 I. C. C. 
395; Butler Bros. vs. Baltimore & Ohio R. Co., 231 I. C. C. 618. 

Likewise, it has been held that a classification exception 
rating is to be read in the light of the classification. Marx & 
Sons vs. Ill. Cent. R. Co., 36 I. C. C. 519; Ludowici-Celodon Co. 
vs. Elgin, J. & E. Ry. Co., 39 I. C. C. 407; General Motors Truck 
Co. vs. Grand Trunk W. Ry. Co., 118 I. C. C. 99. 

We are of opinion that you are correct in your interpreta- 
tion of the provisions of Item 4431 of W. T. L. Tariff 207-G, 
Agent Kipp’s I. C. C. A-2710. 


Right of Consignee to Reconsign Shipment Moving on Straight 
Bill of Lading, Notwithstanding Notation that Carrier 
Shall Not Reconsign on Order of Consignee 


South Dakota.—Question: Can a shipper (consignor), mak- 
ing a shipment under a “straight” bill of lading, lawfully retain 
ownership and control of the shipment until final delivery is 
completed to consignee ? 

Answer: In accordance with the general rules of sales that 
a delivery of goods by the seller to a carrier for shipment to 
the buyer is a delivery to the buyer, and that it will be pre- 
sumed that delivery by the seller to a carrier for transportation 
to the buyer passes title to the buyer, the consignee designated 
in the bill of lading is presumptively the owner of the goods 
shipped, and, under an open bill of lading, it is presumed that 
the title vests in the consignee absolutely on delivery of the 
goods to the carrier, subject only to the carrier’s lien for freight, 
and the consignor’s right of stoppage in transit. By following 
the directions of the consignee, the carrier, in the absence of 
knowledge of consignee’s lack of title, will not subject itself to 
any liability for losses which may result from so doing (Saun- 
ders Bros. vs. Payne, 116 S. E. 349 (Ga.)). In the absence of 
a reservation of title by the consignor, the presumption of the 
passing of title to the consignee on delivery to the carrier will 
protect the carrier in delivering the goods to the consignee at 
the end of the transportation. If, however, before delivery to 
the consignee, the seller notifies the carrier not to deliver the 
goods, the carrier’s duty then depends on the actual facts as 
whether the relation between the consignor and the consignee 
is such that delivery to the carrier constitutes a transfer of title. 
Collins vs. Seaboard Air Line Ry. Co., 120 S. E. 824 (N. C.); 
Patterson vs. American Ry. Express Co., 123 S. E. 844; The 
Martha, 35 Fed. 313; Michigan Southern, etc., R. Co. vs. Day, 
20 Ill. 375, 71 Am. Dec. 278; Atchison, etc., R. Co. vs. Schriver 
(Kan.), 84 Pac. 119; Ryan vs. Great Northern R. Co. (Minn.), 
95 N. W. 758; Lord, etc., Co. vs. Texas, etc., R. Co. (Mo), 
134 S. W. 111. 

See, also, with respect to this question, Wichita Poultry Co. 
vs. So. Pac., 198 S. W. 82; Oppenheimer vs. Wells, Fargo & Co. 
106 N. Y. S. 547; Amber vs. Payne, 239 S. W. 588; Morgan Vs. 
C. & N. W., 166 N. W. 777; Phillips-Patterson Co. vs. N. W 
R. R. of South Carolina, 93 S. E. 859; Faust vs. Southern Ry. 
Co., 54 S. E. 363; G. C. & S. F. R. Co. vs. Rotter Brothers, 
104 S. W. 402. 


The three cases last referred to above support the rule that 
the carrier must, upon instructions from the vendor, withhold 
delivery of the goods from the vendee irrespective of the right 
which may exist on the part of the vendor under the doctrine 
of stoppage in transit, to prevent the delivery of the goods to 
the consignee or vendee, even though such goods are moving 
on a straight bill of lading 
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While the question is not definitely settled, it appears that 
a carrier may not disregard a notation on a bill of lading such 
as you set forth, and, furthermore, is not required to undertake 
to determine whether or not the consignor is justified, under the 
contract of sale, in placing such a notation on the bill of lading. 


Reparation 


Texas.—Question: The Commission in Transcontinental Oil 
Company vs. D. & R. G. W., 139 I. C. C. 421, for reparation pur- 
ses, found that the reasonable rate on a carload of oil well 
supplies from Delta, Colo., to Opal, Wyo., would be based on 
the distance scale with differentials, as prescribed by them in 
123 I. C. C. 203. 


Will you please advise us if the Commission in a later deci- 
sion has rescinded this principle, or if it has been upheld in 
subsequent decision or decisions, will you please cite us such 
decision or decisions. 

Answer: The Commission has not, so far as we can find, 
departed from the principle of its decision in Transcontinental 
Oil Co. vs. Denver & R. G. W. R. Co., 139 I. C. C. 42, 1, this deci- 
sion having been cited in later cases. See Emsco Steel Products 
Co. vs. Atchison, T. & S. F. Ry. Co., 169 I. C. C. 283; Wright 
vs. Oregon Short Line R. R., 168 I. C. C. 694. 


Sales—Passage of Title 


New York.—Question: Would you please refer to page 374 
of the August 12 issue of the Traffic World, New York, “Sales— 
Ship by Freight—Meaning of Term.” 

In the court decisions which you cited, were the terms of 
sale ““f.o.b. point of shipment” or “f.o.b. point of destination” ? 
It is my understanding that if the terms are “f.o.b. destination” 
that vendor does not make delivery to vendee until the ship- 
ment is taken possession of at destination. In other words, title 
,- a shipment does not pass until vendee takes possession at 

estination. 


Answer: In the cases cited in our answer the question of 
where title to the goods passed was not at issue. 

Where the sale is of specific identified chattels or articles 
appropriated by the seller to the fulfillment of the contract, the 
question as to when title passes is primarily one of the intention 
of the parties, to be derived from the terms of the contract and 
circumstances of the case. The parties may by the express 
terms of the contract fix the time at which the title shall pass 
and ordinarily full effect will be given to such provisions as 
between the parties. But as the parties do not always stipulate 
in this respect, the courts when called upon to determine when 
the title passes must necessarily seek to arrive at the intention 
of the parties as evidenced by the circumstances and the other- 
wise indefinite expressions of intention, and in doing so have 
laid down certain more or less definite rules to govern the 
circumstances of particular cases. These somewhat technical 
rules, however, being adopted as the best means of arriving at 
the intention of the parties, must give way when their intention 
otherwise appears. It seems that ordinarily the question of 
intention is one of fact for the determination of the jury, but if 
the intention is to be determined mainly from a construction 
of written instruments, the legal effect of which is for the court, 
and uncontradicted evidence, it is one for the court. A general 
usage or custom of the trade or business in question may be 
controlling to show the intention of the parties as to whom the 
title passes and effect will be given thereto if the intention of 
the parties is otherwise left indefinite. (See Pleasants vs. 
Pendleton, 6 Rand. (Va.) 473, 18 Ann. Dec. 726.) 

__ Where the provision is f.o.b. at point of shipment the title 
will pass, as a general rule, when the property is placed on the 
cars for shipment; on the other hand, where the provision is for 
delivery f.o.b. the point of destination, the title is not, as a rule, 
considered to pass until the subject matter has reached such 
Point, as the delivery to the carrier is not a delivery to the 
buyer; still where the agreement as a whole shows clearly that 
the phrase f.o.b. at point of destination was used merely to 
designate the party by whom the freight was to be paid, rather 
than the place at which delivery and the passing of title were 
to be consummated, it will be so restricted, and the title held 
to pass at the point of shipment in accordance with the intent 
of the parties. Richter vs. Zoccoli, 150 Atl. 1; Berkshire Cotton 
ma Co. vs. Cohen, 198 N. Y. S. 240; 140 N. E. 726; United 

lates vs. R. P. Andrews & Co., 207 U. S. 229, 28 S. Ct. 100. 

‘ _Where the contract calls for shipment f.o.b., without desig- 

“wana of place, it will be presumed that the place or point of 
Shipment is meant (Silver Box Corp. vs. Stone, 248 S. W. 1104), 
= that the parties contemplated delivery on board at the 
: ual place of shipping such freight from that locality. Adams 
. Jones, 83 Vt. 334, 75 Atl. 799. But if the parties, through a 

ng course of dealing, have recognized a particular shipping 
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point, it may fairly be inferred that such point is the one 
intended. Miles vs. Vermont Fruit Co., 98 Vt. 1, 124 Atl. 559. 


Liability of Carrier for Loss Under Clear Seal Record 


Ohio.—Question: A less-than-carload shipment is loaded 
into a car and the car is sealed by the shippers and handled 
through to destination, delivery being made by the carrier to the 
consignee in the original car and under the original seal record. 
The carriers claim it moved without incident when it arrived 
and was delivered to consignee, which accordingly precludes 
any opportunity for loss en route. The shipment being checked 
by the consignee as covering a shortage as against the original 
tally of material loaded into the car and both the shipper and 
the consignee have supported the material shipped and received 
by affidavit. The carriers refuse payment of the claim on the 
above basis. 

Please give us citations as to cases decided or rulings as to 
responsibility under such circumstances. 

Answer: With respect to the liability of carriers for loss of 
grain from clear record cars, the Commission, on pages 351 and 
352 of its report in Claims for Loss and Damage of Grain, 56 
I. C. C. 347, said: 


The carriers contend that the absence of any record of loss by 
leakage or otherwise of grain while in transit should be accepted as 
prima facie evidence that no loss occurred. The shippers propose that 
the clear record of either the carriers’ or shippers’ facilities shall not 
be interpreted as affecting or changing the burden of proof now law- 
fully resting upon either party. The adoption of the carriers’ pro- 
posed rule would shift the burden of proof and deprive shippers of a 
legal right which they now have. By the weight of authority the ship- 
per has established a prima facie case when he shows that the reported 
weight of the grain delivered to the consignee was less than that de- 
livered to and receipted for by the carrier. The burden of rebutting 
this prima facie evidence of loss rests upon the carrier and the weight 
that should be given to its clear car record necessarily depends upon 
the accuracy and completeness of the record and all other circumstances 
affecting the question of loss. It is only one of many factors that may 
and should be considered and cannot fairly be urged as a controlling 
test in all instances. 


In so far as a bill of lading constitutes a receipt, that is, 
the part wherein is set out the receipt of the goods, the quality, 
quantity and condition, it may; like other receipts, be explained, 
altered, varied or contradicted by parol evidence. St. Louis, 
etc., R. Co. vs. Citizens Bank, 87 Ark. 26; Sanford vs. Seaboard, 
etc., R. Co., 61 S. E. 74; Milne vs. Chicago, etc., R. Co., 135 
S. W. 85. Consequently the carrier is not conclusively bound 
by the recital in the bill of lading as to the quantity of goods 
covered thereby. However, in an action for loss of part of the 
goods, if you prove conclusively that a certain quantity of the 
goods was received by the carrier for transportation and that 
the same quantity was not delivered at destination, the burden 
then rests upon the carrier of proving that the loss occurred 
through some cause for which it is not liable, as an insurer. 
Galveston, etc., R. Co. vs. Wallace, 223 U. S. 481, 32 S. Ct. 205. 
It has been held that this rule applies notwithstanding that the 
car moved under so-called “clear seal record.” See Baker vs. 
H. Dittlinger Roller Mills Co., 203 S. W. 798; Nye-Schneider- 
Fowler Co. vs. C. & N. W., 282 N. W. 967; also Eckman Chem- 
ical Co. vs. C. & N. W., 185 N. W. 444. 

In the absence of any statute or rule of court expressly 
authorizing it, affidavits are not admissible as to controverted 
facts material to the issue, unless received by consent, or with- 
out opposition, where such opposition might have been made. 
As to such matters, the testimony of witnesses must be taken in 
open court or upon deposition, so as to afford an opportunity 
for cross-examination. Patterson vs. Fagan, 38 Mo. 70. 

Affidavits when admissible, as a general rule, are only prima 
facie evidence, and it has been said that they should not be used 
where better evidence is obtainable. Although the terms “affi- 
davit” and “deposition” are sometimes used synonymously and 
in some jurisdictions a deposition has been treated and used as 
an affidavit, while in others an affidavit may be used as a depo- 
sition, yet affidavits, as a general rule, are distinguished by 
being made ex parte, voluntarily, without notice to the party 
against whom they are to be used, and without an opportunity 
for cross-examination of the affidavit by the adverse party. 


CHANGES IN DOCKET 

Hearing in fourth section application 17839, assigned for September 
15, at Washington, D. C., was cancelled. 

Hearings in 28294 and Sub. 1, assigned for September 15, at Cin- 
cinnati, O., was postponed to a date to be fixed. 

Hearing in 28258, now assigned for September 14, at Cincinnati, 
O., was cancelled. 

Hearing in I. & S. 4697, assigned for September 15, at Washington, 
D. C., before Examiner Curtis was postponed to November 7, at Wash- 
ington, D. C., before Examiner Archer. 

I. & S. 4619, 1st Sup.—Switching charges at Richmond, Va., was 


assigned for hearing September 14 at Richmond, Va., before Examiner 
Johnson, 
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Doings of the Traffic Clubs 


Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 


of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 





The Traffic Club of the New Haven, Conn., Chamber of 
Commerce will hold a ladies’ night program September 25 at 
the Seven Gables Inn., Milford, Conn. Chauncey B. Hommand, 
special agent of the Erie Railroad, will serve as master of cere- 
monies and toastmaster for the evening. Charles McMenamin, 
chairman of the program committee, is in charge of the ar- 


rangements. Gifts will be given to the ladies attending the 
dinner. 





Philip B. Dean, president, Country Club of York, Pa., was 
the speaker at the September 14 dinner meeting of the York 
Traffic Club held at the Outdoor Club. He spoke on “Export 
as It Affects York Industries.” 





The Women’s Traffic Club of Metropolitan St. Louis will 
begin its fall activities with a “back from vacation” meeting at 
the Hotel De Soto September 21 at which members will be 
called on to relate their vacations. The club will take a trip 
through the St. Louis terminal district September 27. Luncheon 
will be served on the trip. 





Don Graves spoke on “Ham-and-Eggs vs. Bread and But- 
ter” and held a discussion on the California “ham-and-eggs” life 
retirement proposition at a gridiron dinner meeting of the Los 
Angeles Transportation Club September 11 at the Pacific Elec- 
tric Building. Captain H. Gray Jarvis, British officer in charge 
of mystery ships during the World War, spoke at the club’s 
September 11 luncheon on “Mystery Ships on the Pacific.” 


The affair was arranged by John Witherspoon, chairman of the 
educational committee. 





The annual dinner dance of the Transportation Club of 
Springfield, Ill., was held September 13 at the Leland Hotel, 
Springfield. K. M. Merritt, general sales manager, Railway 
Express Agency, spoke on “Our America.” State Senator 
Earl B. Searcy was toastmaster of the evening. A program of 
luncheon, cards, golf, and a theater party was arranged for 
wives and friends of members of the club that day. Mrs. A. L. 


Peterman was general chairman of the ladies’ arrangement 
committee. 





J. M. Fitzgerald, chairman of the board, Associated Traffic 
Clubs of America, spoke at the September 11 luncheon of the 
Traffic Club of Jacksonville, Fla., held at the Mayflower Hotel. 
His subject was “Transportation and Public Interest.” First 
round play in the club’s annual fall golf tournament will be held 
September 16 at the San Jose Golf and Country Club. Chair- 
men in charge of the tournament are Harry Harrison, tourna- 
ment, handicap, and trophy committee: George Moore, entry 
and attendance committee, and Frank Salisbury, refreshments 
and festivity committee. 





The Transportation Club of Dallas, Tex., held its first 
regular fall luncheon September 11 at the Hotel Adolphus. 
Program Chairman W. A. Rodsey, traffic manager, Lone Star 
Gas System, introduced J. Woodward Martin, manager of the 
Stargas department, Lone Star Gas Company, who presented 
a motion picture illustrating the services of that company. 





The Traffic Club of St. Louis, Mo., will open its traffic 
classes at the Soldan High School, St. Louis, September 19. 
The classes will be divided into three grades: elementary, ad- 
vanced and interstate commerce course. H. F. Klocker, chair- 
man of the educational committee, is in charge of the classes. 





The Traffic Club of Memphis, Tenn., has announced the 
following instructors in the freight rates and rules courses 
sponsored by the club, beginning September 18: E. H. Boykin, 
Louisville and Nashville Railway; L. G. DeCrow, Frisco Lines; 
J. F. Hanson, Illinois Central; B. F. Woodford, Missouri Pacific 
Lines, and L. C. Gaston, Federal Barge Lines. They will be 
assisted by an advisory board of experts on special phases of 
transportation work, including J. B. McGinnis, freight commis- 
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sioner, Memphis Merchant’s Exchange; Vaniah Alexander, 
traffic commissioner, Memphis Cotton Exchange; Frank Phi. 
lips, traffic manager, Hohenberg Cotton Company; and W. & 
Barbour, Memphis Freight Bureau. C. O. Holley is director 
of the Memphis Vocational School, where classes will be held, 





Carloading companies’ night will be held by the Bridge. 
port, Conn., Traffic Association September 18 at the Stratfong 
Hotel, Bridgeport. W. V. Goldemen will act as master of 
ceremonies for the evening. George Ries, chairman of the ep. 
tertainment committee, has announced that the association's 
bowling season will open at the Black Rock Alleys in October, 
The schedule of meetings of the association follows: October 
16, airlines’ night; November 20, steamship night; December 
18, truckmen’s night; January 15, 1940, annual dinner; Feb. 
ruary 19, U. S. post office night; March 18, ladies’ night; April 
15, railroad night; May 20, express night; June 17, annual 
outing. 





The Transportation Club of Louisville, Ky., has announced 
its program schedule for October and November. October 10, 
luncheon, Kentucky Hotel; October 21, fall dance, Brown Hotel; 
November 14, luncheon, Kentucky Hotel; evening of November 
14, Transportation Club revue, Kentucky Hotel. The club will 
sponsor courses in transportation to be conducted by the divi- 
sion of adult education of the University of Louisville. Regis. 
tration closed September 16. The elementary course, taught 
by Charles T. Coleman, will continue for thirty-two class pe 
riods of two hours each. The advanced course, under Walter 
S. Pilson, will deal with the philosophy and theory of rate 
making in the first semester, while the second semester of the 
course will cover regulatory statutes applying to railroad, 
highway, waterway and pipeline transportation. The second 
semester of the advanced course will probably be conducted 
by W. L. Grubbs, commerce attorney, Louisville and Nashville 
Railroad, according to the announcement. 





Adrian Metzger, auditor for the Schmidt Lithographing 
Company, spoke at the Tuesday traffic forum of the Pacific 
Traffic Association of San Francisco, September 12, on “For- 
eigners Are Funny.” 





The annual outing of the Metropolitan Traffic Association 
of New York will be held September 16 at the Elk’s Club, 
Oakwood Heights, Staten Island, N. Y. The shippers wil! 
engage in a softball game against the carrier members of the 
association. The nominating committee made its report at the 
September 14 meeting in the Hotel Imperial. Elections will 
be held at the first meeting in October. 





Members of the Chicago Traffic Club will ride as guests 
on the Chicago and North Western’s new “400” streamlined 
train on a demonstration pre-service trip September 17 be 
tween Chicago and Milwaukee. Dinner will be served en route. 





The Transportation Club of St. Paul, Minn., will hold its 
annual golf tournament and opening fall dinner meeting Sep- 
tember 19 at the Hillcrest Golf Club, St. Paul. The club’ 
bowling season will open September 22 at Rogers’ Alleys. 





The September 19 meeting of the Oakland Traffic Club, 
Oakland, Cal., has been designated past presidents’ night. The 
meeting, to be held at the Athens Athletic Club, will have 4 
speaker in the government service talk on the importance of 
transportation agencies to the United States in time of wal. 
The club will hold its annual picnic at Linda Vista Picnic 
Paradise, Mission San Jose, September 24. 





The annual family outing of the Traffic Club of Cleveland 
O., will be held at Nela Park September 23. A fathers VS 
sons ball game will be played in the afternoon. Dinner wil 
be served in the evening. The first educational forum of the 
club for the winter season is scheduled for October 9 at the 
Hotel Cleveland. The subject of the discussion is “Explosives 
and Dangerous Articles.” The annual clam bake of the club 
will be held at the Pine Ridge Country Club October 7. 





The final golf outing of the season and dinner of the Traffic 
Club of New York will be held September 21 at the Oakland 
Golf Club, Bayside, Long Island, N. Y. Members will play 
for the George C. Manning, President, and Fred Hait trophies 
and for the Robert A. Cooke championship cup. C. Reinilé 
chairman of the sports committee, is in charge of the affall 





As has been its custom at recent meetings, the Associated 
Traffic Clubs of America will again offer cash prizes for 
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best papers submitted on a subject selected by its committees 
on club publications and approved by its executive committee, 
the prizes to be awarded at the association’s meeting at Chi- 
cago, November 6, 7 and 8. The subject in the current con- 
test, which closes October 21, is: “How Can the National 
Association Become More Helpful to Its Member Units.” Con- 
testants will not be confined to editors of club publications nor 
to officers of clubs, nor need the entries be printed in a club 
publication. Any person connected with any club or organi- 
zation that is a member of the national association may submit 
an entry, and the entry may be submitted either in manu- 
script form or, if it is printed in the club publication, by send- 
ing a copy of that publication. Entries are to be mailed to 
J. L. Merrick, chairman, committee on club publications, 80 E. 
Jackson Boulevard, Chicago, before the closing date men- 
tioned. They must be limited to 1,000 words or less. Prizes 
will aggregate $100, with $50 as the first prize. To qualify 
for a prize, the person submitting the entry must be present 
to claim it at the Chicago meeting. 


The Omaha Traffic Club played host to traffic clubs from 
St. Joseph and Kansas City, Mo., and Des Moines and Sioux 
City, Ia., for the Missouri Valley golf tournament held Sep- 
tember 14 at the Happy Hollow Golf Club. Dinner was served 
in the evening. The Omaha club’s educational program and 
traffic classes will begin September 27 in the Brandeis Theater 
Building. Frank Malone, traffic manager, Miller Cereal Mills; 
E. J. Vojtech, traffic manager, Bemis Bag Company; H. C. 
Kelberg, city freight agent, Chicago and North Western; and 
H. A. Barnett, traffic manager, Eggerss-O’Flyng Company, 
will act as chairmen of the classes. Ten teams of the club’s 
bowling league are ready to roll on the opening date of the 
season, September 18. 





The Columbus ‘i'ransportation Club will hold its fall out- 
ing September 21 at the Wyandot Country Club. Golfing mem- 
bers will play for the Deshler-Wallick and Neil House cups. 
Dinner will be served. 

The Transportation Club of Des Moines will hold its an- 
nual election at a dinner meeting September 18 at the Savery 
Hotel. Musical entertainment will be provided for the dinner. 


PINK BOLLWORM QUARANTINE REGULATIONS 


Because of the recent discoverey of an infestation of the 
pink bollworm in okra, the federal quarantine regulations 
relating to the pink bollworm of cotton have been amended, 
effective September 15, to require the certification of okra when 
moved interstate from the regulated areas in Texas, Arizona 
and New Mexico, according to the Department of Agriculture. 

The department said the regulated areas were extended 
in this revision to include the Texas counties of Duval, Jim 
Hogg, La Salle, and Maverick where pink bollworm infesta- 
tions had been found, and also the counties of Zapata and 
Webb in Texas because they were within normal ginning terri- 
tory of that part of the regulated area in Texas. 

The regulated areas, the department said, now included 
twelve New Mexico counties, six Arizona counties and part of 
a seventh, and thirty-nine Texas counties and parts of two 
others. Most of this area, it says, lies along the Mexican border. 





NEW “400” TO MAKE FIRST RUN 


The new streamlined, Diesel powered ‘400” of the Chicago 
and North Western will make its maiden run September 17 
between Chicago and Milwaukee, with newspapermen and 
members of the Chicago Traffic Club as guests. Following its 
first run, it will be placed on public exhibition before it begins 
its regular scheduled service September 24 between Chicago 
and the Twin Cities. 

The power unit of the new train is a double-end Diesel 
electric locomotive consisting of two separate 2,000 horsepower 
engines. Other units included in the train, and their respective 
seating capacities, are as follows: Baggage-tavern, 34; four 
coaches, 52 each in addition to the seating in the smoking 
rooms; dining car, 56; two parlor cars, 29 each; parlor observa- 
tion car, 26. 

“The primary attention in designing the new ‘400,’ said 
R. L. Williams, chief executive officer of the North Western, 
“was given to make a practical train and still incorporate new 
features for the comport and pleasure of the traveling public.” 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) hay 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancej. 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


September 18—Boston, Mass.—State Bldg.—Examiner Coyle: 
Ex Parte MC 22—New England motor carrier rates. 


September 18—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 37467—Glosson-Hancock, Inc., Bonlee, N. C., certificate. 
MC 60297—Harris Bros. Transfer Co., Charlotte, certificate or permit, 


September 18—Chicago, !!1.—Sherman Hotel—Examiner Linn: 
MC 47389—Federal Cartage Co., Chicago, certificate or permit. 


September 18—Denver, Colo.—Public Utilities—Jt. Bd. 50: 
MC 1456, Sub. 3—Colorado-Wyoming Express, Denver, certificate to 
extend operations. 


September 18—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 21: 
MC-F 969—Kain’s Motor Service, Inc., purchase, L. J. Carr. 


September 18—Lynchburg, Va.—U. S. Court—Examiner Stiles: 
28039—Traffic Bureau, Lynchburg Chamber of Commerce for Suhling 
& Co., Inc., vs. N. & W. et al. 
28284—Traffic Bureau, Lynchburg Chamber of Commerce for Lynch- 
burg Iron & Metal Co. vs. Erie et al. 


September 18—Memphis, Tenn.—Peabody Hotel—Examiner King: 
28000, Sub. 22—Application of trustees, C. R. I. & P., for approval 
of proposed modification of systems or devices under section 26(b) 
of the interstate commerce act. 
September 18—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Clifford : 
MC-F 968—Horlacher Delivery Service, Inc., purchase, E. P. Parker, 


September 18—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
1. & S. M-786—Store and window displays, Jersey City to central ter- 
ritory. 


September 18—Pittsburgh, Pa.—Federal Bldg.—Examiner Smith: 
MC F-939—Harmony Short Line Motor Transportation Co., purchase, 
Welsh Bus Transportation. 
September 18—Pocatello, ida.—U. S. Court—Jt. Bd. 39: 


MC 88857, Sub. 3—O. M. Collett, Salt Lake City, Utah, certificate to 
extend operations. 


September 18—Washington, D. C.—Commissioner Aitchison: 
Finance 11040—St. L. S. W. reorganization. 


September 18—Washington, D. C.—Examiner Carter: 
1. & S. 4511—Estimated weights on citrus fruits. 


September 18—Washington, D. C.—Examiner Lyle: 
Finance 12422—Application of G. C. & S. F. for authority to acquire 
certain terminal facilities of Ft. W. & R. G. at Brady, Tex. 
Finance 12421—Application of Ft. W. & R. G. for permission to 
abandon and G. C. & S. F. to abandon operation of line in Me 
Culloch county, Tex. 


September 19—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 12187—Bergen Shipping Service, New York, license. 
MC 76323—Transportation Service, Brooklyn, license. 


September 19—Chicago, I!|.—Sherman Hotel—Jt. Bd. 13: 
MC 72997, Sub. 1—Liberty Trucking Co., Inc., Chicago, certificate to 
extend’ operations. 
MC 47415, Sub. 1—M. G. Ackley, Aurora, IIl. 
September 19—Detroit, Mich.—Hotel Ft. Shelby—Examiners Disque and 
Lawton: 
28190—New automobiles in interstate commerce. 
1. & S. 4620—Automobiles, C. F. A. to east and south. 
1. & S. M-675 and 1st and 2nd sups.—Automobiles—central states to 
east and south. 
Fourth section application 17635—Automobiles to southern territory. 


September 19—Louisville, Ky.—Brown Hotel—Examiner Hendon: 
MC-F 991—Silver Fleet Motor Express, Inc., purchase, Germann 
Brothers Motor Transportation, Inc. 


September 19—Newark, N. J.—U. S. Court—Jt. Bd. 67: 
MC F-984—Public Service Interstate Transportation Co., merger, 
Jersey Bus Lines, Inc. 


September 19—Washington, D. C.—Examiner Cunningham: 
1. & S. M-711—Milk, canned and powdered, between Baltimore and 
York. 


September 20—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley’ 
1. & S. M-796—Dixie Freight Lines, classes from and to Columbus 
Ga. 


September 20—Billings, Mont.—Northern Hotel—Examiner Olentine: 
1. & S. M-803—Class rates between Chicago, IIl., and Billings, Mont. 


September 20—Boston, Mass.—Manger Hotel—Examiner Clifford: 
* MC F-1001—New England Transportation Co., merger, I. R. T. Co 
Inc., and Providence, Hartford, Norwich Lines, Inc. 


September 20—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 8585, Sub. 2—F. D. Grand Trucking Co., Inc., Brooklyn, certif 
icate to extend operations. 
MC 12177—Motor Coach Charter Service, Inc., New York, license. 
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as at BOSTON — Nine oceangoing cargo carriers can 
urchase, be berthed and worked.simultaneously. Direct transfer 
of cargo—ship to rail; 360,000 square feet of covered 
wharf space. Modern concrete-and-steel buildings con- 
ficate to tain a half million feet of waterside storage space, 
where merchandise can be covered at low insurance 
eee rate. Located on the line of the N. Y., N. H. & H. 
gene Be SS R. R., with efficient switching to the B. & A. and the 
- — 2 : , B. & M. R. R. The strategic location makes it the 
at the PORT of NEWARK A marginal wharf ideal distributing point for merchandise consigned to 
3800 lineal feet in length and 82 feet wide on a ship the various sections of New England, the Middle West 
. acquire channel having 30 feet of water. Nine major fireproof and Canadian points. Vessel operators, shippers, im- 
2X. warehouse buildings . . . 60 acres for lumber and other porters and exporters can increase the efficiency of 
ssion to open storage .. . 1444 miles trackage connecting with their operations by utilizing our facilities. 
> in Me all railroads . . . modern facilities for prompt and safe BOSTON TIDEWATER TERMINAL, INC. 
handling of merchandise of all kinds, whether rail, au- 666 Summer Street, Boston, Mass. 
Price: tomotive or water-borne. The very heart of a rich, T. W. Haskell, General Manager 
17,000,000-population market. Served by Pennsylvania, 
New Jersey Central and Lehigh Valley Railroads. 
nilroads, suburban Storage-in-transit arrangements in effect. 
incate t — . _ — Write for particulars. Address 
 ieccieaaeel NEWARK TIDEWATER TERMINAL, INC. 
° Port of Newark, N. J. J. A. Lehman, Manager 
sque and im construction and 
for handling goods 
branch office except 
states to 
erritory. 
on: 
Germann : — 
e 
, t at BOSTON’ A _200,000-sq.-ft., seven-story, fire- 
merger, ater erminals proof building of masonry construction in the heart of 
en Boston, fitted me es re ewangy a 
other modern equipment. Solid fire partitions divide 
nore and WAREHOUSES the structure into four sections, securing a very low in- 
surance rating. ae by yooar a ae R. ¥ Flat 
- ° “14: * Boston rates applicable to and from warehouse. Large, 
ee vad St. Station Building, Phila., Pa. open truck ioe A. D.T. service. 
MERCHANTS WAREHOUSE COMPANY 
entine: fic ; C e Lo ti 453 Commercial Street, Boston, Mass. T. W. Haskell, Manager 
. Mont. @ eS At Convenient Locations at NORTH BILLERICA, MASS, In-transit 
oe WESTERN PACIFIC COAST warehouse on Boston & Maine R. R. at No. Billerica, 
T. Con Mass. In-transit charges (recently reduced) in effect on 
; R. D. JONES R. M. COSTIGAN traffic ex-water, Boston or New York for many N. E., 
ai rafic Representative Pacific Coast Representative C. F. A. and trunk line destinations. i 
Price’ Pm portation Bldg. 4434 White-Henry-Stuart Bldg. BOSTON TIDEWATER TERMINAL, INC. ox 
n, certif ieago, Hl, Seattle, Wash, 


666 Summer Street, Boston, Mass. T.W. Haskell, General Manager 
cense. 
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September 20—Chicago, !il.—Sherman Hotel—Jt. Bd. 141: 
MC C-117—Stream Line, Inc., vs. Central States Motor Freight Bu- 
reau, Inc., et al. 
MC C-128—Illinois-Minnesota Motor Carriers’ Conference, Inc., vs. 
Associated Motor Carriers Tariff Bureau et al. 


September 20—Columbus, O.—Public Utilities—Examiner Borroughs: 
1. & S. M-686—Gums and resins, between New York City and Cleve- 
land. 


September 20—Evansville, Ind.—U. S. Court—Jt. Bd. 155: 
MC-F 977—Evansville & Ohio Valley Ry. Co., Inc., purchase, Evans- 
ville & Ohio Valley Ry. Co. 


September 20—Little Rock, Ark.—State Comm.—Jt. Bd. 288: 
MC 100637—J. C. Clift, Malvern, Ark., certificate. 
MC 100672—W. S. Chitwood, Arkadelphia, Ark., permit. 


September 20—Los Angeles, Calif.—State Comm.—Examiner Armes: 
28296—Monolith Portland Cement Co. vs. A. T. & S. F. et al. 
September 20—Toledo, O.—New Post Office—Examiner Smith: 
MC F-993—H. & K. Motor Transportation, Inc., purchase, R. H. 


Burry. 
MC F-994—H. & K. Motor Transportation, Inc., purchase, G. F. 
Keller. 
MC F-995—H. & K. Motor Transportation, Inc., purchase, H. H. 
Meyer. 


MC F-S96—H. & K. Motor Transportation, Inc., purchase, T. S. Miller. 
MC F-997—H. & K. Motor Transportation, Inc., purchase, C. E. 
Stoner. 
September 20—Washington, D. C.—Examiner Carpenter: 
Finance 12520—Utah Idaho Central. 


September 21—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Stiles. 
1. & S. 4647—Electrical appliances from Knoxville, Tenn. 


September 21—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 2056—Hopla Trucking Co., Keyport, N. J., certificate or permit. 


September 21—Chicago, !Il.—Sherman Hotel—Jt. Bd. 149: 
MC 12170, J. Wright, Chicago. 
September 21—Chicago, IIl.—Hotel Sherman—Examiner Linn: 


MC 1187—Cushman Motor Delivery Co., Chicago. 


September 21—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 57: 
MC F-972—A. Franko et al., control, Franko Bros., Inc., and White 
Star Trucking, Inc. 
September 21—Escanaba, Mich.—Federal Bldg.—Jt. Bd. 282: 
MC 100311—Anderson Brothers Transfer, Hancock, Mich., certificate. 


September 21—Fort Wayne, Ind.—U. S. Court—Examiner Harrison: 
MC 76535—Miller’s Tours, Muncie, Ind., license. 
MC 100317—D. Doyle, Fowler, Ind., permit. 


September 21—Little Rock, Ark.—State Comm.—Jt. Bds. 288 and 217: 
MC 100597—Cockmon and Vaughn, Benton, Ark., certificate. 
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EXPERIMENTS CONDUCTED AT KITTY HAWK, N.C., BY THE 
WRIGHT BROTHERS, THAT ONLN FIVE PERSONS SHOWED 
UP TO WITNESS THEIR. FIRST PUBLIC DEMONSTRATION OF 
SUCCESSAUL FINING —— ALTHOUGH A GENERAL INVITATION 
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September 21— Nashville, Tenn.— Andrew Jackson Hotel — Examiner 
Hendon: 


MC-F 980—A. B. Crichton et al., purchase, J. Davis. 


September 21—Springfield, Mass.—Hotel Kimball—Examiner Clifford: 
* MC F-1011—M & R Transportation Co., Inc., lease, Malkin Motor 
Freight Co. 
September 21—St. Louis, Mo.—Court & Customs Bldg.—Examiner Daw- 
son: 
MC 31430—Robertson Truck Lines, Poplar Bluff, Mo., certificate or 
permit. 
MC 100336—Floyd Johnson Trucking Co., Centralia, Ill., certificate, 
September 21—Washington, D. C.—Examiners Cheseldine and Valen. 
tine: 
Fourth section application 17907—Crushed stone from New York. 
September 22—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 2339—W. F. Riniger, Newark, N. J., certificate or permit. 
MC 19789—Columbia Haulage, Inc., New York, certificate. 


September 22—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford: 

MC-F 964—Interurban Bus Corp., control, Eastern Capitol Lines, Inc., 

Flying Eagle Coach Corp. and Yelloway Transportation Corp. 
September 22—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 8: 

MC-F 971—C. H. and V. J. Smith, purchase, T. G. Miller, Jr. 
September 22—Chattanooga, Tenn.—U. S. Court—Examiner Hendon: 
* MC F-962—Mason & Dixon Lines, Inc., purchase, G. C. Murdock. 
September 22—Chicago, !Il.—Sherman Hotel—Examiner Snider: 

28174—Goldman Trading Corp. vs. C. B. & Q. et al. 
September 22—Chicago, IIl.—Sherman Hotel—Examiner Linn: 

MC 20521—Ben’s Tri-State Motor, Inc., Chicago, certificate or permit. 
September 22—Chicago, II!.—Hotel Sherman—Examiner Smith: 

MC F-974—Standard Freight Lines, Inc., purchase, A Sicilia. 

MC F-979—Century System, Inc., purchase, Ajax Motor Service, Inc. 
September 22—Chicago, IIl.—Hotel Sherman—Examiner Smith: 

* MC F-978—Willett Co., purchase, B. Metzger et al. 
September 22—Fort Wayne, Ind.—U. S. Court—Examiner Harrison: 

MC 87654, Sub. 1—J. W. Grinslade, Inc., Kokomo, Ind., certificate 

to extend operations. 
September 22—Little Rock, Ark.—-State Comm.—Jt. Bd. 217: 

MC 29557, Sub. 1—A. E. Adams Motor Service, Chicago, permit to 

extend operations. 
September 22—Spokane, Wash.—Davenport Hotel—Jt. Bd. 79: 

MC 59289, Sub. 3—Petroleum Transportation Co., Seattle, Wash. 
September 22—St. Louis, Mo.—Court & Customs Bldg.—Examiner Daw- 

son: 

MC 29775—Hannibal-Quincy Truck Line, Hannibal, Mo., certificate or 

permit. 
September 22—Toledo, O.—New Secor Hotel—Jt. Bd. 9: 


* MC 14211, Sub. 1—Frank Cartage Co., Toledo, certificate to extend 
operations. 


MC 100383—Lima Crude Transit Co., Bettsville, O., permit. 
September 22—Washington, D. C.—Examiners Way and Job: 

Fourth section application 17721—Paper boxes from Jacksonville, Fla. 
September 23—Chicago, IIl.—Sherman Hotel—Examiner Snider: 

28293—Union Metal Manufacturing Co. vs. A. T. & S. F. et al. 


September 23—Fort Wayne, Ind.—U. S. Court—Examiner Harrison: 
MC 16965, Sub. 1—D. H. Guy, Hartford City, Ind., permit to extend 
operations. 


September 23—Little Rock, Ark.—State Comm.—Examiner Simmons: 
MC 100671—E. Bieloh, Texarkana, Ark., permit. 
September 23—Memphis, Tenn.—Peabody Hotel—Examiner Hendon: 
MC F-967—Southwestern Transportation Co., purchase, Inter-City 
Trucking Co. 
September 23—Spokane, Wash.—Davenport Hotel—Jt. Bd. 80: 
MC 100500—Starr Brothers, Winthrop, Wash., permit. 


September 23—St. 
Dawson: 


MC 31537, Sub. 1—F. B. Hudson Moving Co., Overland, Mo., cer- 
tificate to extend operations. 


Louis, Mo.—Court & Customs Bldg.—Examiner 


September 23—Toledo, O.—New Secor Hotel—Jt. Bd. 57: 
* MC 100526—C. W. Clink, Gibsonburg, O., permit. 


September 25—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Stiles: 
1. & S. 4684—Boots and shoes, Nashville, Tenn., to Chicago, Il. 


September 25—Baltimore, Md.—Assn. of Com.—Examiner Colvin: 
1. & S. M-806—Iron and steel, Pittsburgh, Pa., to Baltimore, Md. 


September 25—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
1. & S. M-792—Carl’s Transportation, commodities from and to Mon- 
treal. 
September 25—Brooklyn, N. Y.—St. George Hotel—Examiner Myers: 
McC 94740—Gurian Trucking Corp., New York, N. Y. 
September 25—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-799—Textile machinery—Milford, Mass., to Duncan, S. C. 
September 25—Davenport, la.—U. S. Court—Jt. Bds. 53 and 54: 
MC 17723—Pioneer Transfer and Warehouse Co., Moline, IIl., cer- 
tificate or permit. 
MC 91101—Tri-City Delivery Service, Davenport, Ia., certificate. 
September 25—Fort Wayne, Ind.—U. S. Court—Examiner Harrison: 
MC 37270—J. Ross & Sons Transit and Coal Co., Kokomo, Ind., cer 
tificate or permit. 
September 25—Green Bay, Wis.—U. S. Court—Jt. Bd. 95: 
* MC F-990—Northern Transportation Co., lease, Terminal Truck Lines. 
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‘*‘BREAD BASKET OF THE NATION’? is what the 


Northwest has long been called. For only this brief, apt phrase 
could describe the magnitude of its agricultural industry. Like- 
wise, the nation speaks of the Great Northern as ‘‘The Depend- 
able Railway’’ to best describe the character of its service and 
policy. As pioneer and ‘‘Empire Builder’’, this great transconti- 
nental railway has been the vanguard of the Northwest’s develop- 
ment. Thus, by aiding agriculture and industry it has constantly 
improved its own facilities and today—solely on its ability to 
render efficient and economical service—it solicits your travel and 
shipping business throughout the Northwest. 
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SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


OVANCOUVER , B.C. 
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Personal Notes 





Floyd E. Chabot, Roanoke, Va., senior assistant editor of 
the Norfolk and Western Magazine, died September 9 at his 
home after an illness of several months. He was 52 years 
old and had been 27 years in railroad service. Mr. Chabot also 
served as permanent secretary-treasurer of the Norfolk and 
Western Veterans’ Association, second vice-president of the 
American Railway Magazine Editors’ Association, and was a 
member of the United Associations of Railroad Veterans. 

Morton A. Thomas has been appointed superintendent of 
the eastern division, Maine Central Railroad, with headquar- 
ters at Bangor, Me. His appointment fills the vacancy left by 
Thomas M. McLaughlin, who died recently. 

A. E. Hickey, former manager of the Philadelphia branch 
of the Fruehauf Trailer Company, has been promoted to re- 
gional vice-president of the eastern district of the company. 
Ray Tudor, who has been Cleveland district manager, suc- 
ceeds Mr. Hickory as manager of the Philadelphia branch. 

F. Van Ummersen has been elected chairman of the New 
England Traffic Executive Committee, Boston, Mass., succeed- 
ing B. Campbell, who died. 

Leon. Cross, formerly traffic manager, Standard-Coosa- 
Thatcher Company, has been appointed manager of the Chat- 
tanooga, Tenn., terminal of the Mason and Dixon Line, Inc. 

Michael F. Stokes was elected president of the Chicago 
and Western Indiana and of the Belt Railway of Chicago at a 
joint meeting of the boards of the roads September 12. He has 
been secretary and treasurer of the two roads and succeeds 
A. N. Williams, who resigned August 1 to become executive 
vice-president of the Lehigh Valley Railroad. Mr. Stokes 
started his railroad career in Chicago as a stenographer for the 
Illinois Central in 1903. In 1913 he joined the Belt Line. 

Clark Davis has been appointed assistant to the traffic 
vice-president of the Santa Fe System at Chicago, succeeding 
Warren Turner, who has been appointed general freight agent 
at Topeka, Kan., effective October 1. Edward M. Fogarty will 
succeed Mr. Davis in Chicago as general freight agent. 

P. J. McKenna has joined the faculty and advisory board 
of the Freight Traffic Institute, Chicago. He formerly was a 
member of the instruction staff of the College of Advanced 
Traffic. Mr. McKenna is president of the Hartman’s Freight 
Rate Service, Inc. 

R. L. Nichols has been appointed general agent of the Bur- 
lington Lines, with headquaters at Spokane, Wash., to succeed 
H. A. Bradt, who died. 

Stanley Wasie has been elected president of the Regulated 
Motor Transportation Association of Minnesota. Others elected 
to serve with him include Harold Raymond, vice-president; 
Willis Elsholtz, secretary, and Roy Steller, treasurer. 

William Brabham, formerly in charge of the Baltimore ter- 
minal of the Garford Truck Company, Inc., has been moved to 
the position of the general traffic manager of the company, 
with headquarters at Baltimore, Md. 


—————————————_———————______ 


September 25—Shawnee, Okla.—Aldridge Hotel—Jt. Bd. 39: 
* MC F-988—Luper Transportation Co., purchase, J. C. Gay and R. R. 
Luper. 


September 25—Lansing, Mich.—Federal Bldg.—Jt. Bd. 76: 
MC 12178 and MC 83899—United Motor Freight Terminal, Jackson, 
Mich., license and certificate. 
MC 100287—Stoddard Cartage, Battle Creek, Mich., certificate. 


September 25—Little Rock, Ark.—Marion Hotel—Examiner Wilkins: 
1. & S. 4570—Switching allowances at Malvern and Walco, Ark. 


September 25—Little Rock, Ark.—State Com.—Jt. Bd. 215: 
MC 89913, Sub. 4—Frisco Transportation Co., St. Louis, certificate to 
extend operations. 
September 25—Montpelier, Vt.—U. S. Court—Jt. Bd. 188: 
MC 45626, Sub. 3—Vermont Transit Co., Inc., Burlington, Vt., cer- 
tificate to extend operations. 
MC 100227—E. N. Schoolcraft, Enosburg Falls, Vt., certificate. 


September 25—New Orleans, La.—Jung Hotel—Examiner Frizzell: 
1. & S. M-793—Commodities, New Orleans, La., to Mobile, Ala. 
MC 12190—Deep South Tours, New Orleans, license. 
September 25—Reno, Nev.—Chamber of Com.—Jt. Bd. 78: 
MC 26, Sub. 1—Mono Basin Transport, Inc., Gardnerville, Nev., cer- 
tificate to extend operations. 


September 25—San Francisco, Calif.—Hotel Empire—Examiner Armes: 
1. & S. 4700—Mixed carloads between Pacific coast ports. 
September 25—Spokane, Wash.—Davenport Hotel—Jt. Bd. 81: 


MC 86962, Sub. 3—T. L. Cunningham, Spokane, certificate to extend 
operations. 
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September 25—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 298 
and 135: 
MC 19079 and Sub. 1—Fruit Belt System, Inc., Anna, IIl., certificate 
and to extend operations. 
MC 73182—Fruit Belt System, Inc., Anna, IIl., certificate or permit, 
September 25—Toledo, O.—New Secor Hotel—Jt. Bd. 57: 
* MC 59922, Sub. 1—Brown Avenue Transportation Co., Toledo, permit 
to extend operations. 
September 25—Washington, D. C.—Examiner Glover: 
Fourth section application 17866—Coal to points in Georgia. 
September 26—Aberdeen, S. D.—Alonzo-Ward Hotel—Examiner Peter. 
son: 
1. & S. M-791—Groceries, Aberdeen, S. D., to Willmar, Minn. 
September 26—Baltimore, Md.—Public Service Comm.—Examiner Col- 
vin: 
MC 3348—Arrow Transportation Co., Baltimore, certificate or permit, 
September 26—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 2199—Kohler Coach Co., Inc., New York, certificate or permit, 
MC 2567—Belbey Transfer Co., Harrison, N. J., certificate or permit, 
September 26—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 93718—Henningsen Bros., Preston, Ia., certificate. 
MC 93724—L. Kohl, Martelle, Ia., certificate. 


September 26—Fort Wayne, Ind.—U. S. Court—Examiner Harrison: 
MC 51658, Subs. 1 and 2—Fairmount Trucking Co., Fairmount, Ind., 
permit to extend operations. 


September 26—Lansing, Mich.—Federal Bldg.—Jt. Bd. 23: 
MC 73701, Sub. 3—B. Glupker, Grand Rapids, Mich., certificate to 
extend operations. 
MC 100437—Kress and Sons, Grand Rapids, Mich., permit. 


September 26—Little Rock, Ark.—State Comm.—Examiner Simmons: 

MC 76118, Sub. 1—H. R. Cook Truck Line, Jonesboro, Ark., permit 
to extend operations. 

September 26—Montpelier, Vt.—U. S. Court—Jt. Bds. 132 and 332: 

MC 30501, Sub. 2—Greenwood’s Bus Line, Newport, Vt., certificate 
to extend operations. 

MC 50394, Sub. 3—Heartz Transportation Co., South Ryegate Vt., cer- 
tificate to extend operations. 

September 26—Nashville, Tenn.—Andrew Jackson Hotel—Examiner 
Bradford: 
i. & S. M-783—Signs, Nashville, Tenn., to points in the south. 
September 26—New Orleans, La.—Jung Hotel—Examiner Frizzell and 
Jt. Bd. 28: 

MC 66685—A. L. Tucker Drayage, New Orleans, certificate. 

MC 95871, Sub. 1—G. W. Lawson, Jackson, La., permit to extend 
operations. 

September 26—New Richmond, Wis.—Federal Bldg.—Examiner Schu- 
trumpf: 

Finance 12387—Application of Wis. Cent. and receiver, and trustees 
of M. St. P. & S. S. M. for permission to abandon line extending 
from Cylon to Glenwood City, Wis. 

September 26—San Francisco, Calif.—Empire Hotel—Examiner Cor- 
coran: 

MC 95903—W. V. Lord, San Francisco, permit. 


September 26—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 29594, Sub. 1—Spokane-Priest Lake Motor Coach Line, Spokane, 
certificate to extend operations. 
MC 34457—R. H. Graham, Spokane, certificate or permit. 


September 26—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 298: 
MC 2332, Sub. 1—Illinois Film Service, Carbondale, IIl., certificate to 
extend operations. 


ee 26—St. Louis, Mo.—Court & Customs Bldg.—Examiner 
mith : 


MC F-933—H. M. Florman, control and management, Associated 
Transports, Inc., and Automobile Convoy Co. 
MC F-943—Bryant Truck Lines, purchase, D. R. Scott and C. Camp- 
bell. 
* MC F-989—Yellow Cab Transit Co., purchase, F. L. Holsapple. 


September 26—Toledo, O.—New Secor Hotel—Examiner Borroughs: 

* MC 43461, Sub. 2—Soldier Brothers Auto Body Transit Line, Toledo, 
permit to extend operations. 

September 26—Washington, D. C.—Examiner Way: 

Fourth section application 17739—Rail-water rates between the east 
and south. 

September 26—Washington, D. S.—Argument: 

Fourth section application 17844—Import rates on pineapple and pine 
apple juice, etc. 

September 26—Washington, D. C.—Examiner Devoe: 

Finance 12517—Application of Mont. Wyo. & Southern for authoriza- 
tion of partial payment on account of principal and for extension 
of time for payment of balance of principal of and modification of 
—o- charges on its first mortgage gold bonds, under plan dated 

ay 1. 
September 27—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 


MC 3168—Baker’s Horse Transportation, Inc., New York, certificate 
or permit. 


September 27—Chicago, II|.—Hotel Sherman—Examiner Snider: 
28298—Globe Oil & Refining Co. vs. A. C. & Y. et al. 
September 27—Columbia, S. C.—Federal Court—Jt. Bd. 177: 


* MC 61599, Sub. 21—Queen City Coach Co., Charlotte, N. C., certificate 
to extend operations. 


September 27—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 95332—R. Bjorndahl, Moline, Ill., certificate or permit. 
MC 95342, Sub. 1—C. Leaf, Moline, Ill., permit to extend operations. 
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Have You Read These Books? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public ware- 
houses in distribution, covering storage and delivery 
services, warehouse receipts, field warehousing, pool car 
distribution, storage in transit, trucking and city deliv- 
ery, flexibility of leased warehouse space, how ware- 
houses solve the branch house problem, and how to 
select public warehouses. 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis. 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic depart- 
ments, rules of freight classification, principles of rate 
making, tariff construction and interpretation, principles 
of rate structures, analysis of rate structures in freight 
rate territories, and the elements of export and import 
rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, shipping motives, sales 
resistance and how to meet it, suggested techniques for 
personal solicitation, and the most profitable fields for 
selling highway freight transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
—~ organization, organization and personnel of traf- 
c departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, principles of freight 
classifications and rate making, regulations governing 
tariffs and schedules, bills of lading and shipping docu- 
ments, liability and insurance, accounting principles, 
analysis of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 


Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents, 
Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 
TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 
each; in lots of twenty-five or more, 30 cents each. Postage is 


prepaid. 
Complete Set of All Manuals. ........$3.25 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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September 27—Fort Wayne, Ind.—U. S. Court—Jt. Bd. 58: 
MC 29858, Sub. 1—W. J. Frank, Columbia City, Ind., permit to ex- 
tend operations. 


September 27—Fort Worth, Tex.—Hotel Texas—Examiner Wilkins: 
28282—Oklahoma Horse & Mule Commission Co. et al. vs. A. T. & 
S. F. et al. 


September 27—Lansing, Mich.—Federal Bldg.—Jt. Bd. 73: 
MC 100319—R. Cooper, Dowagiac, Mich., certificate. 
MC 100559—Bouman Brothers, Hamilton, Mich., certificate. 
September 27—Little Rock, Ark.—State Comm.—Examiner Simmons: 
MC 100534—J. N. Thomas, Mena, Ark., certificate. 
MC 100634—Drummond Truck Line, Hampton, Ark., permit. 
September 27—Montpelier, Vt.—U. S. Court—Jt. Bd. 187 and Examiner 
Cunningham: 
MC 36440, Sub. 1—Morin & Pouliot, Inc., Barre, Vt., certificate to ex- 
tend operations. 
MC 93513—L. Stern, Springfield, Vt., certificate. 
September 27—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 100691—Jim Tatum Trucking Service, New Iberia, La., certificate. 
September 27—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 35395—Carley & Hamilton, Inc., San Francisco, certificate or 
permit. 


September 27—Spokane, Wash.—Davenport Hotel—Jt. Bd. 45: 
MC 100756, Sub. 1—J. J. Williams, Spokane, certificate. 
September 27—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 160: 
MC 29745—St. Louis-Eastern Truck Lines, Inc., St. Louis, certificate 
or permit. 
September’ 27—Toledo, O.—New Secor Hotel—Examiner Borroughs: 
* MC 93692—Blain’s Drive-A-Way System, West Toledo, O. 
* MC 93692, Sub. 1—Blain Driveaway System, West Toledo, O. 
September 27—Washington, D. C.—Examiner Glover: 
Fourth section application 17771—Coal between points in the south. 


September 27—Washington, D. C.—Examiner Messer: 
1. & S. M-805—Butter substitutes—Baltimore to Washington. 


September 27—Washington, D. C.—Argument: 
Finance 12328—S. A. L. receivers extension of operation. 


September 28—Baton Rouge, La.—State Comm.—Jt. Bd. 28: 
MC 63094, Sub. 1—Tom John Truck Service, Crowley, La., permit 
to extend operations. 
MC 67025, Sub. 1—R. M. Shaddock, Crowley, La., permit to extend 
operations. 


September 28—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 5716—Fall River & New York Transportation Co., New York, cer- 
tificate or permit. 
MC 8684—H. Werner, Irvington, N. J., certificate or permit. 


September 28—Chicago, II1.—Hotel Sherman.—Examiner Snider: 
28198—Hyman-Michaels Co. vs. B. & O. et al. 


September 28—Columbia, S. C.—Federal Court—Examiner McCaslin: 
* MC 61623, Sub. 1—Gate City Transport Co., Inc., Greensboro, N. C. 
September 28—Davenport, la.—U. S. Court—Jt. Bd. 54: 

MC 95344—A. G. Kellberg, Rock Island, IIll., certificate or permit. 

MC 95562—J. H. Spach, Orion, IIll., certificate. 

MC 95844—G. Schneckloth, Davenport, certificate. 


September 28—Fort Wayne, Ind.—U. S. Court—Jt. Bds. 58 and 1: 
MC 90897, Subs. 1 and 2—G. Gaetz, Hudson, Ind., certificate to extend 
operations. 


September 28—Hartford, Conn.—Public Utilities—Jt. Bd. 227: 
MC 12176—R. G. Davis Sons, Inc., New Haven, Conn., license. 
MC 46965—Connecticut & Ohio Freight Lines, Hartford. 

September 28—Lakeland, Fla.—City Hall—Examiner Stiles: 
28240—McDonald Corp. vs. B. & O. et al. 


September 28—Lansing, Mich.—Federal Bldg.—Jt. Bd. 73: 
MC 59619—Weimaster Truck Co., Kalamazoo, Mich., certificate or 
permit. 


September 28—Little Rock, Ark.—State Comm.—Examiner Simmons: 
MC 100480, Sub. 1—Lee Brothers, Russellville, Ark., permit to ex- 
tend operations. 


September 28—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 72894, Sub. 1—Hyde’s Transportation, Fair Haven, Vt., certif- 
icate to extend operations. 
MC 100228—J. Hughes, Poultney, Vt., certificate. 
September 28—Oklahoma City, Okla.—Skirvin Hotel—Examiner Hendon: 
* MC F-1010—United Transports, Inc. (Deleware), purchase, W. 0. 
Hawkins. 
September 28—Portland, Ore.—Multnomah Hotel—Examiner Armes: 
Il. & S. 4634—Honey, Idaho to Portland and Seattle. 
September 28—Rapid City, S. D.—Harney Hotel—Examiner Peterson: 
MC 13333, Sub. 2—Buckingham Transportation Co., St. Paul, Minn., 
certificate to extend operations. 
September 28—San Francisco, Calif.—Empire Hotel—Jt. Bd. 47: 
MC 100454—Day and Co., Richmond, Calif., permit. 
September 28—Spokane, Wash.—Davenport Hotel—Jt. Bd. 45: 
MC 100570, Sub. 1—Model Transit Line, Spokane, certificate. 
September 28—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 135 
and 195: 
MC 15201—B & D Transportation Co., St. Louis, certificate or permit. 
MC 42273—B & D Transportation Co., St. Louis, permit. 
September 28—Thief River Falls, Minn.—Federal Bldg.—Examiner 
Schutrumpf: 
Finance 12479—Application of Great Northern for certificate permit- 
ting abandonment of line extending from St. Hilaire to Wylie, Minn. 
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This Fast 


UNION PACIFIC 
MERCHANDISE SERVICE 


@ in addition to low L.C.L. rates, 
Union Pacific provides Free Pickup 
and Delivery Service at nearly all 
points on the railroad (except for 
certain transcontinentalshipments) 
by responsible local trucking com- 
panies, or Railway Express Agency. 


@ From important Eastern and off- 
line industrial shipping points as 
well as on-line jobbing centers, 
Union Pacific operates through 
merchandise cars on fast schedules. 
AtL.C.L. transfer points, expedited 
handling provides the sameon-time 
delivery as manifest service. From 
such points as Omaha, Kansas City, 
Denver, Salt Lake City, Los Angeles 
and Portland, Union Pacific offers 
fast overnight service with next- 
morning delivery in their respective 
trade areas. 


@ The experienced Union Pacific 
freight agent in your city will take 
care of every detail; will advise how 
best to classify, pack and route 
merchandise. The movement will 
be supervised from shipping plat- 
form to receiver’s door. You get 
cheerful cooperation PLUS complete 
responsibility for your protection! 


Route your next L.C.L. shipment via Union Pacific! 


R. R. MITCHELL, Freight Traffic Manager 
Union Pacific Railroad, Omaha, Nebraska 


HE STRATEGIC MIDDLE ROUTE 


a a I a 5955 


Road of the STREAMLINERS and the CHALLENGERS 
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Tesved by ACME STEEL COMPA : Chicago, Illinois 
ME STEELSTRAP | 
EW “WAYS TO P 





USE THESE TIME- AND MONEY- 
SAVING PRACTICES 


Whether you ship your products in wooden containers, cartons, 
bundles, on skids or in special wrappings, chances are 10 to 1 you 
can make worth-while savings by using Acme Steelstrap. Shipments 
made by over 20,000 Steelstrap users include practically every type 
of product. 

Material, labor, time and costs are reduced—pilferage is elimi- 
nated and damage claims are lowered. Savings from 10% to 40% 
are not uncommon. 


Saved $10,000 thus far in 1938— Acme Steelstrap enables a 
cleanser manufacturer to eliminate the old pack for dealer cartons. 
Thus far in 1938, ten thousand dollars have been saved in material 
and labor alone. 

Six cartons are now stacked (on cut-to-size 7’ pieces of lumber) 
In two rows of three cartons each and strapped with %” wide Steel- 
strap. These strapped bundles are easier to handle, save the cost of 


the outer container and effect an additional saving in freight on 
tare weight. 





You may be able to make even 


greater savings than the shipper of 

. the box shown at the 
left. The weight reduc- 
tion was 31%—and 
40% less lumber was 
used. The total saving 
amounted to more than 
25% for a container that 
was stronger and safer. 
Saves Labor—Changing to an Acme Steelstrapper, which com- 
bines tensioning, sealing and cutting operations—and mounting it 
on a conveyor, a shipper of firebrick saved labor. Three men now 
pack and ship more cartons (100 Ibs. each) per day than four did 
formerly with old-type tools. 


POOL AND STOPOVER CAR SHIPPERS MAKE BIG 
SAVINGS WITH ACME’S UNIT-LOAD SYSTEM WHICH 


eliminates unnecessary 
and costly bracing mate- 
rials. Saves on freight 
charges and labor costs. 
Each section of the car 
is protected from dam- 
age in transit. Loading 
time is lessened, material 
costs are reduced. Ship- 
ments are securely strap- 
ped in individual units. 






Before and after the use 
of Acme Steelstrap 





Find out how you can benefit by these “Ways to Profits” 


with Acme Steelstrap—Acme Unit-Load System or Acme Skid Idea. 
Mail the coupon today. 


— 
§ ACME STEEL COMPANY, 2844 Archer Avenue, Chicago, Illinois H 
1 Please mail a copy of the H 
; OD Acme Steelstrap Booklet (C1 Acme Unit-Load Booklet 1 
y (Acme Skid Idea Booklet 1 
gy (Send me particulars about a free diagnosis of our shipments A 
1 (J Add our name to the list to receive Doc Steelstrap's Bulletins on advanced ! 
: shipping and packing practice : 
DE raduuatiodacwavwe Wea edecdSstace dad du obidisccsaeeueasenimeseeees : 
a 
rl MS chance secneebeutaenecsiccstd dowaceaccswncsssevadadudedaans 4 
I q 
DUN colo dav evens Kesenedsesseedececdecccuans iisinccctacuvcckeee 


a 
Ses a 
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“MY MEN FLY?!” 


Says Corporation Executive 


€€ Members of our organization have been flying 
on business for the past several years,” writes a 
prominent business leader. “I have found that, in 
addition to all of the other factors which have 
been cited, a great advantage of air travel is the 


stimulus it has on the morale of an organization. 


“There is nothing that pleases our men more 
than the knowledge that when they have an as- 
signment, they can go by air, arrive fresh, get 
their work done —and best of all, return just as 
soon as their job is completed. It supplies a 


certain stamp of power to any given activity. ?? 





— Al ; AMERICAN AIRLINES wc 
! SYSTEM MAP 


GB AMERICAN AIRLINES — CONNECTING LINES 


SAN ANTONIO Y 








These men fly American Airlines Flagships on their busy 
rounds. Why not plan your organization’s itineraries on the 
Flagship map. For reservations call your Travel Agent or the 
American Airlines office in any of 71 principal cities. 


AMERICAN AIRLINES 7, 


ROUTE OF THE FLAGSHIPS +« COAST TO COAST 
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September 28—Toledo, O.—New Secor Hotel—Examiner Borroughs: 
* MC 73652 and Sub. 1—P. L. Butler, Toledo, certificate and to exteng 
operations. 


September 29—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 94405—Weiss Trucking Service, New York, N. Y. 
MC 10876—Branch Storage Co., Inc., New York, certificate or permit. 


September 29—Columbia, S. C.—Federal Court—Examiner McCaslin: 
MC 29148—W. H. Hicklin Motor Freight Lines, Columbia. 
* MC 18535—O. A. Hicklin, St. Matthews, S. C. 


September 29—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 95896—E. F. Laetare, Oxford Junction, Ia., certificate. 
MC 100326—Hatfield Commission Co., Fruitland, Ia., permit. 


September 29—Davenport, la.—U. S. Court—Examiner Vinskey: 
1. & S. M-810—G. L. Peck—minimum charges. 


September 29—Fort Wayne, Ind.—U. S. Court—Jt. Bd. 60: 
MC 100591—C. C. Moody, Lynn, Ind., certificate. 


September 29—Fort Wayne, Ind.—U. S. Court—Examiner Harrison: 
MC 89689, Sub. 2—McClosky and Shaffer, Valparaiso, Ind., permit. 


September 29—Hartford, Conn.—Public Utilities—Jt. Bds. 22, 159 and 
191: 
MC 44027—Connecticut Motor Express, Bridgeport, Conn. 
MC 95891—DuFour’s Garage, Lakeville, Conn., certificate. 


September 29—Lansing, Mich.—Federal Bldg.—Jt. Bd. 76: 
MC 1733, Sub. 1—Lake Shore Motor Transit Lines, St. Joseph, Mich., 
certificate to extend operations. 
MC 12189—E. C. Thompson, Alpena, Mich., license. 
MC 51749, Sub. 1—Hastings Truck Co., Kalamazoo, Mich. 


September 29—Little Rock, Ark.—State Comm.—Examiner Simmons: 
MC 64053, Sub. 1—J. H. Carlile, Stilwell, Okla., certificate to extend 
operations. 


September 29—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 34708 and MC 40937—Green Mountain Express, Burlington, Vt., 
certificate or permit. 


September 29—Portland, Ore.—Multnomah Hotel—Examiner Armes: 
1. & S. M-760—Malt liquors, Seattle and Tacoma to Portland, Ore. 
1. & S. 4659—Malt beverages between Portland and Wash. points. 


September 29—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 52554, Sub. 1—C & M Trucking Co., Mountain View, Calif., cer- 
tificate to extend operations. 


September 29—Shreveport, La.—Washington Youree Hotel—Jt. Bas. 
164 and 32: 
MC 37837—Carnahan’s Transfer & Storage, Alexandria, La., certificate 
or permit. 
MC 45753—G. W. Hickey, Waskom, Tex., certificate. 


September 29—Spokane, Wash.—Davenport Hotel—Jt. Bd. 5: 
MC 12200—J. B. Wilson, Spokane, license. 


September 29—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 195 
and 135: 
MC 909, Sub. 1—Cornelius Service Co., St. Louis, permit to extend 
operations. 
MC 100016—E. Bisso, St. Louis, certificate. 


September 29—Toledo, O.—New Secor Hotel—Examiner Borroughs: 

* MC 3341—Lake Motor Freight Lines, Inc., Port Clinton, O., certificate 
or permit. 

September 30—Aberdeen, S. D.—Alonzo Ward Hotel—Examiner Schv- 
trumpf: 

Finance 12437—Application of receiver, M. & St. L. for certificate 

permitting abandonment of line extending from Aberdeen to Leola, 
S. D. 


September 30—Ashland, Ky.—Federal Bldg.—Jt. Bd. 37: 
MC 86906, Sub. 1—J. F. Farson, Ashland, permit to extend operations. 
September 30—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 
MC 16093—White Trucking Service, New York, certificate or permit. 


September 30—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 38385—W. L. Fitzgerald, Manchester, Conn. 


September 30—Hartford, Conn.—Publbic Utilities—Jt. Bd. 22: 
MC 5696, Sub. 1—Bassetti & Lawson, West Haven, Conn., permit to 
extend operations. 


September 30—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 50394, Sub. 2—Heartz Transportation Co., South Ryegate, Vt. 
certificate to extend operations. 


September 30—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 83907—Haslett Warehouse Co., San Francisco, license. 


September 30—South Bend, Ind.—Federal Bldg.—Jt. Bd. 23: 
MC 100060—E. C. Ballard Driveaway, Mishawaka, Ind., certificate. 


September 30—Texarkana, Tex.—Federal Bldg.—Examiner Frizzell: 
MC 100587—L. B. Covington, Texarkana, Tex., permit. 


September 30—Walla Walla, Wash.—U. S. Court—Jt. Bd. 45: 
MC 87209, Sub. 1—Pearson Transfer, Freewater, Ore., certificate. 


October 2—Brooklyn, N. Y.—St. George Hotel—Examiner Price: ‘ 
MC 11018—Service Transportation Co., Inc., Secaucus, N. J., certif 
icate. 


October 2—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 

MC 35596—Midway Motor Express, Chicago Heights, Ill., permit. 
MC 43878, Sub. 2—O. K. Motor Service, Chicago, certificate to extend 
operations. 

October 2—Cleveland, O.—Hotel Carter—Examiner Borroughs: 

* MC 20025—Heller & Lowry, Akron, O., certificate. 

* MC 68813, Sub. 2—Brainard Freight Lines, Inc., Warren, O., permit 
to extend operations. 
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PORT 
HOUSTON 


ADVANTAGEOUS TO YOU 
IN EVERY WAY 


Modern facilities for the handling of spe- 
cific types of cargoes assure you a quick 
dispatch at minimum cost 


Coupled with the adequate transportation 
lines linking Houston with the interior, 
and 


Steamship lines plying to and from prac- 
tically every World port on regular 
schedule. 


With these advantages Houston ably meets 
your requirements in every way. 


J. Russell Wait 
Director of the Port 
Houston, Texas 





FASTEST 
INTERCOASTAL 
FREIGHT 
SERVICE 


EVERY SATURDAY FROM NEW YORK 


(Westbound) 
EVERY TUESDAY FROM BALTIMORE 

(Westbound) FAST TRANSHIPMENT @ THROUGH 

RATES TO OTHER PACIFIC COAST 

EVERY SATURDAY FROM SAN FRANCISCO PORTS. 

(Eastbound) PASSENGER AND MAIL STEAMERS. 
EVERY MONDAY FROM LOS ANGELES REFRIGERATION FOR ALL CLASSES 

(Eastbound) OF PERISHABLES. 


PANAMA PACIFIC LINE 


ONE BROADWAY, NEW YORK, N. Y. 665 MARKET STREET, SAN FRANCISCO, CALIF. 
BALTIMORE TRUST BLDG., BALTIMORE, MD. 715 W.7TH STREET, LOS ANGELES, CALIF, 






























FASTEST, 


MOST FREQUENT FALL SCHEDULES 
EVER OFFERED BY UNITED 


United Air Lines, because of its strategic air- 
way and optional routes, meets the demand 
for fast, frequent air transportation. And it 
also offers the finest Fall schedules in history. 


NEW YORK-CHICAGO 
3 HRS. 55 MIN. EASTBOUND 
4 HRS. 35 MIN. WESTBOUND 


Nine flights daily, including three non stops. Six flights 
via Cleveland, only 2 hours from Chicago, New York 
or Philadelphia. 


OVERNIGHT COAST-TO-COAST 


Daylight and sleeper flights to all principal Pacific 











Coast cities. You don’t have to look in a guide to see 
what line flies to the West—United is “Everywhere 
West.” Passengers from Chicago and East may visit 
both Los Angeles and San Francisco at no extra cost, 
on a ticket to either city. 


ECONOMICAL FARES 


United’s low fares and great time savings provide 
many occasions when flying United is the least ex- 





pensive way to travel. Ask a United traffic representa- 
tive to review your transportation requirements with 
you, to determine where United can save you time 
and money. Just call the United office in your city. 


UNITED ain wines 


Year ‘round the Main Line Airway 
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UNITED FRUIT 


») i OT 


between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
and —————_ 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 


HONDURAS, NICARAGUA, EL SALVADOR 
also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


ord TTT Pier 3, Bete 4 Washington, D. C. .924 15th St., N. W. 
Chicago... .... 111 W. Washington St. New Orieans...... 321 St. Charles St. 
Se a ee Sh dees Be. O....0.-&, me 6 On 


London, Eng....Caribbean S.S. Agency, Adelaide House, King Willam Street 


Also regular weekly passenger service and ““Guest Cruises” 
to the West Indies and Caribbean 









STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—lJow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 


nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Streets—lIlth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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October 2—Columbia, S. C.—Federal Court—Examiner McCaslin: 
MC 95998—Summers Truck Line, Jefferson, S. C., certificate. 


October 2—Cresbard, S. D.—Federal Bldg.—Examiner Schutrumpf: 
Finance 12436—Application of receiver, M. & St. L., for certificate 


permitting abandonment of line extending from Conde to Akaska, 
BD, 


October 2—Dallas, Tex.—Baker Hotel—Examiner Frizzell: 
1. & S. M-789—Cotton yarn and piece goods, Texas to Missouri. 


MC 30212—O. K. Warehouse Co., Inc., Fort Worth, Tex., certificate 
or permit. 


October 2—Hartford, Conn.—Public Utilities—Examiner Myers: 
MC 5938—J. J. & E. D. Wellspeak, Springfield, Mass., permit. 


October 2—Lansing, Mich.—Public Service Comm.—Examiner Linn: 
MC 25183 and MC 67390—Michigan Tri-State Motor Express, Benton 
Harbor, Mich., certificate or permit. 


October 2—Louisville, Ky.—Brown Hotel—Examiner Wilkins: 
1. & S. 4672—All freight, St. Louis district to Memphis, Tenn. 


October 2—Madison, Wis.—Hotel Loraine—Examiner Snider: 


Fourth section appliction 17665—Coal and coke to and between points 
in Wisconsin. 


October 2—Montpelier, Vt.—U. S. Court—Examiner Cunningham: 
MC 92822 and Sub. 1—N. D. Williams, Poultney, Vt., certificate or 
permit and to extend operations. 
October 2—New Orleans, La.—Jung Hotel—Examiner Stiles: 
1. & S. 4677—Malt liquors, Texas ports to Louisiana. 
October 2—Portiand, Ore.—Multnomah Hotel—Examiner Armes: 
1. & S. 4638—Plumbers’ goods, north Pacific ports to Aberdeen. 
Il. & S. 4695—Paper boxes, Portland, Ore., to Seattle, Wash. 
October 2—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 42179—Gunter Brothers, Morgan Hill, Calif., certificate or permit. 
MC 78786, Sub. 37—Pacific Motor Trucking Co., San Francisco, cer- 
tificate to extend operations. 
MC 83482—San Francisco Warehouse Co., San Francisco, license. 


October 2—San Francisco, Calif.—Empire Hotel—R. R. Comm. Calif: 
* Finance 12405—Application of Northwestern Pacific for certificate per- 
mitting abandonment of its railroad ferry lines between (a) Sau- 


salito and San Francisco, Calif., and (b) Sausalito and Tiburon, 
Calif. 


October 2—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 59734 and MC 59735—Ohley Transfer Co., Alton, Il. 
October 2—Washington, D. C.—Examiner Dunn: 
* MC 48972—Ashley Transfer, Winchester, Va., certificate or permit. 


October 2—Yakima, Wash.—Commercial Club—Jt. Bds. 80 and 45: 


* MC 86952, Sub. 1—Vognild Yakima Chief Freight Lines, Yakima, cer- 
tificate or permit. 


* MC 95733, Sub. 1—K. Fairchild, Yakima, certificate to extend opera- 
tions. 
October 3—Brooklyn, N. Y.—St. George Hotel—Examiner Price: 

MC 16513—Reisch Trucking & Transportation Co., Inc., Palisades 


Park, N. J., certificate or permit. 
October 3—Chicago, IIl.—Sherman Hotel—Jt. Bd. 21: 


MC 59685, Sub. 2—Distributors Service Co., Chicago, permit to extend 
operations. 


October 3—Chicago, Ill.—Sherman Hotel—Jt. Bd. 1: 
MC 90034—Allen Transfer, Paxton, IIl., certificate. 


October 3—Chicago, IIl.—Hotel Morrison—Examiner Hosmer: 


15234—In the matter of divisions of freight rates in western and 
Mountain-Pacific territories. 


Digest of Mew Complaints 





No. 28324, Safeway on. Inc., and Triway Produce Co., Oakland, 
Calif., vs. A. T. & S. F. et al. 

Rates and charges, cabbage, points in southern California to 
points in Washington and Oregon, in violation of sections 1, 3, 
and 4, the undue preference alleged being from, to and between 
divers other points. Ask reasonable rates and reparation. (M. J. 
McCarthy, 149 California St., San Francisco, Calif.) 

No. 28323, all-freight rates to points in southern territory. 

Investigation instituted by the Commission, on its own motion, 
into the lawfulness of the all-freight commodity railroad rates ap- 
plying from Chicago, Ill., and Mississippi River and Ohio River 
crossings to points in southern territory, including the rates in- 
volved in I. and S. Nos. 4315 and 4644. 

No. 28325, Marshall Field & Co., Spray, N. C., vs. C. & O. et al. 

Unreasonable rates and charges, bituminous coal, mines in the 
Pocahontas, Tug River, Upper Buchanan, Clinch Valley and Poca- 
hontas-New River districts to Draper and Leaksville, N. C. Asks 
reasonable rates and reparation. (A. S. Browne, Izard Bldg., Rock 
Hill, S. C.) 

MC C-147, Motor Truck Association of Southern California, Los Ang- 
eles, Calif., vs. R. W. Lienau and E. M. Jones, dba Midnight Motor 
Express. 

Alleges that the rates and ratings published in defendant’s tal- 
iffs MF-I. C. C. Nos. 9 and 10 on property between points in Calli- 
fornia are unduly low and noncompensatory in violation of the motor 
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REPRESENTATIVES WANTED 


For 


SHIPPERS 


Consolidated 


TARIFF INDEX 


SHIPPERS SERVICE BUREAU 
Mills Bldg., Washington, D. C. 


You will 


GET A “KICK” 


—OUT OF FINDING A TARIFF IN 
AN AUTOMATIC TARIFF FILE 
BECAUSE:— 
1. ITSEASY. The drawer 
is EXPANDED like a 
book—and Se 
9 inches of EXTRA refer. 
ence space. No gadgets 
—no latches—just part 
the tariffs at the point of 
reference. 
. ITS FAST. Entire cover of 
tariff wanted is visible—no 
matter how full the drawer. 
Tariffs are quickly removed and 
accurately replaced 


qGAUTOMATIC Tariff files reduce 
shipping costs. Modern shipping 
demandsthis economy. Write today. 


AUTOMATIC FILE & INDEX CO. 
631 WEST WASHINGTON BLVD., CHICAGO, ILL. 


ca * we x ! 

—in Traffic Training! 
Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet- 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in “Problem” form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000-$5,000—$7,500 and even higher- 

Southern Steamship Co 
(Pioneer Steamship Line to Houston) 

OPERATING FAST FREIGHT SERVICE BETWEEN 
2 . 
Philadelphia, Penna. and 
Houston, Texas 

SAILINGS: 

From Philadelphia . . . . . Wednesdays and Saturdays 

From Houston to Philadelphia . Mondays and Thursdays 

Low Rates Quick Dispatch Thru Package Cars 

GENERAL OFFICES: 


salaried traffic executives are today in positions earned through 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 











LaSalle training. Possibly you can do the same... if you will. 
Get our free 48-page booklet, ‘‘Opportunities in Traffic Man- 
agement’’ as the first step toward success for you. No obliga- 
tion — and it may be right in line with your life’s ambitions, 
Write for this book today. 


LaSalle Extension University * “OREESFONDENCE 
Dept. 995-TA, CHICAGO, ILL.. 
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carrier act. Asks reasonable rates, etc., on freight between Los 
Angeles and Los Angeles Harbor, Calif. (Arlo D. Poe, 639 South 
Spring St., Los Angeles, Calif.) 

No. 28326, Merchants Refrigerating Co., New York, N. Y., vs. New 
York Central. 

Alleges that the $5,000 a year rent it is obligated to pay the New 
York Central for what it calls railroad facilities connecting with 
the lines of the New York Central, the rate not being provided 
for in tariffs, constitutes a violation of sections 1, 3 and 6 in 
that the rent is an addition to charges for transportation to and 
from complainant’s place of business, the undue preference alleged 
being for competitors of the complainant who operate cold storage 
warehouses in New York City which are reached by the line of 
the defendant in that city and many other points on the New 
York Central lines. Asks a cease and desist order and the estab- 
lishment of rates the Commission may deem lawful, reasonable 
and just. (John J. Hickey, Southern Bldg., Washington, D. C.) 

No. 28327, Continental Iron & Steel Co., New York, N. Y., vs. Central 
of New Jersey et al. 

Unreasonable rate, scrap iron and steel, Long Island, N. Y., to 
Jersey City, N. J. Asks reasonable rate and reparation. (Eugene 
L. Orvis, 1 Hampton Court, Jersey City, N. J.) 


CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





POSITION OPEN—Young man of good character about 25, fon 
position in traffic department of oil company in central territory. 
Qualifications: College education, stenographer and typist, some rate 
experience. To the right man an attractive proposition will be offered. 
Address Box IIL-1, Traffic World, 418 S. Market St., Chicago, Ill. 


SITUATION WANTED-— Eligible for traffic department, any ca- 
pacity—industrial, rail, air or motor. Thoroughly trained; college edu- 
cation. Married, age 35. Will locate anywhere. Knows shorthand; 
efficient typist. Address Box IIM-1, Traffic World, 418 South Market 
Street, Chicago, Ill. 


POSITION WANTED-=— Traffic Manager or assistant, executive 
ability, 7 years’ experience supervising the shipping, receiving, packing, 
routing, weighing, etc., of perishable and non-perishable merchandise 
via rail, truck, and express. 29 years old, have completed LaSalle Ex- 
tension University training in Traffic Management; now employed, 
can furnish excellent references. Address John Charter, 5710 Lans- 
downe Avenue, St. Louis, Mo. 





ERO 


RAILWAY EXPRESS 


SAVES TIME... 
CUTS cost! 


Speed your shipments—every size and weight—direct from your 
door to any destination by RAILWAY EXPRESS at economical 
rates. There’s no extra charge for receipts and insurance up to 
$50 per 100 Ibs., nor for convenient pick-up and delivery serv- 
ice in all cities and principal towns. Each shipment gets careful, 
individual attention and through routing all the way. Just phone 
nearest RAILWAY EXPRESS office for quick, dependable service. 









HNL 


For “‘red-hot-rush” orders specify 
AIR EXPRESS— 2500 miles overnight! 


1839 —A Century of Service—1939 


RAILWA 


yo 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide traffic ages oa 
with conveniently organized information about 

sible motor transport lines. The dependability pane oe 4 
advertiser has been eo ippetiontel. Each has been highly 
recommended b known shippers and has provided 
pees ion as to financial responsibility. 


h THE TRAFFIC WORLD has taken every 

asonable precaution to restrict this Guide to respon- 
sible. de dependable and tne re motor transport operators, 
it assumes no for dealings or service. It 
requests, however, c managers report any unsatis- 
factory goes or ings, si arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 
~ me the » Oot of a ougte fit an peppers 


Alphabetical .< When a vepecite co company is 
wanted, refer to the aighabetien!. - . 


Index of Motor Trans; Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services a’ between any two oo wahags 6 a 


to a complicated system of codes o 

Each motor “yh EE 
cities it serves. ‘ore each ing is a symbol wi 
shows the i 2 of a company’s service into — 
out of the city cn a directional symbols 
is illustrated > ‘hotel ieee examples: 


This indicates a local cartage company serving 
> Rae 


© ag apne et a mg A tage Rigg ne 
Ea, hE | - tae’ Key. City ae 
tribution ii 
“Key Distribution Area” well 


e This indientas the Key City: e are —— operated > 
points beyon e i east, a sou 
west, and north The B FACE 
signifies that the aon ever anes routes are 
both interstate and intrastate in character. 


This ation that three routes are operated to 
points be “7 the Key City: south, west, and 
—. LIGH FACE indicates that 

rations Ss these routes are interstate in 
Z aracter. 


ee 
ee 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments ——— =~ aad eqpagtions, from major 
Seeration these cities makes 
possible the Eas a ee procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 


1. Leok under both cities for the name or names of 
motor is lines that serve both cities, Sue 
check maps in the advertisements 

. Danice for details of the character of service offered, 

no company offers a through check ma 
those » eumaatins bap a | pogienee by. directional 

t service 1 
ye —s and Soke the selection ef the 
companies to be used on the basis of most 
efficient connections. 

Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
Panijes operating se in the direction of the other 
point, then refer to individual maps. 

Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which com: offer services in the directions 
wan in com of major highway numbers 
makes i wy the selection of an assured service 
between any two points listed on a highway map 
even wi those points are not shown on the 
advertiser's map. 


Arrangement of Advertisernents 


Data for companies a « pane or overlapping 
ns are grouped. ble to plan a co- 
ordinated 4 of distribution by studying the avail- 
able services by 
Data de, The facts listed for each 
motor _ a a uniform arrangement: 
acts. 


XR sition telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 


branch offices. 
3. Equipment—character, number of units. ownership. 


4. Insurance—types and amounts carried. When 
amount is Pa ag it relates in all cases to unit cover. 


age per vehicle or whatever other standard unit is 
applicable. insurance data is verified at time 
advertiser is accepted. Im) coe en a star (*) 
is used it that E TRAFFIC WORLD 
has establi an ar mt with the under. 
writer or its t by whi = will Ag informed of 
any lapse in insurance ar bon 


5. Schedules of ptr mene of runs daily, 
whether day or night runs, and average time of runs 
between major terminals, etc-—are shown when 
opace permits. 

6. Special services and facilities—data regarding ac. 
ceptance of C.O.D. shipments, special terminal 

ities, local services, etc. 

7. Association memberships are reported since some 
traffic managers use this as a measure of the standing 
of a company. 

Character of Highway Service Offered by Motor 

Transport Lines: individual maps that accom. 
pany advertisements have been uniformly prepared. 

After once becoming familiar with the significance of the 

various types of route lines shown, one can tell ats 

glance fe character of service offered via each route 
operated by each motor line. 


ques Daily INTER- and INTRAstate service. 
see Daily INTERstate service (no INTRAstate). 
semmeseeeeeeest: Daily coordinated rail-motor service. 
mums Service 2 or 3 times weekly. 

Irregular or special service routes. 
eecenee: Connecting lines. 





eececece Ferries. 


@ O Principal points served. [ Terminal cities. 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 


LAPSE OF mop ng The (*) anpeating in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or bonds will be 
reported immediately to The TRAFFIC WORLD 


__. Alphabetical Index to Companies That Provide Outstanding Motor Transport Service __ 








COMPANY Page COMPANY Page COMPANY Page COMPANY Page 
Barnwell Brothers, Inc........... 2 Gateway City Transfer Co...... 5 McNamara Motor Express, Inc.. 4 eae nee Conger ceeee 3 
Clemans Truck Lines, Inc........ 4 Inland Motor Freight.......... 5 Merchants Fast Freight Service... 5 yet thw ly sige : 
Consolidated Freightways, Inc.. 5 Inter-State System............... 3 The Norwalk Truck Line Co..... 4 Wolverine Express, Inc. ........ 4 
Index of Motor Transport Lines by Key Distribution Areas 
CALIFORNIA ILLINOIS INDIANA TERRE HAUTE MARYLAND DETROIT MUSKEGON 
BAL Inter-State r J 
SAN FRANCISCO CHICAGO EVANSVILLE .!_ Inter-State y—woener- "ae... | , 
' System...... 3 »!+ Barnwell : Norwalk T ck ystem .. 
.< Consolidated »* Gateway City ‘, Inter-State ; BOSEnATD. . - . 2 ‘ Line. wean = ‘ ‘ af nnn ae 
Frtways, Inc. .5 7 Transfer..... > =e sheen 3 >!¢ Inter-State ’ press, Inc. 
asitenidaiihii IOWA System...... 3 FLINT SAGINAW 
33 $ ge ate .. Novick Transfer qe Inter-State 
DELAWARE System...... 3 FORT WAYNE CEDAR RAPIDS , pany....3 3§s  System...... 3 go. Inter-State 
8 - e* ystem.....- 
WILMINGTON 2 McNemare Motos »'¢ Inter-State « Inter-State ? = Motor Be : s ——— " en Norwalk Trect 
, Express,Inc..4 >:¢ System 3 hI 5 «ciee 3 ry Tidewa a SS BeBe vcacent 
>t+ Barnwell : ee ee 3 « Tidewater Exp. GRAND RAPIDS 
a) Brothers. .... 2 oo Meewels Trost —s Truck initial . $$ age Sento 
Novick Transfer ‘a6 geal FF TE con ccar DAVENPORT CUMBERLAND 33% “"system......3 MINNESOTA 
= a — .¢ Wolverine ¢ Barnwell Cypen dene | 
ste Shir otor Ex- Inc. .4 hy i « Cs ken ees 
- eae press, In GARY-HAMMOND ..¢ Inter-State " ' Brothers... ..2 Pee cob Oa seaeaemaninees IS 
(See Chicago) pone s ones MASSACHUSETTS -; Express,Inc..4 *. Consolidated 
PEORIA BOSTON Frtways, Inc.. 
DIST. OF COL. JACKSON Ci 
-S INDIANAPOLIS KENTUCKY Inter-State . Gateway City 5 
o3* Inter-State ystem...... 3 $$ SagpeStote ih ransfer....- 
WASHINGTON System. ..... 3 ae... 3 
$ Clemans Truck ,QUISVILLE . oN ik T k r ngee State 
vt+ Barnwell i acnnest 4 MICHIGAN :. Norwa ruc < System....--4 
rh Brothers..... 2 ROCKFORD : I i “ SR cossanes 
pie Novick Transfer , G,, Ciey 3:2 nter-State ai ‘an. onan 3 on he - KALAMAZOO oe Oe : lis) 
Company....3 +. “Suey 'g 7;<  System...... 3 <= Clemans Truck <add Truck (See Minneapolis 
¢ Shirke Motor Ex- ’ LAMB. 22 02000 3° Limes 
° LOUISIANA .|o ope Lines...... WINONA 
press Corp. . .3 2 Inter-State 
7 2 eo SOUTH BEND 33 + $q Inter-State . 
$« Tidewater Sap. pibeee 3 paecapmeta System...... 3 Z3t System...... 3 3! f Gopoway “ee 
Lines........ arora te Clemans Truck oe nt ge _! McNamara Motor ransfer...-: 
ROC Ss t ry Merchants Fast . . ays press,Inc. . 
ane ine ter-State * Freight ....... 5 BAY CITY LANSING amesoun 
»'-¢ Inter-Sta 
7e%  Syetem...... 3 Inter-State ingee-Sente : 
BOISE SPRINGFIELD ° SHREVEPORT Zee og 3 3 kg ie 3 ST. LOUIS 
+, Consolidated o$ Segee State Norwalk Truck ~ Merchants Fast Norwalk Toesk Norwalk Tout .~ Inter-State 
2°. Frtways,Inc..5 #$ System...... 3 FF  enassaen Freight ....... 5 ' Rcnnbsened © FARR cccccces S System..+++* 
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